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Japan 


Construction Industry Denies U.S. Allegation 
OW 1603034389 Tokyo KYODO in English 2300 GMT 
15 Mar 89 


[Text] Tokyo, March 16 KYODO—The Japanese con- 
struction industry on Thursday challenged the allegation 
by the U.S. Trade Representative Office [USTR] that the 
Japanese construction market is closed to foreign firms. 


The Japan Federation of Construction Contractors took 
the action in a document submitted to the USTR. 


The note said the Japanese construction industry will 
faithfully implement the Japan-U.S. agreement on the 
issue. 


The document refuted U.S. claims that the Japanese 
Government tacitly approves what is known as “dango,” 
or behind-the-scene bid-rigging negotiations, among bid- 
ders and that major Japanese construction firms coerce 
Japanese subcontractors to sever their links with foreign 
construction companies. 


It maintained that the Japanese market is open to foreign 
firms and this basic stand will remain unchanged. 


The representation was handed to the USTR to chal- 
lenge testimony by U.S. witnesses at a public hearing 
held by the USTR Monday [13 March]. 


Bank of Japan Official Views U.S. Trade Data 
OW1503190089 Tokyo KYODO in English 1440 GMT 
15 Mar 89 


[Text] Tokyo, March 15 KYODO—A Bank of Japan 
official Wednesday welcoined the U.S. trade data for 
January, which shows a shrin’~.. in the trade deficit. 


The official, speaking on condition of anonymity, said 
the trade figure would be positive on the dollar as it 
suggests that the U.S. trade deficit is following a narrow- 
ing trend. 


He said the latest U.S. trade data wiil be unlikely to 
shake the foreign exchange market as it comes within 
market expectations. 


Speaking of U.S. monetary policy, the official said the 
January trade data would not prompt the Federal 
Reserve Board to change its current tight credit stance. 


The official made the comment after the U.S. Commerce 
Department reported that the U.S. trade deficit nar- 
rowed to 9.49 billion dollars in January from 10.99 
billion dollars in December. 


The shrinkage in the January deficit came as a result of 
a 4.3 percent fall in exports and 6.9 percent decline in 
imports, according to the department. 
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The central bank official, while giving high marks to the 


contraction in exports, said the bank will continue to 


watch U.S. trade figures carefully as in the past, because 
the January improvement may have come in reaction to 
a steep increase in imports in December. 


Tokyo currency dealers also took the January trade data 
as favorable to the dollar. 


One dealer said the dollar’s current firmness will likely 
continue, but rejected the possibility of the dollar soaring 
further against the yen on the January figure. 


Pointing to the export shrinkage, the dealer said the 
January data did noi provide any stimulus to buy up 
dollars in large amounts. 


U.S. interpreter Rebuked for Revealing Details 
OW 1603120489 Tokyo KYODO in English 1115 GMT 
16 Mar 89 


[Text] Tokyo, March 16 KYODO—A top-level Foreign 
Ministry official on Thursday criticized a former U:S. 
Government interpreter for revealing the details of Jap- 
anese-U.S. summit talks in a Japanese magazine. 


The official, who spoke on the condition of anonymity, 
told reporters here that it was inappropriate for someone 
other than the government to reveal the talks. He said 
Japan has conveyed its protest to American Government 
officials. 


In the April issue of the monthly “BUNGEISHUNJU,” 
Japanese-American K. lida revealed that Japan-U:S. 
summits were held under the U.S. administrations of 
former Presidents Jimmy Carter and Ronald Reagan. 


The talks involved former Japanese Prime Minister 
Masayoshi Ohira, Zenko Suzuki and Yasuhiro Nakasone 
and Prime Minister Noboru Takeshita. 


nt on Space Station Signed With U.S. 
OW 1503143589 Tokyo KYODO in English 0352 GMT 
15 Mar 89 


[Text] Tokyo, March 15 KYODO—Japan and the 
United States have signed an agreement outlining a 
schedule for developing a 12-nation permanently 
manned space station by 1999, the Foreign Ministry said 
Wednesday. 


Acc wrding to the memorandum signed Tuesday in Wash- 
ington, Japan will have a 12.8 percent share in the rights 
to use the permanently manned space station and the 
U.S. National Aeronautics and Space Administration 
(NASA) will have 46 percent. 


The note limits the station to peaceful uses. 
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According to the plan, in 1997 Japan is to launch the 
Japan experiment module, a multipurpose laboratory for 
experiments on material processing and life sciences. 


The station is to be assembled by 1998, and operations 
are slated to start by 1999. 


Canada and members of the European Space Agency 
along with Japan and the United States signed the space 
station agreement last September, 4 years after the U.S. 
invited its allies to participate in the project. 


All memorandums are being signed on a bilateral basis 
with NASA. 


Arianespace May Launch Two New Satellites 
OW1603002189 Tokyo KYODO in English 0915 GMT 
15 Mar 8&9 


[Text] Tokyo, March 15 KYODO—Arianespace Co., a 
French rocket maker, is studying the possibility of 
launching simultaneously two new Japanese telecommu- 
nication satellites later this year, Japanese sources said 
Wednesday. 


The communication satellite ““Superbird-2” of Space 
Communications Corp. and the BS-2X broadcasting 
satellite of the Japan Broadcasting Corp. (NHK) could 
be launched by Arianespace in December, the sources 
said. 


Arianespace, which claims to hold 68 percent of the 
world’s satellite launching market. has spearheaded 
efforts by the 10-nation European Space Agency (ESA) 
to develop more sophisticated rockets. The company has 
already accepted 31 orders filling up its launching sched- 
uled until 1991. 


Just two weeks ago, Japan’s first private communica- 
tions satellite, codenamed JC-SAT1, was launched into 
orbit aboard an Arianespace rocket. 


An official decision on specific launch dates will be made 
by the company in the near future. 


Takeshita Yows To Aid Philippine Reconstruction 
OW1503214289 Tokyo KYODO in English 0758 GMT 
15 Mar 89 


[Text] Tokyo, March 15 KYODO—Prime Minister 
Noboru Takeshita vowed Wednesday to help the Philip- 
pines reconstruct its debt-ridden economy, Japanese 
Foreign Ministry officials said. 


Takeshita made the promise in a meeting with a four- 
member delegation of the Philippine-Japan Economic 
Cooperation Committee led by Joseph Uy, the official 
said. 


Uy expressed appreciation for Japan’s economic assis- 
tance to the Philippines. 
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Takeshita told the Filipino officials that he will visit 
Manila this May. 


Uy and his group came to Tokyo for a two-day confer- 
ence of the 12th joint Japan-Philippine economic coop- 
eration committee, which ended Wednesday. 


‘takeshita is planning to visit member countries of the 
Association of Southeast Asian Nations (ASEAN) which 
\:nks Brunei, Indonesia, Malaysia, the Philippines, Sing- 
apore and Thailand in May, government sources have 
said. 


Takeshita Urged To Take Recruit Responsibility 
OW 1603050789 Tokyo KYODO in English 0353 GMT 
16 Mar 89 


[Text] Tokyo, March 16 KYODC—Prime Minister 
Noboru Takeshita was under pressure on Thursday to 
take some responsibility for the Recruit bribery scandal 
which involves Takeshita himself and a number of other 
prominent politicians, government sources said. 


Takeshit2, however, remained noncommittal about what 
action he will take, only saying that he is considering the 
appropriate timing for doing so, the sources said. 


The criticism of the prime minister was made when he 
attended the fifth session of his |12-member advisory 
body on political reform, the sources said. 


Novelist Ayako Sono, who is one of the 12 advisers, 
blamed both politicians and voters for what she called 
Japan’s money-guzzling election system. 


Sono called for politicians to be banned from providing 
gifts to potential voters at such ceremonial occasions as 
funerals and weddings. 


Shuzo Hayashi, former director of the Cabinet Legisla- 
tion Bureau, chairs the advisory body, which was formed 
on January |7 in the wake of the Recruit scandal. 


Takeshita’s cabinet has suffered sharp drops in public 
approva) ratings since early this year because of voters’ 
mounting distrust in politicians. 


Takeshita, his predecessor Yasuhiro Nakasone and Lib- 
eral Democratic Party Secretary General Shintaro Abe 
are among those whose close aides or relatives made 
huge profits through the resale of unlisted shares of 
Recruit Cosmos Co., the real estate subsidiary of the 
information business giant Recruit Co. 


Prosecutors have so far arrested Hiromasa Ezoe, 
Recruit’s founder and former chairman, Hisashi Shinto, 
former chairman of Nippon Telegraph and Telephone 
Corp., and Takashi Kato, former vice minister of labor, 
on suspicion of bribery concerning the resale of the 
Recrui’ Cosmos stock. 
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No Diet members have been arrested. 


MITI Minister on Trade Imbalance Issue 
OW 1603073689 Tokyo NHK General Television Network 
in Japanese 0300 GMT 13 Mar 89 


[text] Minister of International Trade and Industry 
{MITI] Mitsuzuka said that Japan hopes to seriously 
address the trade imbalance issue, since no recent 
progress has been shown in the effort to improve trade 
imbalances. To this end, he said, Japan will strive to 
conduct exports moderately and expand imports. Mitsu- 
zuka was meeting with representatives from the Japan 
Foreign Trade Council at a Tokyo hotel today. 


At the meeting, representatives from the Japan Foreign © 


Trade Council noted that the council fears that exports 
will increase and the redress of trade imbalances will 
come to a standstill. They then asked the minister if the 
government should work out measures to cope with the 


problems expeditiously. 


In reply, MITI Minister Mitsuzuka said it is the govern- 
ment’s perception that the redress of trade imbalances is 
an issue which must be seriously tackled. To this end, he 
said, the government is currently expediting a study of 
deregulating distributive regulations under a provision 
for distribution in the nineties. 


Minister Mitsuzuka further said that the government 
intends to flexibly use trade insurance to actively pro- 
mote economic cooperation with developing countries in 
the wake of an increase in the country’s trade insurance 
capital to the 100 billion level. These funds are ear- 
marked in the Fiscal 1989 supplementary budget and 
other measures. 


* Current Trend in MITI Policies Examined 
41050050 Tokyo JIHYO in Japanese Dec 88 
pp 128-144 


[Unattributed article] 


[Excerpts] Though it’s hard to say where the giant ship of 
Japan’s economy is headed, the fact of the matter is that 
it is making steady progress on its voyage. With real 
growth of 4.9 percent, this stable prosperity has contin- 
ued for 23 months. No clouds have been sighted that 
might disturb the sea, and everyone expects these favor- 
able conditions to continue. 


If we consider the current economic conditions as the 
sign of a mature economic power, then we must ask 
ourselves what course Japan should take in the future. 
Who will take command of the ship? If we think of Japan 
as a great country, then the leader must have a vision 
that is based en an appropriate concept of Japan. With- 
out such a concept, no policies can be formulated, and 
there will be no continiity to develop these policies. 


NORTHEAST ASIA 


Japan’s Government agencies are now turning toward 
policymaking, and are promoting administrative action. 
Among these government agencies, Ministry of Interna- 
tional Trade and Industry [MITI ] has proposed new 
policies for promoting the growth and development of 
industry in Japan. The past results of these policies have 
received high acclaim, and do not need to be discussed 
here. This is a look at the policy issues MITI is currently 
concerned wit}. 


Taking a medium- and long-term view, the issue that is 
of primary concern to MITI is how to respond to the 
globalization of private industry. Until now, MITI’s 
policies have concentrated on domestic measures. The 
fact of the matter is, however, that overseas investment 
vy Japanese companies is growing at a fast pace, and is 
more than double what it was a year ago. Thus, policies 
with a global perspective are now needed. For example, 
concerning issues such as foreign laborers in Japan and 
the tax system, Japan’s domestic system needs to be 
“internationalized” and harmonized with the rest of the 
world. 


Another issue is the distribution system. This, along with 
Japan’s land and tax systems, was discussed at the 
Toronto summit as structural policy issues for Japan. As 
seen from abroad, Japan's distribution sysiem is com- 
plex and multilayered, and has been criticized as a great 
obstacle to foreign imports into Japan. We must first 
explain the situation, and look for ways to relax restric- 
tions. 


Since a country’s distribution system can be thought of 
as a product of the country’s history, to try to alter the 
system all at once would invite chaos. We must take a 
long-term view and define the kinds of changes that are 
required. 


The distribution system is related to the service sector, 
provides a comfortable living for the Japanese people, 
and serves as an indicator of economic activity. Thus, 
policies relating to solving the problems of the distribu- 
tion system must be formulated from the standpoint of 
the industrial structure and measures for small- and 
medium-sized enterprises. 


“Globalization,” which has become a key word in dis- 
cussions of trade policy, must be looked at from a fresh 
angle, and from a long-term and broad perspective. 


The order that has supported the postwar world has 
undergone tremendous changes, and there is movement 
toward adopting a new framework. Amid these changes 
in the world order, Japan itself is on the verge of a 
historical turning point. In other words, Japan's position 
and activities in the midst of this “new globalism” have 
brought new responsibilities. 
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The new concept involves first the formation of an 
international system of worldwide solidarity in eco- 
nomic and cultural exchange, and second the mainte- 
nance and strengthening of the GATT and IMF systems, 
while establishing a number of open international net- 
works as supportive subsystems. In addition, a global 
free economic system should be reconstructed. 


The report titled “Japan’s Choices” maintains that 
Japan is in a leadership position that could make this 
“new globalism” a reality. This bears out the concept of 
a Japan which makes a contribution to the world, as 
expressed in Japan’s trade policy for 1989. 


How will the goal of “a Japan that contributes to the 
world” be fulfilled? From the standpoint of the concept 
of the new globalism, Japan will “reform itself’ by 
creating new industrial, life, and cultural styles (value 
systems and forms), so as to form the new society of the 
21st century. We hope that MITI will formulate policies 
that will enable us to build a nation in which we can 
enjoy true abundance and a satisfying life. 


International Trade 5 a Bureau: Carrying Out 
Japan’s International Obligations 


Hiroshi Sugiyama, administrative vice minister for 
international trade and industry 


Born 2 March 1933 in Gumma Prefecture. Attended 
Shibukawa Prefecturzi High School, graduated from 
Tokyo University Law School, and entered MITI in 
April of 1956. Served as MITI Osaka bureau chief, 
director general of the International Trade Administra- 
tion Bureau, director of MITI Secretariat, director gen- 
eral of the Machinery and Information Industries 
Bureau, and director general of the Industrial Policy 
Bureau. Started current position in June of 1988. 


A clear-thinking, smartly dressed gentleman. Remains 
unruffled in difficult situations, and faces them calmly. 
Has an established reputation as a hard worker, and as 
one who instills confidence. His hobbies are golf, garden- 
ing, and reading mystery novels. An orthodox bureaucrat 
with balance. 


Shigeo Muraoka, MITI deputy vice minister 


Born 7 July 1933 in Tokyo. Attended Tokyo Metropol- 
itan Toyama High School, graduated from Tokyo Uni- 
versity Law Schooi, and entered MITI in April of 1957. 
Served as MITI General Coordination Division chief, 
International Economic Affairs Department chief, dep- 
uty director general of the International Trace Policy 
Bureau, director general of the International Trade 
Administration Bureau, and director general of the 
International Trade Policy Bureau. Started current posi- 
tion in June of 1988. 


NORTHEAST ASIA 


A frank and openhearted person who is fearless. Follow- 
ing in the tradition of “hard negotiators” such as Kazuo 
Wakasugi and Makoto Kuroda. One of the few interna- 
tional bureaucrats who has been able to open up dialogue 
with the United States and EC countries with his open 
manner and good personality. His hobby is goif. 


Kosuke Yamamoto, director of MITI Secretariat 


Born 8 August 1935 in Nagano Prefecture. Attended 
Matsumoto Shinshi Prefectural High School, graduated 
from Tokyo University Law School, and entered MITI 
in October of 1959. Served as International Trade 
Administration Bureau General Affairs Division chief, 
MITI Minister’s Secretariat Personnel Division chief, 
Agency of Natural Resources and Encrgy Public Utilities 
Department chief, and Minister’s Secretariat General 
Coordination Division chief. Started current position in 
June of 1988. 


A flexible thinker. “Thinking that something is enjoyable 
makes it enjoyable.” He accomplishes his tasks with 
dispatch. He is the “ace” of the group who entered MITI 
in 1959. His hobbies are reading books, playing Japanese 
chess and checkers, and English-style golf. He 1s regarded 
within MITI as a “winner.” Enjoys karaoke singing. and 
is always trying new songs. 


Masahisa Naito, MITI Minister's Secretariat General 
Coordination Division deputy director 


Born 20 February 1938 in Hyogo Prefecture. Attended 
Zentsuji No | Kagawa Prefectural High School, gradu- 
ated from Tokyo University Law School, and entered 
MITI in April of 1961. Served as Industrial Policy 
Bureau Industrial Finance Division chief, Machinery 
and Information industries Bureau General Affairs 
Division chief, Minister’s Secretariat General Coordina- 
tion Division chief, and Agency of Natural Resources 
and Energy Petroleum Department chief. Started current 
position in June of 1988. 


A maa with a lighthearted laugh, sharp analytical po w- 
ers, and the ability to attract people. Is able to discern the 
details as well as the gist of policies, and respond t- 
them. He is very observant. A devoted bureaucrat. His 
hobbies are music appreciation and t=king waiks. 


The most important issue in the new policies of the 
International Trade Policy Bureau has to do wiih Japai’s 
international obligations as the world’s largest creditor 
nation. The most important issues in this area are 
promoting greater economic cooperation wiih debtor 
countries and least developed countries (LDC's), pro- 
moting the GATT Uruguay Round, and solving the trade 
imbalance by such means as expanding imports. 


Economic cooperation will be fulfilicd and greatly 
strengthened in both quality and quantity Uv increasing 
the ODA (official development assistance) for next fiscal 
year by 9.4 percent more than this fiscal year, in}: %e with 
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the fourth mid-term goal. In order to cultivate industries 
that attract currencies from Asian countries and to 
develop basic industries, a new Asian Industrialization 
Mutual Cooperation Plan (New AID [Asian Industrial 
Development] Plan) will be promoted, thereby strength- 
ening local personnel development. Specifically, the 
scupe of cooperation will be broadened in projects such 
as the construction of an export processing base in 
Qingdao City in China, which has been promoted since 
last year, the establishment of basic manufacturing 
industries in Thailand and Malaysia, and new coopera- 
tive efforts with the Philippines, India, and Pakistan, 
which started last year. Also, positive action such as 
sending Japanese personnel to LDC’s to help promote 
their development. 


In tandem with these projects, the greatest pillar of trade 
policy—namely, the overseas investment company 
“International Cooperative Project Promotion Com- 
pany,” which is a joint private sector and public sector 
enterprise—will start to take shape next year. About 50 
members of the Keidanren wili invest about 60 percent, 
and the remaining “0 percent wil! be invested by gov- 
ernment financ. al organizaiions. The capital required to 
establish the company will be 5 billion yen, and the aim 
will be to recycle priv «te sector funds back to the LDC’s. 


Until now, most aid for funding public works such as 
roads and harbors ha’ passed through organizations such 
as the Wor 2 Bank, but under the new plan, individual 
projects will be selected, which w'l contribute to the 
long-term cultivation of a local industrial base, thereby 
greatly contributing to a solution to the problems of 
countries with accumulated debt. 


In addition to financial cooperation, progress in the 
GATT Uruguay round and especially a strengthening of 
the GATT system, are top policy issues of concern to 
MITI. With the Omnibus Law on Trade and Competi- 
tiveness of 1988 and the rise of protectionism in the 
United States, Japan, which operates on the principle of 
free trade, has to deal with protectionism on many sides. 
After the Bush administration comes into power, if there 
is a recession in the United States brought on by 
increases in ths budget deficit, trade deficit, and ind: vid- 
ual and corporate debt, it is possible that the resolution 
of conflicts through bilateral talks will no longer work. 
For better or for worse, Japan must work to strengthen 
the GATT system. 


At the same time, as evidenced by the integration of the 
EC in 1992, and the U.S.-Canada Free Trade Agreement, 
the trend toward new regionai economic cooperation will 
make it incumbent on Japan to develop measures to deal 
with such deveiopments. 


{In respon~ othe call by former Ambassador Mansfield, 
MITI has already strrted two groups to study the concept 
of a U.S.-Japanese free trade sphere and an Asia-Pacific 
free trade sphere. The focus of next year’s policies will be 
regional cooperation in the 21st century. 
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The International Trade Administration Bureau: The 
Greatest Task Is To Strengthen the B~se for the Trade 
Insurance System 


Naomichi Suzuki, director general of the International 
Trade Bureau policy 


Born 2! July 1934 in Fukushima Prefecture. Attended 
Takebaya High School, graduated from the Tokyo Uni- 
versity Law School, and entered MITI in April of 1958. 
Served as Minister’s Secretariat Personnel Division 
chief, Small and Medium Enterprise Agency Planning 
Department chief, deputy director general of the Inter- 
national Trade Policy Bureau, and director general of the 
Basic Industries Bureau. Started current position in June 
of 1988. 


Not a pperson to concern himself with trifles, he dea!s 
with people in a dignified manner. Even when he is 
extremely busy, he never appears to be, and he tackles 
his work with dispatch. A sincere person, he has culti- 
vated a considerable network of contacts abroad, and is 
considered the “ace” of the international faction. His 
name heads the list of candidates for next deputy vice 
m.nister for International Trade and Industry. His hob- 
bie} are music, Japanese checkers, and golf. 


The number one new policy of the International Trade 
Administration Bureau is to strengthen the base foi the 
trade insurance system, which is also the greatest issue 
facing MITI. Other fundamental issues are the establish- 
ment of a trade administration system relating to 
COCOM (Coordinating Committee for Export Control), 
and expanding imports of finished products into Japan, 
which is the key to reducing Japan’s trade surplus. 


MITI provides trade insurance to Japanese exporters to 
give coverage to their exports overseas. In the past, the 
insurance system had a surplus, but recently, since 
commodity prices have stagnated, the developing coun- 
tries and poorest countries, which depend on commodity 
sales for foreign currency, have been unable to repay 
their debts, so in fact the system is in serious trouble. 


Thus, if private Japanese companies export to these 
countries, they are unable to recover payment. To ease 
th's problem, developed countries have postponed debt 
repayment, and private companies are compensated by 
trade insurance. In Japan, such payments (which repre- 
sent an actual deficit) amount to 23 billion yen. MITI is 
worried that if this continues, it could lead to another 
deficit like the one in the Foodstuffs Control Special 
Account. 


In the next fiscal year, the following three policies will be 
adopted to deal with this problem: (1) the fund for trade 
insurance wil) be increased by 3.2 billion yen; (2) premi- 
ums wiil be increased around 40 percent; and (3) this 
insurance will be used to cover exports to the United 
States, which has never been done before. The private 
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sector companies have already started to show interest, 
and are waiching carefully to see what MITI will do. 
There is expected to be a repeated demand for funds 
from the revised budget. 


The establishment of a rational trade administration 
system is aa important element in the security of free- 
trade countries. Not only would it ensure export limits 
on strategic resources, but it would also protect eco- 
nomic activity. ln light of the fact that a Japanese 
company violated the COCOM restrictions, creating an 
international problem, this year the role of the inspectors 
will be greatly strengthened, and next year, the approval 
system will be streamlined, and a new entity will be 
created to centralize COCOM information. 


Steady progress is being made in expanding imports, but 
since imports have recently stagnated slightly, it will not 
be until next year that real progress can be made. 
Especially, the “Market Japan” project, for the United 
States, where trade frictions have rezched serious pro- 
portions, is similar to the “Opportunity Japan” project 
in Britain. Exactly how this project will be carried out 
will be discussed in future U.S.-Japanese consultations, 
but since the United States expects concrete results, 
Japan must put a lot of effort into this project. 


Although it is playing a quiet role in design measures, the 
International Trade Administration Bureau is actively 
involved. Increasing the sophistication of design and 
fash.on will contribute to a higher quality of life for the 
people and wiil help to expand domestic demand. It will 
also be an important factor in solving future interna- 
tional conflicts between Japan and the newly industrial- 
izing ec~nomies (NIES). 


Next year will be the “1989 Design Year,” and positive 
efforts will be made to support international design 
exhibitions. Also, trade policies v ill be adopted that will 
emphasize local areas, so as to improve product quality 
and design. 


Bureau: Dealing With the 
Industrial Activity 


Industrial Pol 
Globalization 


Hideaki Kumano, director general of the International 
Trade Administration Bureau 


Born 3 August 1937 in Hiroshima Prefecture. Attended 
the High School of Hiroshima University’s Education 
Department, graduated from the Tokyo University Eco- 
nomics Department, and entered MITI in April of 1960. 
Served as Machinery and Information Industries Bureau 
Industrial Machinery Division chief, Machinery and 
Information Industries Bureau General Affairs Division 
chief, Prime Minister's Office Personnel Division man- 
ager (under Prime Minister Yasuhiro Nakasone). Started 
current position in June of 1988. 
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Mr Kumano is a sharp person. He carries out policies 
without losing sight of their objectives. He appears to be 
an intellectual, but due to his experience as a personnel 
manager, he is a bureaucrat with a balanced perspective. 
His hobbies are reading, golf, and Japanese checkers. 


The gist of the main policy of the Industrial Policy 
Bureau is “Dealing with the Globalization of lidustrial 
Activity.” The importance of international economic 
policy cooperation has increwsed not only from « macro 
point of view, but also on the micro scale. With the huge 
appreciation of the yen, the sphere of Japan’s industrial 
activity has dramatically expanded to a global scale. 
Thus, the object of future policies wil! be to plan for ihe 
smooth development of industrial activity, and to create 
a climate for international harmony in industrial activ- 
ity. 


Industrial policies that cope with advances in “interna- 
tionalization” will survey the overseas activities of enter- 
prises and will strengthen the system of information 
gathering reiating to domestic and foreigr: industrial 
trends. In response te the problem of imbalances, an 
international data base will be set up to determine the 
structural causes for these imbalances, and international 
analytical indexes will be compiled, based primarily on 
OECD data. These efforts will promote international 
policy harmony on a micro 'evel. 


An “International Industrial Exchange Support Center” 
(tentative name) will be set up to promote harmony 
between local communities and foreign enterprises by 
supporting local endowment activities. Pot only will this 
promote exchanges with the local communities, it will 
also help to evaluate the types of contributions that 
foreign firms can make in their overseas spheres of 
activity. The aim is to guide Japanese companies, which 
have been criticized for their primary interest in captur- 
ing market share and excessive competitiveness, toward 
international harmony. 


The analytical indexes, based on OECD daia, wiil cover 
eight surveillance indexes, including trends in ccnsump- 
tion, savings rates, labor productivity, capital productiv- 
ity, percentages of high-tech industries, and the balance 
of trade in services. This surveillance will be conducted 
once a year in each of the 24 OECD memnber countries. 
Developments in restructuring in each country will be 
checked with these indexes, making it possible to pro- 
mote sound international trade policies. 


As part of the policy of restructuring to promote domes- 
tic demand, new start-up enterprises will be promoted to 
create new industries. These enterprises, established to 
open up “new frontiers” in industry, will use excess 
domestic capital to develop new high-risk enterprises. 
Since Japan’s capital procurement mechanism is less 
developed than that of the United States, the plan is to 
establish a foundation to find new enterprises and to 
help them to find partivers to make their plans a reality, 
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as well as to establish a system .o guarantee variety and 
flexibility in capital procurement, through the Basic 
Industries Development Fund. 


At the same time, another feature of tne Industrial Policy 
Bureau policy is to enter into the area of distribution 
industry policy, starting next year. MITI has started to 
consider concrete policies relating to the distribution 
system and distribution industry, which will be dis- 
cussed in its “Vision of Distribution in the 1990's,” in 
response to “internationalization,” ‘“‘informationi- 
zation,” and the breakdown of boundaries between 
industries. After this “Vision” is completed in March of 
1989, the plan is to propose concrete policies. 


One part of this plan is the “High Mart 2000” initiative. 
This is a far-reaching concept that involves a “Creative 
Lifestyle Business Service Complex” having as its 
nucleus shopping facilities consisting of large stores and 
small and medium sized retailers, along with sports, 
leisure. and cultural facilities, as well as facilities for 
pubiic events, which will serve to revitalize local areas 
and to develop the local distribution system, and will 
play a role in the expansion of imports of manufactured 
goods. 


Yukiharu Kodama, director general of the industrial 
Policy Bureau 


Burn 9 May 1934 in Hiroshima Prefecture. Attended the 
High School of Hiroshima University’s Education 
Department, graduated from the Tokyo University Law 
School, and entered MITI in April of 1957. Served as 
International Trade Policy Bureau Economic Coopera- 
tion Department chief, deputy director general of the 
Machinery and Information Industries Bureau, MITI 
Minister’s Secretariat councillor, MIT1 Minister's Secre- 
tariat General Affairs councillor, director of the Minis- 
ter’s Secretariat, and director general of the Machinery 
and Information Industries Bureau. Started current posi- 
tion in June of 1988. 


A gentleman with strong convictions and self-confi- 
dence. A gentle and sincere person, he will be one of the 
future representatives of MITI. He is a bold and metic- 
ulous worker. He naturally endears people to himself. A 
“powerful” bureaucrat. His hobbies are piano, hiking, 
and golf. 


Michinao Takahashi, Minister's Secretariat councillor 
on distribution 


Born 20 November 1935 in Tokyo. Attended Hibiya 
Metropolitan High School, graduated from the Tokyo 
University Law School, and entered MITI in April of 
1960. Served as International Trade Policy Bureau Gen- 
cra: Affairs Division chief, Agency of Natural Resources 
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and Energy Coal Mining Department chief, and deputy 
director general of the Agency of Natural Resources and 
Energy. Started current position in July of 1988. 


A true Tokyoite, he conducts his work in a clear-thinking 
fashion. Mr Takahashi is an influential man who has 
managed a number of difficult situations. When he was 
Coal Mining Department chief, he did not show signs of 
strain. He is regarded as “an amazing man.” Serving in 
one important post after another, he is certainly leaving 
his mark on MITI. His hobbies are “kouta” songs, 
“rakugo” stories, golf, and “karaoke” singing. 


The principal areas of policy for the Industrial Location 
and Environmental Protection Bureau are industrial 
location policy, environmental protection policy, and 
industrial safety policy. The budget request for these 
areas amounts to 13.4 billion yen from the general 
account (this does not include industrial water opera- 
tions), and 12.4 billion yen from special accounts. To 
this is added treasury investments and loans, and indus- 
trial investments and loans, and tax reforms that have 
the effect of adding more companies to the number of 
those included in these areas. It alao includes efforts to 
promote the concentration of high-tech industries (the 
Technopolis Act). 


The most comprehensive policy regarding industrial 
location is the Local Industry Revitalization Plan— 
“Kangaroo Plan.” There tends to be a tremendous gap 
between industrial locations in the Tokyo area and those 
elsewhere. Thus, based on a “Local Industry Vision,” 
designed for each local MITI Bureau, with local condi- 
tions in mind, a desirable direction is mapped out, and a 
broad-based regional revitalization project, which goes 
beyond individual prefectural areas, is planned. 


A “Survey to Promote the Dispersion of New Indus- 
tries” will play an important role in reconsidering poli- 
cies for industrial dispersion, such as the current Indus- 
trial Relocation Policy. All of this takes place within the 
context of changes in regional economic conditions, such 
as the extreme concentration of industries in Tokyo. 
This should be the key to new industrial dispersion and 
local industria! locations in the 21st Century. In addi- 
tion, there is a goal of creating a special tax system called 
“The Tax System to Promote the Relocation of Facto- 
ries.” 


Also, new methods for raising special funds for building 
new facilities for specified enterprises in local areas are 
based on the “Brain Industrial Location Law” (a law 
concerned with the integration of specified enterprises to 
contribute to the upgrading of local industry). Also, 
“Research and Development Assistance to Promote 
High Level Technology Transfers” for advanced technol- 
ogy projects which make the most of the characteristics 
of regions in technopolis regions is a policy for promot- 
ing local technological development. 
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Policies for promoting local economic bases, such as the 
“Home Town” industry redevelopment, are unique. The 
“50 Selected Home Town Industries” and “Phoenix 
Prize” are efforts at encouraging the rebirth of industry 
in local areas, Furthermore, with the development of 
research cores, tax deductions are available for contribu- 
tions to Specified Facility Development Public Corpo- 
rations which are recognized under the Private Sector 
Revitalization Law. 


A big project is “Deep Underground Development Tech- 
nology.” This is a large-scale r € the Agency of 
Industrial Science and Tech: = o,. > underground, 
outer space, and the sea the three frontiers for 
development. Aside from  -hnical considerations, 
MITI is also considering lega. .  ~—_ ations. 


It is expected that steady progress will be made regarding 
antipollution measures. 


Regarding industrial safety measures, there is first of a:: 
the measures dealing with gases to replace Freon. The 
Freon regulations will take effect in July of next year, 
and safety measures regarding gases to méplace Freon will 
be put into effect in the future. If p is not made in 
this area, the basis for high-tech industries such as 
semiconductor manufacture will be threatened. 


In the field of mining, there is a U.S.-Japanese joint 
project to study the environmental effects of the mining 
of manganese nodules. Environmental protection of 
deep seafloor resources is strongly called for by the 
United Nations Convention on the Law of the Sea. The 
joint survey gives a true picture of the situation in places 
where this mining activity is being conducted. 


In response to demands for revision of the tax system, 
the National Tax Administration Agency has added new 
considerations to its proposed changes in tax legislation, 
including tax exemptions from local business taxes. 


Basic Industries Bureau: Establishing the Base for the 
New Generation of Basic Industries 


Toshiki T: director general of the Industrial 
Location 


nvironment Protection Bureau 


Born | 1 February 1937 in Fukuoka Prefecture. Attended 
Fukuoka Prefectural Central High School, graduated from 
Kyushu University’s Engineering School (Department of 
Mining), and entered MITI in April of 1959. Served as 
Agency of Natural Resources and Energy Mining Division 
chief, councillor of the Minister's Secretariat with the 
Industrial Location and Environmemt Protection Bureau, 
councillor of the Minister’s Secretariat (responsible for 
affairs relating to the Industrial Location and Environ- 
mental Protection Bureau, and councillor of the Environ- 
mental Agency Director General’s Secretariat. Started cur- 
rent position in June of 1988. 


NORTHEAST ASIA 


A courteous gentleman with a soft manner and gentle 
face who treats everyone equally. Mr Takagi has a superb 
sense of balance, and is one of the “aces” who will 
represent MITI in the future. He is a quiet but influential 
figure. His hobbies are golf, reading, and music. 


The three new policies of the Basic Industries Bureau 
have to do with environmental problems, opening up 
new industrial fields, and basic materials industries for a 
new era. 


The environmental issues have to do mainly with Freon 
regulation, and the policies are based on the Vienna 
Treaty on Protecting the Ozone Layer and the Montreal 
Protocol on Substances that Destroy the Ozone Layer, 
which were adopted by the United Nations Environment 
Plan (UNEP). In Japan, legislation regarding protection 
of the ozone layer by the regulation of specified sub- 
stances (Law Regulating Freon and Other Substances), 
which will be put into effect in July of 1989, will result in 
a 30 percent reduction in Freon. 


In order to avoid disturbances in supply and demand, 
the Freon measures primarily aim to: (1) survey the use 
of Freon and other such substances, and to provide 
guidance for policies dealing with smoother supply and 
demand, price stabilization, and more efficient use; (2) 
development of technology for more efficient use; (3) 
development of alternative materials and uses; and (4) 
tax and financial measures for more efficient use. 


Other environmental policies have to do with ensuring 
the safety of chemical subsiances, regulating agricultural 
chemicals that can be converted to raw materials for 
chemical weapons such as toxic gas, measures regarding 
the effective use of disposable plastics, measures regard- 
ing treatment of waste water from electroplating, and 
research on despiking techniques. 


An important issue in the development of new industrial 
fields is the establishment of a base for developing 
advanced technologies for the cultivation of new indus- 
tries, as well as bioindustry and the new materials 
industry. 


Policies relating to bioindustry are covered under the 
R&D System for Next Generation Industries, and the 
“Functional Protein Aggregate Application Technology” 
project has begun. In addition, the Large-Scale Industrial 
Research, and Development System, mandated by the 
High Performance Chemical Production Law, in which 
ocean products are to be used, has already been started, 
and the Technology Research Center for Mining and 
Ocean Product Utilization (in Shimizu City and 
Kamaishi City) has also begun. 


Regarding the development of an industrial base for 
small- and medium-sized enterprises, funding for a safe 
bioindustry is available from the Smal! Business Finance 
Corporation and the People’s Finance Corporation. 
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Regarding the problem of safety in the area of recombi- 
nant DNA [deoxyribonucleic acid] technology a Safe 
Performance Evaluation Law has been enacted for 
equipment used in biotechnology, and a new safety 
information system has been established. In the area of 
plastic waste, the possibility of creating biodegradable 
plastics with biotechnology is being explored. In the 
realm of international cooperation, part of the ODA 
budget for Indonesia is being used for joint research into 
a comprehensive system for using eucalyptus compo- 
nents. 


Next-generation projects for new materials include 
“wireless optoelectronic materials,” and “super environ- 
ment resistant advanced materials.” In order to assist in 
private sector development of new materials technolo- 
gies, work is being done to establish a Laser Applicatiou 
Engineering Center for surface modification technology, 
and an Ultrahigh Temperature Materials Research Cen- 
ter to develop materials that can withstand ultrahigh 
temperatures. 


The most important aim of policies relating to basic 
industries is to raise the level of fundamental technolo- 
gies of companies under favorable economic conditions. 
In the steel industry, there is the plan to develop a 
melting and reducing method, and in the nonferrous 
metals industry, the Minerva Project aims to develop 
new technologies. In the petrochemical industry there is 
a joint Japanese-Chinese project to develop a special 
film for agricultural use. Regarding alcohol production, 
efforts are being made to reduce its costs, and to develop 
new demand. In the energy field, joint energy policies 
among industries are being promoted. 


Machinery And Information Industries Bureau: 
Intensified Measures for Era of International 
High-Tech Competition 


Noboru Hatakeyama, director general of the Basic 
Industries Bureau 


Born 17 February 1936 in Tokyo. Attended Takekura 
High School, graduated from the Tokyo Law School, and 
entered MITI in April of 1959. Served as General Affairs 
Division chief, Minister’s Secretariat General Coordina- 
tion Division chief, Agency of Natural Resources and 
Energy Petroleum Department chief, and director gen- 
eral of the International Trade Administration Bureau. 
Started current position in June of 1988. 


A brilliant man who tackles his work head on, no matter 
how difficult. His motto is “Don’t lie.” Able to shift from 
one subject to another quickly, he also has a romantic 
side, with an interest in travel and mountain climbing. 
Possessing natural language ability, as well as courage, he 
is expected to be one of the “outward looking” faces at 
MITI 


The three principal divisions of the Machinery and 
Information Industries Bureau’s new policy are: (1) 
Promotion of technological development; (2) promotion 
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of information-orientation; and (3) internationalization. 
In entering the era of international high-tech competi- 
tion and the high-level information-oriented society, the 
bureau aims to strive all the more to el:vate Japan's 
technological level and at the same time to plan for the 
support of and interchange with foreign countries, prin- 
cipally the developing countries. 


The emphasis of the measures to promote technological 
development will be information related, beginning with 
the space and aeronautical fields. In the space field, the 
development of the unmanned space experiment system 
(space experiment and observation free flier) will be 
promoted in order to accelerate its full-scale utilization 
in the industrial technological development of the space 
environment. A system to mount various automated 
experimental apparatuses and then to recover them after 
conducting automated experiments over an extended 
period in minute gravitational environment in space will 
be developed. The launching of an H-II rocket in 1992 is 
a target for development, and as a follow-up in the next 
fiscal year, a ground testing machine (EM [engineering 
model]) for development use and, at the same time, the 
basic design and essential technological development of 
a bio-related experimental apparatus have been planned. 
As for other space-related items, the development of a 
system to utilize information from resources satellites, 
and the investigative research and development of a 
resources exploration and observation system for 
mounting on a polar orbiting platform, a space plane and 
space robot have been decided. 


The biggest project in the aeronautical field is the 
development of the next-generation aircraft. In prepar- 
ing for the opening of the era of supersonic transports for 
intercontinental flights, the tripolar international joint 
project of Japan, the United States and EC will report- 
edly begin development of a 10-year plan beginning the 
next fiscal year. According to the plan, the two types of 
aircraft considered are the SST [supersonic transport] 
(Mach 2.5) and HST [hypersonic transport] (Mach 5), 
and both will be supersonic, long-distance passenger- 
/transport aircraft, each with a seating capacity of 3,400 
passengers. About 800 of these aircraft are planned for 
production. The pian calis for negotiating the distance 
between Tokyo and New York in 2 and '2 hours (Mach 
5). Including maintenance costs, this major project will 
cost a grand total of about 100 trillion yen. Another new 
project, the developmental study of a 75-seat class civil 
transport aircraft, which will be a followup of the YS-11, 
will commence. 


As a new information-oriented measure with a budget of 
2 billion yen, the popularization and promotion of 
educational-use computers for use in primary and inter- 
mediate schools throughout the nation, serviced by 
rental companies, will be planned. The acceleration of 
JIS [Japan Industrial Standard] conversion for the pro- 
motion of OSI [Open Systems Interconnect], and the 
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popularization and promotion of the OSI conformance 
system will be planned in order to insure the mutual 
Operation between the information-related equipment 
and systems. 


In dealing with the future shortage of software techni- 
cians as a countermeasure to cultivate personnel for 
information-orientation, technicians in the rural areas 
will be cultivated by cooperating with the workers. 
Support centers in various areas throughout the nation 
will be established to engage in the cultivation of person- 
nel concentrated in the regions. Both ministries antici- 
pate securing about 200,000 software technicians 
through this project. Regarding measures for regional 
information-orientation, a high-vision community con- 
cept to build a high-vision utilizing system that would 
satisfy regional needs will be promoted. 


In order to plan for the international development of 
information orientation, | billion yen will be invested as 
the total development cost for a 5-year plan beginning 
the next fiscal year, and an “Asian integrated informa- 
tion research and cooperation” project to develop an 
advanced software composing technology, knowledge 
information processing technology and data base devel- 
oping will be promoted. 


Consumer Goods Industries Bureau: Nine Categories To 
Deal With Changes in Life-styles 


Yuji Tanahashi, director of the Machinery and 
Information Industries Bureau 


Born 13 October 1934 in Gifu Prefecture. Attended Gifu 
Prefectural North High School and was graduated from 
the law school of Tokyo University. Entered MITI in 
April 1958; career includes chief of general affairs sec- 
tion of the bureau; chief of general affairs section of the 
Minister’s Secretariat; councillor of the Minister’s Sec- 
retariat; deputy director of the bureau; chief of the 
Minister’s Secretariat and he was appointed to present 
post in June 1988. A singular bureaucrat. Outstanding 
with his administrative abilities; quick to react and 
clearheaded; gifted with all-around qualities of intellect, 
compassion and affability; doesn’t forget to pay atten- 
tion to others around him; values each period and each 
meeting; probably most widely known within the min.s- 
try; future candidate for vice minister post. Hobbies are 
swimming, golfing and reading. 


The new policies of the Consumer Goods Industries 
Bureau are divided into nine areas, namely: new textile 
industries; housing industries; ceramics building materi- 
als industries; leather industrie .; traditional folkcraft 
industries; consumer goods industries; paper pulp and 
printing industries; textile and sundries trade; and a 
survey of a new demand development system in the 
consumer goods industries. The appropriations 
requested to meet the requirements of these measures 
include 933.71 million yen as the general account plus 
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the special accounts for petroleum and electric power 
sources, and other bureau-related accounts. Financial 
investments and tax system reforms will also be added. 


Because of the sudden appearance of such activities as 
the Asian NIES, the central point of the textile policy is 
to deal accurately with the sudden changes in the envi- 
ronment, such as the sudden increase of imports due to 
the strong yen. With the objective of establishing a 
supply system to deal with the actual demand, new 
structural improvement projects, such as extending the 
period of the emergency action decree for the structural 
improvement of the textile industry by 5 years, and 
organizing groups which will enable members to share in 
information collection, planning and distribution will be 
implemented. 


In order to promote tie textile resources center project 
which will offer consumer goods planning, technology 
and overseas information, appropriating “subsidies for 
operational expenses in the information-orientation of 
the textile industry” for the promotion of data base and 
information network, and in promoting information- 
orientation will be considered. 


With the objective of dealing with the aging of techni- 
cians along with the changing social requirements, the 
newly-created policies on the housing industry will focus 
on new industrial housing development which is aimed 
at meeting residents’ needs, and is based on the survey 
revealing the true situation regarding housing with the 
aim of improving the quality and quantitiy of housing. 
Added to this survey will be the 21st century condomin- 
ium plan (new building materials, machinery and equip- 
ment), measures to increase solar systems, measures for 
improved housing sites, and a rental subsidy system for 
welfare-related housing facilities. 


The focus in the field of ceramics materials will be fine 
ceramics, such as industrial diamonds, inorganic new 
materials, and the promotion of techno!ogical develop- 
ments relating to these. Development of construction 
materials is aimed at improvement in housing, and 
include foundation reinfcicement materials, and mate- 
rials to improve the home environment. 


Because the bulk of action to be taken in the area of the 
leather industry is related to medium and small enter- 
prises, the princip2] themes are international competi- 
tiveness and problems of undue competition. Leather 
promotion and designing, examination of foreign tan- 
ning, raw materials, and invitation for assistance from 
foreign specialists are areas for active involvement. 


Regarding traditional industries, the newly-created mea- 
sure will be the “Market Development Survey and 
Research Project” to explore ways and means for pro- 
duction and marketing in order to plan to reactivate 
traditional industries to produce commercial goods 
which can enhance modern living standards. As for 
trading measures in textiles and sundry goods, the textile 
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problem is the current issue. The plan is to establish 
“funds to collect operational information on overseas 
industries” such as on production, export movements, 
production capacities, the state of facilities and the 
development trends of the textile industries in the Asian 
countries and regions where growth has been conspicu- 
ous, and to periodically collect the latest information. 
[passage omitted] 


agency of Industrial Science and Technology: Japan’s 
First International Juridical Person to Administer 
HFSP [Human Front Science Program] 


Sozaburo Okamatsu, director of the Consumer Goods 
Industries Bureau 


Born on 20 March 1937 in Tokyo. Attended Tokyo 
University of Education High School and was graduated 
from Tokyo University Law School. Entered MITI in 
April 1960; career includes chief of the secretaries sec- 
tion of the Minister’s Secretariat; chief of the Economic 
Cooperation Section, International Trade Policy Bureau; 
chief of the Public Utilities Section, Agency for Natural 
Resources and Energy; deputy director of the Machinery 
and Information Industries Bureau and appointed to 
present post in June 1988. 


Father Seitaro had served as deputy minister of the 
Ministry of Commerce and Industry [MITI predecessor], 
making Sozaburo the second generation to serve MITI. 
Very cooperative and quiet, but quick to act when he 
reaches a decision, and will probably remain strongly 
attached to this post. Hobbies are golfing, tennis and art 
appreciation. 


The three themes for the FY 1989 policy of the Agency of 
Industrial Science and Technology are a positive contri- 
bution to an international society, expansion of the 
industrial and technological new frontier and regional 
activation. Among them, the HFSP, which is in keeping 
with the trend for internationalization, is considered to 
be the most important policy of the Agency of Industrial 
Science and Technology. 


HFSP was proposed by Japan and endorsed even by the 
summit as an international basic research project. With 
a long-range plan of 10 to 20 years, this huge research 
project will be invested with appropriations of more than 
| trillion yen for research costs to study the life science 
field, including the elucidation of man’s brain function 
and the high order function of living bodies. 


The project will virtually begin in FY 1989 with the 
Agency of Industrial Science and Technology and the 
Science and Technology Agency jointly appropriating 
the sum of about 2.5 billion yen. The International 
HFSP Promotion Organization will be established in 
Europe as an organ to administer HFSP. This govern- 
ment venture of inaugurating an international juridical 
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person is the first of its kind in Japan and the project’s 
achievements, not only in science and technology, but 
also on the promotion of international cooperation, are 
being closely watched. 


Furthermore, the International Industrial Technological 
Research Exchange Center, which will be established 
within the New Energy and Industrial Technology Inte- 
gral Development Organization, will centrally adminis- 
ter the various projects connected with international 
research cooperation, the support of research exchange 
and the nurture of researchers. Operations expected in 
the exchange center include counseling on matters of 
daily living foreigners who have arrived to do research in 
Japan, and accepting research technicians from domestic 
and foreign business companies. 


For the purpose of researching the global environment 
problem which has been a topic of discussion in recent 
times, this discipline has been newly added to the 
framework of designated research. The focus in FY 1989 
will be on the increase of carbon dioxide which is 
responsible for the earth’s greenhouse effect, and 
research will be conducted on the use of artificial pho- 
tosynthesis. 


Regarding the new frontiers of industry and technology, 
the aim is to be enthusiastically involved in the contin- 
uous themes while dealing with newly considered themes 
on next-generation frontiers and large-scale projects. The 
three newly considered themes are, namely, “super- 
durable environmental advanced materials” which are 
directed at the development of materials which are heat 
resistant, lightweight but strong, highly resistant to cor- 
rosion and abrasion, all of which are required in aero- 
nautical and space use; “nonlinear electronics materials” 
for application in optical information processing systems 
by combining the materials that display optically nonli- 
near phenomenon with laser rays; and “functional pro- 
tein aggregate application technology” which is aimed at 
the new bioindustry seeking development of an indus- 
trial use for the composite reaction of lipids and func- 
tional proteins that govern the high order function of 
living bodies. 


Large-scale projects are those that involve the “‘pro- 
puision system for use with supersonic iransports” that 
can achieve high speed flying at the Mach 5 level, and the 
“great depth subterranean development technology” 
which is aimed at industrial application of land and 
energy facilities through the development of deep sub- 
terranean areas. In the field of medical treatment and 
welfare, the three newly created subjects are equipment 
for bone surgery using lasers, personal care of the bed- 
ridden, and three-dimensional information equipment 
for the blind. 


The primary new regional activities will be the promo- 
tion of large projects and newly created themes, begin- 
ning with “high level surface processing technology for 
materials processing” as conducted in the Kinki region. 
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Agency for Natural Resources and Energy: General 
Energy Policies Facing the 1990 Decade 


Kozo lizuka, director of the Agency of Industrial 
Science and Technology 


Born on | June 1931 in Tokyo. Attended Urawa High 
School and was graduated from the engineering school 
(applied physics) of Tokyo University. Entered MITI in 
April 1953; career includes planning officer, 3d section 
chief, Ist section chief and head of the Measurement 
— Lab. He was appointed to present post in June 
1986. 


His reputation within MITI is that he is “gentle, speedy 
and very attractive.” Super individual as an administra- 
tor and researcher. PhD thesis on engineering at Tokyo 
University was entitled “Research on Raising the Accu- 
racy of Hardness Scale.” Has written many papers, 
including a measurements management technology 
series on “hardness.”’ Hobbies include tennis and music 
appreciation. Plays the clarinet to unwind from stress. 


The budget of the Agency for Natural Resources and 
Energy is 13.3 billion yen from the general account, 
413.5 billion yen from the special account for petroleum 
and 101.6 billion yen from the special account for coal. 


Regarding the special account for measures to promote 
the development of power sources, the sum of 97.4 
billion yen is earmarked for the diversified account and 
120.6 billion yen for the industrial siting account. 


The appropriations marked for the 1990 decade are for 
policies in the following areas, namely, petroleum indus- 
try, coal, public welfare projects, nuclear energy devel- 
opment, stable supply of resources, petroleum substitute 
and energy conservation, and international resources 
and energy. 


The newly created policies on petroleum are the ‘“mea- 
sures to popularize petroleum conservation” which will 
administer writing manuals, education of technicians, 
and “maintaining an information network to deal with a 
petroleum emergency.” This will establish an informa- 
tion network from the petroleum companies to the 
smallest service station with the following objectives: 
smoothly establishing a petroleum supply system in an 
emergency; “positive measures for the distribution of 
petroleum and gas,” including its importation; positive 
promotion of government grants for interest payments 
and consumer counseling; a survey on the influences of 
technological developments; long- range low interest 
loans to joint petroleum and gas storage companies; and 
government grants for interest payments on acquired 
funds from overseas oilfields. 


Regarding coal measures, policies to balance the scope of 
reduced production and the excessive storage of coal, in 
accordance with the Eighth Coal Policy, will be devel- 
oped. Feasibility studies on such positive policies as 


NORTHEAST ASIA 


government grants on administrative expenses for coal 
storage by the various coal companies; and “unem- 
ployment compensation for those who have been laid off 
due to subcontracting” which will benefit those who 
have lost their jobs due to mine closure or reduction of 
the work force. 


The aims of these projects are twofold, namely, to 
guarantee an inexpensive and stable supply of electricity 
and gas, and to deal with the diversified and high-level 
needs of the consumer. 


Regarding thermal power, which is involved as one 
segment of the diversification of power sources, the 
agency will deal with “subsidies for expenses in the 
development of large-type fluidized bed boilers for coal 
thermal electric use”’ with the aim of developing pressur- 
ized fluidized bed boilers which will be the next-genera- 
tion fluidized bed boilers; ‘‘subsidies for the technologi- 
cal development of a system to provide optimum 
operation for electricity at night for home use” which is 
expected to play an important role in equalizing the 
power load; “survey to develop a system with apparatus 
to ut*lize future-type, high density energy” which will be 
a future investment to insure the safety of the gas supply; 
and a “survey to substantiate deposits of natural gas 
found in the earth’s deeper strata.” 


The center of nuclear energy development and utiliza- 
tion is the PA [project authorization] measure. While 
engaged in a multifaceted publicity program on a nation- 
wide level, the bureau will offer subsidies to include 
more private business, to modernize the industry, to 
loan funds for the locating new sites, and to aid the 
regions in dealing with the three facilities on nuclear fuel 
cycles which have been built at Mutsu Ogawara in 
Aomori Prefecture. 


Regarding measures on resources, loans are available for 
prospecting for tungsten ore and opening of medium and 
small mines in Japan. The maintenance of equipment 
loaded aboard the Hakuryo Maru, relating to seabed 
manganese nodules, will be conducted. Regarding sub- 
stitute energies for petroleum, surveys on the promotion 
of basic maintenance to introduce and utilize them will 
be conducted. The principal focus of the international 
resources and energy policy is on Asian and Pacific 
energy cooperation. Besides engaging in on-site collec- 
tion of the structure and policy information of the 
Pacific energy information network, an electric power 
international center for the basic maintenance of electric 
power supply for the developing countries will be estab- 
lished. 


Patent Office: Intellectual Property Issue Becoming an 
Internationally Important Theme 


Yoshiro Kamata, director of the Agency for Natural 
Resources and Energy 


Born on 28 November 1935 in Tokyo. Attended the 
Metropolitan Shinjuku High School and was graduated 
from Tokyo Uniaversity Law School. Entered MITI in 
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April 1958; career includes chief of the Osaka Interna- 
tional Trade and Industry Bureau; general affairs coun- 
selor of the Minister’s Secretariat; chief of the Bureau of 
Equipment, Defense Agency; director of the Consumer 
Goods Industries Bureau; and appointed to present post 
in June 1988. 


Big-hearted and magnanimous person. Delegates subor- 
dinates to work on details and because he makes the final 
decision firmly and responsibly, his subordinates call 
him the “supreme commander.” Very thoughtful of 
others. A valuable bureaucrat who enjoys public confi- 
dence. Hobbies are reading, golfing and playing mah- 
jong. He is a gourmand. 


The Patent Office’s important measures for the next 
fiscal year have snowballed and it will be faced with 
many subjects that had never been considered in the 
past. The measures include the maintenance of patent 
administration infrastructures, such as the paperless 
electronic application procedure which will be installed 
upon completion of the new patent office buildiug 
(under construction); shortening the examination period 
with a substantial increase of examiner personnel; and 
the study and research of internationalizing the indus- 
trial proprietorship system. 


Until recently, patent administration had been thought 
to be somewhat conservative and the issues between 
specialists were observed to be the focal points. How- 
ever, intellectual property issues, including patents, are 
about to become important themes among advanced 
nations, and deliberations pertaining to intellectual 
property are expected to be held at the Uruguay Round 
of GATT (General Agreement on Tariffs and Trade) 
with a departure from the past. It appears that MITI will 
assert its important position during the next fiscal year. 


All this started when the United States, which had 
wanted to use patents, computers and software as trump 
cards in its own industrial reactivation, had advocated 
the reappraisal of the system pertaining to intellectual 
properties and a reappraisal of their scope and concepis. 
Although the advanced nations are in agreement, this 
confrontation will be the central issue of the Patent 
Office’s measures for awhile. 


The United States and European countries have strongly 
demanded expeditious examinations. The strong criti- 
cism internationally is: “The Japanese procrastination in 
processing will exert a negative influence on its trade.” If 
this situation is not remedied, there is the fear of 
retaliatory measures being implemented, and therefore 
patent friction has become an important issue. 


At present, the examination period in Japan is 3 years 
and | month. In the United States, the examination 
period is | year and 7 months, and in Europe, 2 years 
and 6 months. And because these periods are still con- 
sidered excessive, the United States will annually 

vcrease the number of examiners by 50 until 1995; and 
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because Western Europe and the United States are 
seeking to clean up their backlogs, the international 
criticism will be strong. For this reason, MITI, in the 
midst of the grave situation of personnel reduction, will 
finally be able to request 46 persons (30 of whom will be 
examiners) during the next fiscal year. 


One more measure to speed up the examining process is 
the installation of the world’s first electronic application 
procedure. This project was begun in FY 1984 with a 
10-year plan, and it will be in operation in FY 1990, but 
preparatory work in conjunction with the completion of 
the new office building in the next fiscal year will be 
executed on a full-scale basis. 


It will be an on-line system for direct presentation or 
using floppy discs. For these reasons, the popular intel- 
ligent systems, such as LAN [local area network], is being 
planned for the new office building. Once paperless 
application is possible, delaying will be eliminated 
because there is no direct relationship with those being 
examinined. Advance preparations are progressing so 
that in the next fiscal year, a computer system will be 
established along with the full-scale operation of a 
retrieval system at the new office building. 


One of the priority measures hereafter is the “search 
plan” that can permit detailed classification to facilitate 
the retrieval of patent information with electronic power 
input, and in addition have the private sector capability 
to utilize the retrieved results. This procedure will be put 
into effect if tasks can be assigned to personnel other 
than examiners and, where possible, can be commis- 
sioned to private companies. During FY 1989, 10,000 
cases will be sent to private companies. By the time the 
paperless change is instituted in FY 1993, it is forecast 
that 100,000 cases will be sent outside. The Patent Office 
will also be involved with the rationalization of applica- 
tions. 


Small and Medium Enterprise Agency: Vision of 
Hometown Creation Industry Directed at Regional 
Feonomic Activation 


Fumitake Yoshida, director of the Patent Office 


Born on 19 October 1937 in Oita Prefecture. Attended 
the Metropolitan Oizumi High School and was gradu- 
ated from Tokyo University Law School. Entered MITI 
in April 1960; career includes chief of the general affairs 
section of the Basic Industries Bureau; chief of the 
general affairs section of the Director’s Secretariat, 
Agency for Natural Resources and Energy; chief of the 
International Economic Affairs Department, Interna- 
tional Trade Policy Bureau; deputy director of the Inter- 
national Trade Policy Bureau; and appointed to his 
present post in June 1988. 
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Is a man with a big heart. A strong man endowed with 
both policy abilities and executive faculty. An indispens- 
able person in patent administration involving interna- 
tionalization, and he has achieved a double promotion in 
rank. His motto is “Give your all in whatever you do,” 
and he is constantly on the move. Holds second degree 
rank in judo. Hobbies are shogi [Japanese chess] and 
golfing. 


The three pillars supporting the small and medium 
enterprise policies are structural conversion, manage- 
ment foundation, and small-scale enterprise measures. 
The most emphasized measure among these is the nur- 
turing of small and medium enterprises with the objec- 
tive of activating regional economies, such as nurturing 
and supporting hometown creation industries. 


The important issues, even with small and medium 
enterprises, are the sudden progress of technological 
reform, the diversification and high-level changes in the 
people’s needs, high yen situation and import increases 
from NIES. The structural conversion of regional indus- 
tries and small and medium enterprises is important for 
the realization of an economy of the domestic consump- 
tion leadership type. 


What was launched subsequently was the support of the 
project to maintain the creative foundation of regional 
industries. When the third sector establishes facilities in 
order to elevate the capability of the R&D of regional 
small and medium enterprises, consumer goods develop- 
ment and market development, the arrangement is for 
the Small and Medium Enterprise Association to finance 
these activities. 


The following are concrete examples of its principal 
activities: subsidizing the business producing center, 
new technology development center and the new local 
industry creation center; subsidizing the eight facilities 
of the project to maintain the foundation of regional 
industries; making loans (finances to nurture hometown 
creation business) to small and medium business com- 
panies beginning a new operation; provide finances to 
the third sector to establish sections for software devel- 
opment of the type for joint use by small and medium 
businesses with the aim of activating the regional infor- 
mation industry; and sponsor lectures pertaining to 
application methods. As for other structural conversion 
measures, “subsidies for expenses to promote local 
industries” which would disseminate information to 
those concerned with defining the new guidelines for 
local industries; surveys on the true state of market 
distribution; and research on the development of evalu- 
ation and diagnostic methods pertaining to business 
connections will be established. 


Measures on subcontracting small and medium enter- 
prises include the project to maintain personnel records 
ot local managers with the objective of sponsoring lateral 
business conferences, supporting small subcontracting 
businesses in technology development, and reconciling 
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direct overseas investments and activities of small and 
medium businesses; and dispatching and cooperating 
with missions promoting Overseas investments of small 
and medium enterprises. 


The principal measures regarding management are 
securing financing for small and medium enterprises, 
nurturing of personnel and the elevation of technological 
expertise. With the objective of elevating the effective- 
ness of the Small and Medium Enterprise Association, a 
special research and leadership fund will be created. A 
diagnostic and leadership system pertaining to the draft- 
ing and execution of a plan on labor welfare measures 
will be started. 


Furthermore, in order to nurture information-utilizing 
businesses, an information-utilizing pilot project that 
can provide information regularly to the Small and 
Medium Enterprise Information Center will be estab- 
lished. Regarding information, a small and medium 
enterprise electronic network program will be developed 
in FY 1989. 


Topping the list of projects to elevate technology will be 
the “project to stimulate regional technology,’ which 
will be ex:cuted with the designation of the five newly 
created regions. The target is the nurturing of technolo- 
gies which will result in the creation and development of 
new products which are related to the regions. 


Regarding measures for small-scale enterprises, projects 
to investigate the unexploited resources within the local 
enterprises, and “projects for special promotion as a 
metropolitan measure” to promote management 
improvement, which is lagging in the metropolitan areas, 
will be undertaken. “Projects to draft concepts for new 
commercial complexes” such as retail outlets in housing 
developments and roadside-type commercial develop- 
ments will be drafted. [passage omitted] 


North Korea 


Delegation to Preliminary Talks Condemns Exercise 
SK 1603101189 Pyongyang KCNA in English 0958 
GMT 

16 Mar 8&9 


[Text] Pyongyang March 16 (KCNA}—The delegation of 
the North side to the preliminary talks for the convoca- 
tion of a nationwide meeting issued a statement today 
denouncing the adventurous “Team Spirit 89° joint 
military exercises. He [as received] demanded that, if the 
South Korean authorities are truly willing to have a 
dialogue with us, they must allow multi-channelled dia- 
logue of civilian level including the nationwide meeting 
and abrogate such anti-communist fascist laws as the 
“National Security Law” blocking dialogue and contact. 
cooperation and exchange. 
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That the U.S. imperialists and the South Korean puppets 
entered into the stage of offensive active maneuvers 
which are the climax in the “Team Spirit 89” joint 
military exercises is an unpardonable insult to us and an 
undisguised challenge io the entire fellow countrymen 
and the world peaceloving people who want peace in 
Korea and its peaceful reunification, the statement said, 
and continued: 


With the encouragement of the U.S. imperialists, the 
South Korean authorities barred the preliminary talks 
for the convocation of a nationwide meeting yesterday 
and are staging the “Team Spirit 89” joint military 
exercises today, thus making it self-evidcat that they 
oppose detente and dialogue and seek only confrontation 
and tension. 


The blocking of the preliminary talks for the convocation 
of a naticawide meeting slated for March | by the U.S. 
imperialists and the South Korean authorities at the 
point of bayonet was a criminal act which can be 
justified with no excuse or ground. 


What the U.S. forces and the South Korean authorities 
seek in suppressing the democratic forces which call for 
reunification and staging the “Team Spirit” joint mili- 
tary exercises again this year in disregard of the whole 
nation’s ardent desire for detente, dialogue and reunifi- 
cation is to threaten and blackmail by force of arms the 
South Korean people who demand independence, 
democracy and reunification, defuse the crisis of the 
military dictatorial “regime” which is now tottering to 
its very foundation, and keep hold on South Korea as a 
colony and military base of the United States. 


The statement stresses: 


The South Korean authorities must refrain from their 
play with fire, foolish flunkeyist treacheries of opposing 
the fellow countrymen and obstructing dialogue and 
reunification by ushering in U.S. aggression forces, and 
the United States must immediately stop the aggressive 
“Team Spirit 89” joint military exercises and withdraw 
all its troops and nuclear weapons from South Korea. 


If the South Korean authorities continue with the “Team 
Spirit 89°’ joint military exercises in disregard of our just 
demand and obstruct preliminary talks for the convoca- 
tion of a nationwide meeting, they will be held wholly 
responsible for all the ensuing consequences. 


Statement Broadcasted 
SK1603055589 Pyongyang Domestic Service in Korean 
2100 GMT 15 Mar 89 


[Statement issued by the delegation to the preliminary 
talks for North-South high-level political and military 
talks] 


[Text] Together with the United States, the persons in 
authority in South Korea started the “Team Spirit-89” 
joint military exercise, designed to attack us, at long last 
despite our repeated ("i for an end to this exercise. 
This has aroused anger  ilin the entire nation. 
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In dealing with the U.S. imperialists and the South 
Korea authorities’ maneuvers to provoke a new war, the 
supreme commander of the Korean People’s Army 
[KPA] ordered all KPA and Korean People’s Security 
Forces units and all members of the Worker-Peasant Red 
Militia and Red Youth Guard to assume a combat 
mobilization posture with a high degree of revolutionary 
vigilance. Our due self-defensive measure is absolutely 
just. 


As is well known, early this year our side demanded that 
the South Korean authorities not conduct the “Team 
Spirit-89” joint military exercise. Also, during the first 
preliminary talks for the North-South high-level political 
and military talks our side demanded that they immedi- 
ately discontinue “Team Spirit 89” anc that if they are 
to conduct 2 war exercise, they conduct it only with 
South Korean Armed Forces, without the participation 
of foreign armed forces, that they reduce the exercise’s 
scale, and that they change the exercise’s name. In 
particular, during the 2 March second round of prelim- 
inary talks our side repeatedly demanded that the South 
Korean side discontinue the “Team Spirit-89” exercise, 
and advan:ed a three-point emergency pro, sal that 
troops a:i¢. equipment that had already been depioyed 
for this exercise be immediately withdrawn from South 
Korea; that if a military exercise is to be conducted, it 
should be conducted only with South Korean forces, 
without the participation of foreign armed forces; and 
that the scale of the exercise be reduced and that the 
name of the exercise be changed. This was our just and 
realistic demand designed to save the preliminary talks 
which have been deadlocked, to realize full-dress talks at 
an early date, and to improve the atmosphere for overall 
North-South dialogue. This was a very just demand 
reflecting the unanimous desire of the entire nation and 
the world’s peace-loving people who hope for detente 
and dialogue in Korea. 


If the South Korean authorities have even the slightest 
intention to realize North-South high-level political and 
military talks and if they are interested in reconciliation 
and dialogue, there are no conditions or pretexts for 
them not to accept our side’s emergency proposal. Nev- 
ertheless, even without officially announcing the plan to 
conduct the ““Team Spirit-89” joint military exercise, the 
South Korean authorities have deployed forces since 
January, and at 1200 on 3 March, even before our 
delegation arrived in Pyongyang from Panmunjom 
where the second preliminary talks had just ended, they 
publicly declared that they would conduct the “Team 
Spirit-89” war exercise for no fewer than 20 more days 
than they had done in the past. 


The U.S. forces and combat equipment have been mas- 
sively hurled into South Korea from the U.S. mainland 
and overseas for the provocative “Team Spirit 89” joint 
military exercise, and, together with the South Korean 
puppet army, the U.S forces are now conducting a very 
dangerous real exercise with us as their imaginary 
enemy. It is clear to everyone that if the U.S. bellicose 
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eleraents who are participating in this actual exercise 
play an adventurous game of playing with fire against 
our side without thinking of the consequences, it may 
develop into a full-scale war. 


The persons in authority in South Korea, even turning a 
blind eye to such a danger, have begun the war exercise 
together with the United States. This shows that even 
though they are babbling about reconciliation and VJia- 
logue, in actuality, they have not discarded their policy 
of confrontation and that they seek confrontation 
accompanied by dialogue. 


Recognizing that the South Korean side’s attitude, 
which, while not responding at all to our repeated just 
demands, began to conduct the “Team Spirit 89” exer- 
cise in a graver scale and manner together with outside 
forces, is an unpardonable antidialogue, war-oriented 
treacherous crime that openly challenges our preliminary 
talks; that delays the arrangement of the full-dress talks; 
and that is bringing in dark clouds of nuclear war over 
the head of the nation, the North side’s delegation to the 
preliminary talks for the North-South high-level political 
and military talks sternly denounces this crime. 


To sit face to face with each other to hold dialogue and 
to lead the dialogue to a success, one must have a correct 
stand and attitude toward dialogue in the first place. One 
cannot realize dialogue unless he discards his confronta- 
tional attitude; one cannco* hold sincere dialogue when 
one is Committing acts that aggravate tension; and one 
cannot hold dialogue for the benefit of the nation unless 
he assumes a stand toward national independence. 


Forcibly starting the “Team Spirit 89” joint military 
exercise, a preliminary war and a test nuclear war 
designed to attack the opposing side in dialogue, is a 
graphic expression of a negative stand on dialogue. 
Forcibly starting an antidialogue, artipeace, and antireu- 
nification war exercise at a time when a new door for 
dialogue seeking detente between the North and South 
has opened and when an atmosphere for reconciliation 
has prevailed graphically shows that the South Korean 
authorities are more interested in seeking confrontation 
and war designed to oppose and attack the fellow coun- 
trymen in collusion with outside forces than dialogue 
and unity with the fellow countrymen. 


The South Korean authorities hiave no right to talk about 
dialogue nor do they have any qualifications to come to 
a dialogue unless they abandon sucii an attitude and 
stand. If the South Korean authorities have any interest 
in North-South dialogue and if they are willing to realize 
North-South high-level political and military talks 
between delegations led by premiers, though belatedly, 
they must discontinue the antidialogue, antipeace, and 
antireunification “Team Spirit 89” joint military exer- 
cise and must take appropriate measures to withdraw all 
armed forces and equipment that have been introduced 
into South Korea for the exercise. 
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If the South Korean authorities continue io forcibly 
conduct the “Team Spirit 89” joint military exercise 
despite our repeated demands, they will be held fully 
responsible for all consequences that may arise there- 
from. [Dated] 15 March 1989, Pyongyang 


Media Continues To Denounce ‘Team Spirit’ 


Called ‘Test Nuclear War’ 
SK 1603101989 Pyongyang KCNA in English 1007 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)}—NODONG SIN- 
MUN today brands the “Team Spirit 89” joint military 
exercises being staged by the U.S. imperialists and the 
South Korean puppets as an aggressive preliminary war, 
a test nuclear war, for an attack on the northern half of 
Korea. 


The author of its article says: 


The “Team Spirit 89” joint military exercises entered 
into a full-scale “active stage” with the U.S. imperialists 
and the South Korean puppets staging in Pohang a 
massive landing operation simulating their invasion of 
the northern half of Korea on March 14. 


In setting the period of “active drill” of the “Team 
Spirit” war games this year at brief ten days, the U.S. 
imperialists seek the criminal aim of concluding the 
“second Korean war” through “blitz warfare” according 
to their “9-day strategy” and “5-day strategy” plans by 
preemptive nuclear strike. 


Their large-scale landing operation, drill of strike at the 
depth of the opposite side’s rear by aircraft and the 
river-crossing operation are all offensive operations. 


Moreover, each time they stage the “Team Spirit” 
maneuvers, the U.S. imperialists carry out nuclear- 
launching and nuclear bomb dropping exercises, make 
imaginary nuclear strikes in ground attack, landing and 
river-crossing attack operations and drill of attack on our 
side’s rear by “green berets” carrying backpack nukes. 


Facts clearly prove that the frantic ““Team Spirit” exer- 
cises of the U.S. imperialists and their puppets are a 
preliminary and test war motivated by the sinister design 
to ignite a nuclear war on the Korean peninsula at all 
risks according to the U.S. imperialists’ aggressive Asia- 
Pacific strategy. 


‘Reckless’ Activities Noted 
SK 1603110789 Pyongyang KCNA in English 1047 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—The U.S. impe- 
rialists and the South Korean puppet clique reportedly 
decided to stage a “take-off and landing exercise on 
emergency runways” of the U.S. and South Korean 
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Airforces on March 20 on the Seoul-Pusan expressway 
and the expressway through the North and South Cholla 
Provinces as part of the “Team Spirit 89” joint military 
exercises. 


This military racket planned at a time when the “Team 
Spirit 89” has entered into a reckless stage of all-out 
attack will lock the passage on the two expressways for 
long hours and create great inconveniences to those who 
use them. 


Editorial on Need for Vigilance 
SK 1303070189 Pyongyang Domestic Service in Korean 
2117 GMT 12 Mar 89 


[NODONG SINMUN 13 March editorial: “Let Us 
Raise Revolutionary Vigilance Against the Maneuvers of 
the U.S. Imperialists and Their Running Dogs To Pro- 
voke a New War”’] 


[Text] The “Team Spirit-89” joint military exercise, set 
in motion by the U.S. imperialists and the South Korean 
puppets toward the end of January in defiance of the 
unanimous protest and denunciation of our people and 
the peace-loving people of the world, has now entered an 
earnest stage of offensive operation. 


Mobilized in this war exercise, which is expected to last 
for some 90 days until the end of April, are a large 
number of troops, numbering 200,000, including the 
U.S. troops ferried from U.S. military bases in the 
continental United States, the Pacific, Japan, and the 
Phillippines, in addition to U.S. troops and the puppet 
Army in South Korea; an aircraft battle group equipped 
with nuclear weapons; aircraft carrying nuclear weapons, 
including B-52 strategic bombers and F-16 fighter- 
bombers; missile units; and a large number of ultra 
modern machines and equipment. 


The “Team Spirit-89” joint military exercise being con- 
ducted by the U.S. imperialists and the South Korean 
fascist military clique is a wicked exercise of offensive 
operation and an extremely dangerous nuclear war exer- 
cise aimed at mounting a preemptive strike at our 
Republic. 


Nowhere is the guarantee that the commotion of a war 
exercise being conducted with our Republic as its goal, 
with a large number of troops and ultra modern military 
hardware massed in areas close to the military demarca- 
tion line, will not be transformed into actual warfare at 
any given moment. 


To cope with the situation in which the danger of a new 
nuclear war is being created in our country thanks to the 
reckless maneuvers of the U.S. imperialists and the 
South Korean puppets to undertake military provoca- 
tions, the supreme commander of the Korean People’s 
Army [KPA] has issued an order to all the KPA units and 
the Korean People’s Security Forces [KPSF], and to all 
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members of the Worker-Peasant Red Guard and Young 
Red Guard to get ready for combat mobilization, with a 
high degree of revolutionary vigilance. 


Even the men and officers of the KPA and the KPSF 
now mobilized in socialist economic construction are 
also fully ready for an emergency mobilization at any 
given moment. This is a self-defense measure, as a 
matter of course, taken to cope with a possible surprise 
invasion of the U.S. imperialists and the South Korean 
fascist military clique. 


Upholding the order of the KPA Supreme Commander, 
our revolutionary armed forces are now firmly defending 
the revolutionary guardposts and the guardposts of 
defending the fatherland. 


The great leader Comrade Kim Il-song has taught: The 
“Team Spirit” joint military exercise is a grave challenge 
to peace in Korea, as well as a deliberate provocative 
maneuver designed to stand in the way of our people’s 
cause of peaceful reunification. 


The “Team Spirit” joint military exercise is a direct 
product of the U.S. imperialists’ aggressive policy 
toward Korea and Asia. The U.S. imperialists’ aggressive 
policy toward Korea constitutes an important part of 
U.S. strategy toward Asia and the Pacific. 


Assuming South Korea, a strategically important place, 
as a military bridgehead, the United States is now 
attempting to realize its aggressive strategy toward Asia 
and the Pacific, along with Japan and South Korea as a 
single axis. 


The United States has long been accelerating its forma- 
tion of a tripartite military alliance among the United 
States, Japan, and South Korea based on its aggressive 
strategy toward Korea and Asia and has turned South 
Korea into a dangerous war powder magazine as well as 
a nuclear forward base, the largest in the Far East, by 
increasing the number of military bases in South Korea 
and its neighboring areas and bringing into these areas 
nuclear weapons and various sorts of modern war means 
en masse. 


The United Siates has not only escalated the “Team 
Spirit” joint military exercise every year, but it has also 
converted this exercise into a very dangerous and adven- 
turous nuclear war exercise in the process. 


The “Team Spirit-89" joint military exercise, in which 
all types of operational exercises fully striking at our 
fronts and rear simultaneously by mobilized troops of all 
armed forces’ services and branches and using the 
United States and Japan as launching bases, proves that 
the joint operational system of the United States, Japan, 
and South Korea and their maneuvers for military 
provocation have now reached a dangerous phase. 
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What is even more grave is that the joint military 
exercise is being staged against us, the dialogue partner, 
at a time when dialogue and contacts nave been achieved 
in various channels between the North ind the South 
thanks to our initiatives and sincere efforts and, with this 
as an occasion, the spirit for peaceful reunification is 
enhanced in South Korea more than ever before. 


Today the overall international situation gradually 
shows the trend of dialogue and detente, and voices of 
the peace-loving people of the world who want to see the 
peaceful settlement of the Korean issue are being raised 
higher each day. 


Proceeding from the sense of important responsibility 
assigned by the nation and from the sense of a infty 
mission for the cause of global peace, our party and ihe 
government of the Republic have made consistent 
efforts to resolve the Korean issue through dialogue and 
negotiations. 


Even in recent years we put forward numerous peace 
proposals, including proposals for tripartite talks, for 
talks between military authorities, and for talks on arms 
reduction and comprehensive peace measures. In addi- 
tion, we mobilized about 100,000 soldiers of the People’s 
Army in peaceful construction and unilaterally cut 
100,000 troops, thus taking active steps. 


This year, in particular, we proposed that a breakthrough 
be made for mutual trust and unity at an eazly date by 
taking effective measures for eliminating the state of 
political and military confrontation between the North 
and the South. We demanded that the United States and 
the South Korean authorities explicitly express at least 
an attitude of not staging the “Team Spirit” joint mili- 
tary exercise by responding to our sincere c*mand. 


Even after the “Team Spirit-89” joint military exercise 
was launched, we continuously demanded that this exer- 
cise be brought to an end while demonstrating patience. 
However, the U.S. imperialists and the South Korean 
ruling bunch responded to our demand by staging the 
criminal “Team Spirit 89” joint military exercise on a 
larger scale and in a more earnest manner, in defiance of 
our repeated demands. 


This is a vicious challenge to all the Korean people who 
wish peace on Korea and its independent and peaceful 
reunification and is a grave threat to peace in Asia and 
the world. 


The U.S. imperialists and their stooges raved that the 
“Team Spirit” joint military exercise they are staging is 
an annual defensive training exercise and that this does 
not hinder North-South dialogue. How on earth can the 
Staging of an aggressive northward nuclear offensive 
operation, in which numerous troops and nuclear equip- 
ment capable of carrying out a full-scale war are mobi- 
lized, be a defensive training exercise? How can the act 
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of open military provocations, which leads the situation 
on the Korean peninsula to the brink of war, be justified 
with the words, “‘annual event?” 


The remark that the war exercise does not hinder dia- 
logue is an even more shameless sophistry. The dialogue 
is to be held based on the agreement on ending : onfron- 
tation and the war exercise is necessary only for prepar- 
ing for a new war. It is common sense that the diaiogue 
and war exercise, whose purposes are just the opposite, 
cannot be consistent. 


Under the condition in which a war exercise is being 
Staged, with one side attacking another, misunderstand- 
ing and distrust cannot be removed and faithful dialogue 
cannot be realized. This is a lesson taught by the North- 
South dialogue in the past. 


We sternly denounce the “Team Spirit-89” joint military 
exercise staged by the U.S. imperialists and the South 
Korean puppets and brand it a dangerous military 
adventure which destroys the North-South dialogue and 
leads the situation to the brink of war. 


Because of the provocative war exercise commotion by 
the U.S. imperialists and their stooges, an acute situation 
in which a war can break out at any moment has been 
created in our country. 


The prevailing situation demands that all the people and 
officers and men of the People’s Army have a loftier 
revolutionary vigilance than ever before. 


Upholding the KPA supreme commander's order, the 
entire party, the entire Army, and all the people should 
reliably defend the socialist fatheriand and revolutionary 
gains by crushing at every step the new war provocation 
maneuvers of the disturbers and destroyers of peace. 


All officers and men of the People’s Army and the 
People’s Security Forces and members of the Red Work- 
er-Peasant Militia and Red Youth Guards should closely 
watch the U.S. imperialists and South Korean puppets’ 
maneuvers in firm unity and should assume the fully 
prepared posture for combat mobilization so that they 
can sternly smash any surprise attack and invasion of the 
enemy. Thus, they should firmly defend the fatherland’s 
land, skies, and seas. 


Upholding the militant tasks the great leader Comrade 
Kim Il-song put forth in his New Year's message, we 
should effect a new revolutionary upsurge in all domains 
in socialist construction in order to glorify this year, the 
last year of the eighties, to be the year of historic victory. 
We should further consolidate our countrys socialist 
system and strengthen its might in every way. 
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The South Korean people should resolutely oppose and 
reject the adventurous northward war exercise commo- 
tion waged by the U.S. imperialists and their stcoges and 
should more vigorously carry out the anti-U_S. struggle 
for the independent reunification. 


We love peace and do not want war. However, we 
absolutely will not tolerate any provocation against us 
and armed invasion of our country by any one. We will 
make a deserved counterattack against the aggressors. 


In order to relax tension in Korea and niaintain and 
consolidate peace, a peace agreement should be con- 
cluded between us and the United States and a nonag- 
gression declaration should be adopted between the 
North and South. The U.S. troops and nuclear weapons 
should be withdrawn from South Korea and the armed 
forces in the North and South should be reduced on a 
larg’ scale in a phased manner. 


The North-South dialogue can be successfully developed 
only when tension is relaxed and a guarantee for peace is 
provided. If the United States and the S. uth Korean 
authorities truly want dialogue and are interested in 
peace and Korea’s reunification, they should discard the 
aggressive military exercise commotion, which destroys 
the atmosphere of dialogue and increases the danger of 
war, and should immediately respond to our realistic and 
reasonable peace proposals. 


If the U.S. imperialists and the No Tae-u group contin- 
uously advance along the road of confrontation and war, 
running counter to the aspirations of the times and the 
nation, they will be held totally responsible for the 
consequences arising therefrom. Our people's will to 
check and frustrate the U.S. imperialists and their 
stooges’ war provocation maneuvers to safeguard the 
peace of the nation, and to achieve the independent 
peaceful reunification of the fatherland is firm and solid. 


The just struggle of our people, who are vigorously 
struggling for peace in, and the independent peaceful 
reunification o1, the nation in firm unity with the great 
leader Comrade Kim Il-song and the glorious party 
ce: ter, will win the victory without fail. 


Media Denounces U.S. Deployment of New 
Planes 


Daily’s Commentary Cited 
SK 1603950089 Pyongyang KCNA in English 0452 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA) —The U.S. impe- 
rialists intend to deploy 72 new-type fighter-bombers, 
“FISE,” in the Far East areas including South Korea. 


NORTHEAST ASIA 


In this reg rd NODONG SINMUN today comes out 
w:th a commentary which brands this as a manifestation 
of their Far East-oriented strategy and, more exactly, as 
pari of their moves to hasten preparations for 2 war 
against the North. 


The news enalyst says: 


No maiter where the “FISE” fighter-bombers may be 
deployed in the Far East, their noses will always be 
turned toward the Korean peninsula. 


The deployment of those warplanes in the Far East is 
aimed at guaranteeing a permanent occupation of South 
Korea by military force and unleashing a war in Korea, 
to all intents and purposes. Judging from the perfor- 
mance of the “F15E” it is a new arms buildup placing 
other socialist countries in their sphere of attack. 


It is as clear as noonday that the nuclear attack capacity 
will be increased with the deployment of the “F1I5E” 
fighter-bombers which surpass the “F15,” “F16” and 
“F4G” fighter bombers in nuclear attack capabilities. 


The U.S. imperialists betrayed their true color in openly 
challenging the global trend toward disarmament 
through this arms buildup step. Clamouring about “dis- 
armament,” they are stepping up arms buildup and 
seeking to fill up the “gap” made by arms cut in one 
region witii arms buildup in another region. 


The danger of nuclear war on the Korean peninsula is 
growing serious every hour due to their vicious moves. 


‘Frantic’ Plan Noted 
SK 1603045289 Pyongyang KCNA in English 0440 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA) —The U.S. impe- 
rialists have decided to introduce the latest-tyre “F 1SE” 
fighter-bombers into South Korea and are considering 
inclusion in the next fiscal year budget of installation 
spending amounting to several dozen million dollars for 
their deployment, the Japanese paper NIHON KEIZAI 
SHIMBUN March 14 reported. 


This was disclosed by the U.S. military sources. 


This clearly shows how feverishly the U.S. imperialists 
are working to unleash a nuclear war in Korea. 


After occupying South Korea, they have deployed more 
than 1,000 pieces of nuclear weapons there and have 
staged “Team Spirit” joint military maneuvers, a test 
nuclear war, a preliminary war, involving hundreds of 
thousands of aggression troops every year. 


It is seif-evident that they are introducing in South Korea 
“F 1SE” fighter-bombers with a greater nuclear attack 
capacity not as “ornaments” or “exhibits.” 
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Yet the U.S. imperialists are nowadays raising a hue and 
cry more hysterically over “arms buildup” of the North 
and “threat from the North” with the sinister intention 
to justify their full-scale nuclear war preparations and 
arms buildup and stick ever tighter to their line of 
division and aggression in Korea. 


The U.S. imperialists must immediately stop the frantic 
nuclear war moves stepped up behind the facade of 
“detente” and withdraw from South Korea at once, 
taking along all their nuclear weapons and other military 
equipment. 


US. Firing Range Facility Attacked in South 
7) fae Pyongyang KCNA in English 1550 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)—Some 300 people 
attacked facilities of a U.S. Airforce firing range in the 


southern area of Seoul Tucsday in token of their resent- 
ment at the provocative “Team Spririt 89” joint military 
exercises, according to a foreign press report from Seoul. 


In this attack fire bottles were thrown at the post and 
establishments of the firing range. 


The firing range is one for the “Team Spririt 89” joint 
military exercises. 


According to an announcement of the spokesman for the 
U.S. military authorities, they made this attack when 
they attempted to enter the firing range to protest against 
the danger of the military exercises. 


U.S. Paper Notes Chuche Materials in South 
SK 1503223889 Pyongyang KCNA in English 2201 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)—The Seoul corre- 
spondent of the U.S. newspaper WASHINGTON 
TIMES reported that the trend of studying the immortal 
chuche idea is growing among the South Korean stu- 
dents. 


In his report from Seoul on March 13 he said books 
published in the North and radio of the North are 
popular among the South Korean students like a new 
fashion. He stressed that the chuche idea of President 
Kim Il-song is wide spread in the South Korean univer- 
sity towns. 


He drew attention to the fact that books of the North are 
sold at book stores, students listen to the radio of the 
North with growing enthusiasm and many speeches 
praising the North are heard at students’ rallies. 


The South Korean “Government” authorities are appre- 
hensive of this trend, he said. 
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Supreme Commander’s Alertness Order Supported 


KPA Officer Reflects Support 
SK 1603053889 Pyongyang Domestic Service in Korean 
1200 GMT 14 Mar 89 


[Text] Upon receiving the communique of the Supreme 
Command of the Korean People’s Army [KPA], the 
working people across the country are now burning with 
surging indignation and animosity against the U.S. 
imperialist aggressors and their stooges that are running 
amok in the new war provoking maneuvers. 


Comrade Choe Hyong-sik, a KPA officer, who has been 
mobilized in the construction of the Sariwon Potash 
Fertilizer Complex, says: 


[Begin Choe Hyong-sik recording] Upon receiving the 
communique of the KPA Supreme Command, the hearts 
of our soldiers of the People’s Army are now burning 
with surging indignation and animosity against the U.S. 
imperialist aggressors and their stooges. The U.S. impe- 
rialists and the South Korean puppets have again kicked 
off the “Team Spirit 89” joint military exercise in 
defiance of the unanimous protest and condemnation of 
all Korean people and the peace-loving peoples of the 
world. 


The criminal joint military exercise, for which the 
200,000-strong troops, all kinds of new-type equipment. 
nuclear weapons, and other mass-destruction weapons 
are being mobilized, is a vicious offensive operationa! 
exercise tO Carry Oul an preemptive attack against our 
Rupublic, and is an extremely dangerous nuclear war 
CXeTCise. 


The comrade KPA supreme commander, countering the 
dangerous situation in which the dark clouds of a new 
nuclear war [as heard] are gathering over our country due 
to the reckless military provocation maneuvers of the 
U.S. imperialists and the South Korean puppet cliqu:, 
has issued an order to all units of the KPA and tie 
Korean People’s Security Forces and to all members of 
the Reci Worker-Peasant Militia and the Red ‘/outh 
Guards to get ready for combat mobilization. 


This is a very just self-defense measure to defend the 
socialist fatherland and the gains of the revolution as a 
fortress from the provocation of the enemies, and to step 
up the great socialist construction even more vigorously. 


Our people love peace and do not want a war. However, 
they will never tolerate, if the imperialists and their 
stooges recklessly threaten or challenge us. 


The might of our people, who have united around the 
party and leader with a single mind, is invincible, and 
nothing in this world can defeat it. 
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Our soldiers of the People’s Army, with a high revolu- 
tionary vigilance, are keenly watching every act and 
move of the enemies. They are under a complete combat 
mobilization posture so that they can smash the enemies 
at a single strike, if they attack us at any time. 


The U.S. imperialist aggressors and the No ‘ae-u ring 
must not act recklessly. 


If they igmiie a war in defiance of our warning, we will 
deal a thousand-fold counterattack at the U.S. imperial- 
ist aggressors and their st»oges by fighting bravely under 
the prestige of chuche Korea, as was the case during the 
fatherland liberation war of the past. [end recording} 


Youth League Official Gives Support 
SK 160306438° Pyongyang Domestic Service in Korean 
1200 GMT 1) Mar 89 


[Text] The communique by the KPA Supreme Com- 
mand in relation to the criminal-like “Team Spirit 89” 
joint military exercise that is being conducted by the 
U.S. imperialists and the South Korean puppet is cur- 
rently raising a great repercussion among ail the peoples 
in the northern half of the republic. Following are the 
remarks by Kim Mun-hyon, director of the League of 
Socialist Working Youth of Korea [LSWYK] Central 
Committee: 


[Begin recording] All youths and students in the northern 
half of the republic who received the KPA Supreme 
Command's communique cannot suppress the surging 
anger and indignation toward the U.S. imperialists and 
the No Tae-u group who are conducting the criminal-like 
“Team Spirit 89” joint military exercise in disregard of 
the consistent denouncement by the Korean people and 
the peace-loving people of the world. Also, we are 
assuming a combat mobilization posture in all directions 
to smash the rascal’s provocative aggression in one biow. 


1, with ali the youths and students in the northern half of 
the Republic, recognize the reckless “Team Spirit 89" 
joint military exercise which the rascals are conducting 
as an evil challenge to all the peoples in Korea and as a 
serious threat to peace in Asia. Therefore, we are strug- 
gling against them strenuously. 


As is known, in July of this year Pyongyang will host the 
13th World Festival of Youths and Students under the 
antiimperialrst slogan. “For solidarity, peace, and 
friendship.” In relation to this, we will participate in the 
international antiimperialist movement for peace and 
have invited South Korean youths and students to the 
13th World Festival of Yout’)s and Students from the 
sheer desire to unite the power of the great cause for the 
country’s peace and peaceful reunification. 


Therefore, there are now prospects for North-South 
student talks to take place to discuss practical problems. 
Nevertheless, the U.S. imperialists and the South 
Korean puppets are conducting the dangerous nuclear 
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war exercise to make a surprise attack on us and leading 
the situation to the verge of war. This is a vicious 
challenge to all the youths and students and people in 
Korea who love peace and who desire the country’s 
peaceful reunification. 


We absolutely do not allow the U.S. imperialists and the 
No Tae-u group to threaten us recklessly or irritate us. If 
the U.S. imperialists and the South Korean puppets dare 
to force war upon us, ali the youths and students in the 
northern haif of the republic will defend our sacred 
fatherland and our noble revolutionary achievements by 
making a pledge to chuche Korea’s honor and will 
struggle courageously, devoting our youth and life. 


The U.S. imperialist aggressors and the !¥o Tae-u group 
should not rage recklessly. [end recording] 


Mining Industry Official’s Sup»ort 
SK 1603065989 Pyongyang Domestic Service in Korean 
2200 GMT 11 Mar 89 


[Text] A great repercussion rises among the working 
people from various strata who received the KPA 
Supre ne Command's communique. Comrade Yi Kun- 
yong, chief of the Mining Industry Commission says: 


[Begin recording] Receiving the KPA Supreme Com- 
mand’s communique, we cannot tolerate the rising infu- 
riation against the U.S. imperialists and the South 
Korean puppets. The “Team Spirit-89" joint military 
exercise being staged by the U.S. imperialists and the 
South Korean puppets will carry out a full-dress offen- 
sive operation. By mobilizing the massive forces 200,000 
strong, many weapons for slaughter, and much modern 
Operation equipment, this military exercise will conduct 
offensive operations against the northern half of the 
Republic. The “Team Spirit” joint military exercise they 
are staging is a direct product for aggression against 
Korea and Asia and is a preliminary war and test nuclear 
war for a preemptive attack on the northern half of our 
Republic. 


Our party and the government of the Republic steadily 
called for them to discontinue the “Team Spirit-89" 
joint military exercise to successfully promote North- 
South talks, while putting forth reasonable proposals, 
including the “four principles for the guarantee of peace 
and comprehensive peaceful proposal,”’ in conformity 
with the aspiration of our people and world peace-loving 
people. 


But they continue to stage the “Team Spirit-89"" joint 
military exercise, straining the situation to a high pitch. 
This is a vicious challenge to our republic and to all 
Korean people and is a grave threat to world peace. Once 
again, I sternly denounce the grave aggression and war 
maneuver being committed by the U.S. imperialists and 
the South Korean puppets. 
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The KPA supreme commander issued an order to all the 
units of the KPA and the Korean People’s Security 
Forces and to all members of the Worker-Peasant Red 
Guard and Young Red Guard to get ready for combat 
mobilization with a degree of revolutionary viyilance to 
cope with the current grave situation. This is a self- 
defense measure against the provocative maneuver of 
new war by the U.S. imperialists and the South Korean 


puppets. 


Our people will never tolerate the maneuver of the U.S. 
imperialists and the South Korean puppets to recklessly 
threaten and provoke us. The U.S. imperialists and the 
South Korean puppet clique should act with discretion. 


If the U.S. imperialists and the South Korean puppet 
clique daringly force a new war on us, we will unani- 
mously rise to fight tc the last and will deal a stern blow 
to them. [end recording] 


Youth Guard Shows Support 
SK 1603035689 Pyongyang Domestic Service in Korean 
1300 GMT 11 Mar 89 


[Text] The order of the respected and beloved leader 
Marshal Kim Il-song, the supreme commander of the 
KPA, which has been issued to counter the new war 
provocation maneuvers of the U.S. imperialists and the 
South Korean fascist military clique, is arousing great 
repercussions among our people and the members of the 
Red Youth Guards. 


Pak Kyong-chol, member of the Red Youth Guards unit, 
to which Comrade Yi Tong-hwan belongs, says: 


[Begin Pak Kyong-chol recording] The respected and 
beloved leader Marshal Kim Il-song, who is the KPA 
supreme commander, has issued the order to all KPA 
and the Korean People’s Security Forces’ units and the 
all members of the Red Worker-Peasant Militia and Red 
Youth Guards to get ready for combat mobilization in 
connection with the provocative “Team Spirit 89” joint 
military exercise being staged by the U.S. imperialist 
aggressors and the South Korean fascist military clique. 
Upon receipt of Supreme Commander Marshal Kim 
Ii-song’s order, all members of the Red Youth Guards 
are now unable to repress the surging indignation against 
the U.S. imperialists and the South Korean puppet 
clique, and are keenly watching their commotions of 
playing with fire. 


The “Team Spirit 89” joint military exercise, which the 
U.S. imperialists and the South Korean fascist military 
clique are staging in South Korea in defiance of the 
unanimous protest and condemnation of all Koreaa 
people and the peace-loving peoples of the worid, will 
soon enter the stage of a full-dress offensive operation. 
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The “Team Spirit 89” joint military exercise, as a direct 
product of the U.S. imperialists’ strategy on Korea and 
Asia, is a preliminary war and a test nucleai war to cai :y 
out zn preemptive attack against the northern half of the 
Republic. 


Thus, while staging the joint military exercise, the crafty 
U.S. imperialist aggressors and the South Korean fascist 
military clique are eagerly waiting for a chance to invade 
the northern half of our Republic by taking advantage of 
weakness. 


Accordingly, the order, which the respected and beloved 
leader Marshal Kim Il-song has issued as supreme com- 
mander, is a self-defense measure to counter the new 
war-provoking maneuvers of the U.S. imperialists and 
the South Korean puppet clique. 


Our members of the Red Youth Guards, while excel- 
lently accomplishing their given revolutionary tasks, are 
keenly watching their maneuvers wiu. a high revolution- 
ary vigilance and maintaining their tense and mobilized 
posture at all times. 


We will actively participate in the military training and 
make even better military and technological prepara- 
tions. 


By so doing, we will fully get ready for combat so that we 
can swiftly and completely smash any war provocation 
maneuvers of the enemies. We will defend our fatherland 
as a fortress. [end recording] 


Soldiers Respon' 
SK 1603103389 Pyongyang KCNA in English 1020 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—Soldiers partici- 
pating in socialist construction are making innovations 
while sharply watching the new war provocation moves 
of the U.S. imperialists and the South Korean puppet 
clique in hearty response to the order of the supreme 
commander of the Korean People’s Army. 


The soldiers mobilized in the construction of the Sun- 
chon vinalon complex in an alerted and mobilized 
posture have more than doubled the speed of construc- 
tion in the projects of the biochemical waste water basin, 
the caustic soda plant, etc. 


Those in charge of the biochemical waste water basin are 
simultaneously pressing On two serial projects, going 20 
days ahead of schedule. 


The soldiers assigned to the construction of the Nyong- 
won power station have successfully carried out the 
concrete tamping of over | 30,000 cubic metres in a short 
time, building the left bank dam up to the height of 40 
metres. They are overfulfilling the daily assignments by 
36 percent in the concrete tamping of the right bank 
dam. 
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North Student Delegation Issues Statement 
SK 1603095189 Pyongyang Domestic Service in Korean 
0800 GMT 16 Mar 89 


[Statement issued in Kaesong on 16 March by the North 
delegation to the North-South—read by announcer] 


[Text] Chondaehyop [National Council of University 
Student Representatives] clearly stated once again on 13 
March that it would send its delegation to student talks 
at Panmunjom at any cost to discuss the issue of its 
participation in the 13th World Festival of Youth and 
Students. Thus, we came to Kaesong with the hope and 
expectation that we could hold a significant meeting with 
fellow students from the South. 


However, we have received an unexpected report that 
the Chondaehyop delegation, which expressed its will- 
ingness to discuss the issue of participating in the Pyong- 
yang festival by holding a meeting with us, cannot come 
to the venue of the talks. 


On 15 March Chondaehyop said that the South Korean 
Red Cross did not even deliver Chondaehyop’s letter 
addressed to the Korean Student Committee in connec- 
tion with the North-South student talks to discuss the 
issue of its participation in the 13th World Festival of 
Youth and Students. Chondaehyop said that although 
they wish to attend the 16 March talks, the South Korean 
Red Cross cannot allow them to come to the talks 
because South Korean authorities have blocked them 
from the outset from doing so. 


Thus, the 16 March North-South student talks, which 
were to be realized by the Chondaehyop proposal and by 
our response to the proposal, were again aborted due to 
hindrance maneuvers of the South Korean authorities. 


Why should the road to the Pyongyang festival, which is 
widely open to youths and students of the five continents 
of the world, and the road to Panmunjom, along which 
the "how students of the South should dash, be blocked 
again? 


Facing this stern reality, we clearly confirmed how 
persistent and vicious the splittists’ hindrance maneu- 
vers are. The South Korean authorities again blocked the 
North-South student talks following those of 10 June and 
15 August last year. This is the most vicious challenge to 
all Korean youths and students who are filled with 
ardent aspirations for reunification and an act of intol- 
erable national treachery designed to permanently 
divide the nation and the students and people in the 
North and the South by concocting the two Koreas. 


Recognizing as a grave crime of the national splittists, 
who are running counter to dialogue and reunification, 
the antinational maneuvers of the South Korean author- 
ities who again blocked the North-South student talks to 
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which all Korean youth and students aspire so ardently, 
the delegation of the North side to the North-South 
student talks sternly denounces and condemns their 
maneuvers. 


Where there is the will, there is a way. No matter how 
much the vicious fascists may block with repression, they 
can never stop the advance of the South Korean youths 
and students who are striving to open and advance along 
the national salvation road to reunification shoulder to 
shoulder with the youths and students of the northern 
half of the republic. 


If the South Korean authorities continuously attempt to 
hinder and block the North-South student talks to the 
end, they cannot avoid curses and punishment by all 
their fellow countrymen, who will brand them national 
traitors and enemies of reunification. 


If the Committee for Promotion of Exchanges of Uni- 
versity Students in South Korea is truly interested in the 
North-South student talks and intends to allow the South 
Korean youth and students to participate in the Pyong- 
yang festival, it should not hinder the talks with us with 
which Chondaehyop is pushing ahead but should 
actively support and help the talks. 


We believe that the South Korean youth and students 
will increase by 100 times their sense of hatred against 
the national splittists because of today’s talks which were 
not realized and will further consolidate the will of 
struggle for national salvation, reunification and [break 
in transmission]. 


[Dated] 16 March 1989, Kaesong 


Review of North-South Sports Talks Results 
SK 1403140189 Pyongyang Domestic Service in Korean 
0829 GMT I1 Mar 89 


{Questions and answers by Kim Se-chin, director of a 
Korean Physical Culture and Sports Guidance Commit- 
tee department and delegate of our side to the North- 
South sports talks, and an unidentified station reporter: 
“The Talks at Which Our Earnest Sincerity and Gener- 
osity Were Displayed’’—date and place not given] 


[Excerpts] [Reporter] On 9 March, in the South side’s 
area in Panmunjom, the first round of the North-South 
sports talks for participation in the | 1th Asian Games as 
a single team was held. You participated in the talks as a 
delegate. So, I would like to talk with you about what was 
discussed at the talks. 


First of all, would you please talk about how and why the 
talks were arranged? 


[Kim Se-chin] Yes. As you know, today, among the 
people of all strata in the North and South as well as 
abroad, the spirit for the elimination of friction and 
confrontation between the North and South and for the 
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realization of national unity and peaceful reunification is 
growing more than ever. In particular, even the interna- 
tional community is settling conflicts peacefully and 
moving toward the direction of detente and reconcilia- 
tion. 


Thus, we thought now is indeed the time when our 
athletes should refresh the spirit of national indepen- 
dence and the will of national reunification and form a 
single North-South team to make a joint effort to con- 
tribute to national reconciliation and unity and to the 
peaceful reunification of the country. 


On 21 December last year we sent a letter to the South 
side and proposed to hold North-South sports talks to 
discuss the question of participating as a single North- 
South team in the 11th Asian Games, which would be 
held in September of 1990. 


This was what proceeded from the earnest and sincere 
stand to liquidate, by all means, the tragedy of confron- 
tation between compatriots and to contribute to national 
unity and reunification. 


The South side responded to such a patriotic proposal of 
ours, and, thus, the North-South sports talks could be 
held this time. 


{Reporter} At the talks our side put forth new proposals, 
which were epochal, fair, and just. 


[Kim] Yes. This time, with an earnest desire to make the 
North-South sports talks a success by all means and form 
a single team as a gift for the nation, we, above all, laid 
down several principles for the successful accomplish- 
ment of our task. [passage omitted] 


[Reporter] As for the proposals which the North and 
South put forth at the talks, there were agreements and 
disagreements. Would you please briefly explain them? 


[Kim] When the proposals for the formation of the single 
team put forth by the two sides are compared with one 
another, there were agreements and disagreements on a 
series of questions. I think the two sides, though their 
expressions were different in description, agreed on 
selecting the most excellent players by events, and I think 
the two sides agreed on adopting “‘Arirang”’ as the song 
of the team. 


[Reporter] Our side specifically emphasized ‘Arirang,” 
which was sung in the North and South in the twenties. 
Our side even played a tape recording of the song. 
Listening to it, the reporters of both the North and the 
South were deeply moved and filled with deep emotions. 


Would you please briefly explain what was discussed 
about the question of the name? 


[Kim] On the question of the name, somewhat lengthy 
discussions were held at the talks. 
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As to the question of the name, our side put forth the 
proposal to name the single team Koryo Sonsudan. This 
proposal of ours is, it can be said, a fair proposal which 
can be accepted by both sides. 


The North and South have so far participated in inter- 
national sports games respectively with the different 
names of Choson and Hanguk. Accordingly, we pro- 
posed to name the single team after Koryo and avoid 
adopting either side’s name. If the two sides continue to 
use the names they have been using, this would be 
against the purpose of forming a single team and would 
impair the dignity of the other side. We proposed the 
name of Koryo for this reason. We proposed the name of 
Koryo as a proposal which can be accepted by both sides. 


[Reporter] Koryo is the name of our country when it was 
a unified state which was widely known by the world. 


[Kim] True. The name of Koryo, in the history of our 
country, is the name of our country when it was a unified 
state which was widely known by the world. Korea, 
which is presently used by many countries, is derived 
from Koryo. As for the name of Koryo, after the division 
into three states ever since Kojoson [ancient Korea], our 
country was a complete unified state from the end of the 
10th century until the end of the 14th century. There- 
fore, I think that naming the single team Koryo, which 
was widely known by the world, agrees with the purpose 
of forming a single team, and is a fair proposal which can 
be accepted by both sides without any difficulties. 


Nonetheless, the South side proposed to name the single 
team Korea in Roman letters and North-South single 
team in our language. However, Korea is the name which 
had been used by one side. Therefore, I think this name 
cannot be suitable with both sides. And, as for the name 
of North-South single team in our language, I think the 
name of any sports team, generally speaking, is the name 
of its country. This is a common practice. In this point of 
view, there are historically many good names for our 
country, apart from the names which the two sides 
presently use. Thus, using one of such names is good in 
view of the common practice in sports and in view of our 
nation, and this is why we proposed Koryo. 


However, the opposing side insisted for a long time on a 
single North-South team. As a result, a unanimity of 
view was not reached on this question, and it was 
decided that the two sides would discuss the question at 
the next round of talks after further study. 


[Reporter] I understand there were also some debates on 
the question of the flag, too. 


[Kim] We proposed to adopt a flag for the single team 
with the Korean map painted in yellow earth color on a 
white background and the letters Koryo written beneath 
it in blue or red. As for the contents of the flag which we 
proposed, above all, the white background is symbolic of 
the purity and homogeneity of our nation, the map of 
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Our country is symbolic of the unified fatherland, one 
unified land. In addition, the yellow earth color of the 
map reflects the features of the soil of our country, and 
the color of the letters in blue or red reflects the colors of 
Our country and the colors of the South side, and, 
furthermore, the colors of the Olympic flag. Thus, adopt- 
ing such a flag is fair for both sides. For these reasons, we 
proposed such a flag. 


As for the question of the flag discussed at the talks, I 
think we can say that a basic agreement has been made, 
by and large. 


The difference was that we proposed yellow earth color, 
and the South side green as the color of the map. As for 
our proposal for yellow earth color, this, as I have 
already mentioned, reflects the features of the soil of our 
country. However, the South side proposed green with 
the logic that green reflects the aspiration of our nation 
and its desire. 


As a result, despite the lengthy discussion between the 
two sides, this question as well was put off to a later time 
after agreeing to put forth good ideas at the second round 
of talks after further study. 


In addition, as for the letters to be written beneath the 
map, it was agreed to decide after the adoption of the 
name of the single team. 


[Reporter] I see. So, at least, a complete agreement was 
reached on the question of a song. 


[Kim] That is correct. as to the question of the song, we 
tape recorded the song prior to our departure for the 
talks, and we played back the tape at the site of the talks. 


After listening to our tape recording, the head of the 
delegates of the South side was deeply moved. He said he 
feels as if he sees the flow of the blood of the nation. He 
said that the song is indeed good. 


Thus, as to the song “Arirang,” which we proposed, 
agreement was reached even without debate. 


[Reporter] The talks ended waile the principle and 
method of selecting players of the single team were being 
discussed. 


[Kim] Yes. At the first round of talks, after the agree- 
ment was reached on a song, debates began on the 
method of selecting the players. During the debates, 
several principles were laid down to properly conduct 
the work of selecting players, because it is important and 
complicated work. 


Some delegates of the South side said that the definition 
of the principles is meaningless. Accordingly, lengthy 
debates were held between the two sides on the matter. 
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However, the head of the South side said that, in essence, 
nothing was wrong with the principles. 


Thus, I think that even the delegates of the South side 
basically acknowledged that the principles were just, 
even though a conclusion was not made. 


[Reporter] It was agreed that other questions would be 
discussed at the second round of talks. 


[Kim] Yes. As for the first round of the talks, it took a 
long time to discuss many questions after sitting face to 
face for the first time. But, the atmosphere of the talks 
was relatively good, as was the case with the sports talks 
of the past. 


The discussion of the questions was not simple. There- 
fore, the first round of talks ended after agreeing to 
continue discussion after further study and after agreeing 
to hold the second round of talks at the Tongilgak in our 
side on 28 March. 


In looking back, I think I can say that the first round of 
talks won its Own success. 


Such a success is clearly the result of the sincerity and 
generosity which our side displayed to make the North- 
South talks a success by all means. 


[Reporter] True. I think that the success of the talks for 
forming a single team depends on the attitude which the 
South side would adopt by recognizing such sincerity 
and generosity of ours. 


We will end this program here. Thank you for your 
valuable remarks. 


Daily Denounces No’s Interim Appraisal Plan 
SK 1603052689 Pyongyang KCNA in English 0510 
GMT 

16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—Papers here 
today denounce the South Korean military fascist forces 
for resorting to a sleight of hand again in connection with 
the “interim evaluation” of No Tae-u. 


The puppets, who had held “high-ranking party-govern- 
ment meetings” one after another to take a certain step 
after they put “interim evaluation” on the order of the 
day, have now made it a fait accompli to stage it in April 
in the form of “referendum for the evaluation of poli- 
tics” and are hastening its preparations. 


It is open to question why No Tae-u who had evaded 
“interim evaluation” under the pretext of “political 
confusion,” is abruptly making a fuss about it, says 
NODONG SINMUN in a signed commentary. 


It goes on: 
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He intends to practise another swindle disguised as 

“referendum” by brandishing the bayonet under the old 

“referendum law” and thereby rig popular confidence in 

his “politics” and, furthermore, dismiss other “‘commit- 

ments” such as probe into the truth behind the Kwangju 

nee and the “scandals of the Fifth Republic” as 
illed. 


Taking advantage of the disunity of the opposition 
parties, he is going to stage a political gamble called 
“interim evaluation” under the present fascist system 
just as he faked up his “presidential election” in the past 
and misrepresent the “people’s will” and prolong his 
power. 


No Tae-u had promised that he would step down in case 
he fails to win “confidence” after the Olympics. But now 
he says a “vote of confidence” a vote of is contrary to the 
“constitution” and he will only stand for “referendum” 
to judge his “politics.” [sentence as received] To make 
the long story short, he means to remain in the seat of 
“president” even if he loses the “referendum.” 


A news analyst of MINJU CHOSON says that No 
Tae-u’s haste with “interim evaluation” is intended to 
Stage it early perfunctorily and thus hush up such out- 
standing problems as the “scandals of the Fifth Repub- 
lic” and Kwangju incident whose solution is demanded 
by people and tide over the crisis of the rule before the 
democratic forces grow and confusion in the ruling 
circles turn into a conflict. 


Chonminnyon Forms Headquarters for Joint 
SK1503154889 Pyongyang KCNA in English 1529 GMT 
15 Mar 89 


[Text] Pyongyang Macch 15 (KCNA)—Eight organisa- 
tions of the movement for the nation and democracy in 
South Korea including the National Alliance of the 
Movement for the Nation and Democracy (Chon- 
minnyon) inaugurated the headquarters of a joint strug- 
gle for the resignation of the No Tae-u “government” 
Tuesday in Seoui, according to a report. 


At the inaugural meeting they declared that they would 
smash the plot of the present “government” to use 
“interim evaluation” as a lever for its “stabilization” 
through compromise with the opposition parties and 
they would make the period of “interim evaluation” an 
occasion for the resignation of the No Tae-u “gov- 
ernment.” 


To this end, they said they would hold a rally to declare 
a struggle of no-confidence in the No Tae-u “gov- 
ernment” on March 29 and hold indoor and outdoor 
rallies across Souih Korea in three stages till the voting 
day to continue the struggle for the resignation of the 
present “government.” 
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Suppression of Seoul Subway Workers Denounced 
SK1503 151289 Pyongyang KCNA in English 1500 GMT 
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[Text] Pyongyang March 15 (KCNA)—The traitor No 
Tae-u held a “meeting of chief secretaries” at ““Chong- 
wadae”’ on March 13 and cried for “sternly dealing with” 
labour disputes, according to a report. 


On March 9 he shouted himself hoarse that the struggle 
of the workers of the Seoul subway company for vital 
rights should be “dealt with sternly by government 


power. 


This shows that he is frantically resorting to bayonet- 
brandishing for the maintenance of his “government” in 
the face of the growing struggle of the workers. 


Far from lending an ear to the just demand of the 
workers, he is challenging them outright, with his sword 
drawn. This criminal act will only give rise to a greater 
resistance of the workers. 


Chonminnyon Talks With CPRF 
SK 1603000689 Pyongyang KCNA in English 1552 GMT 
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{Text} Pyongyang March 15 (KCNA)—The Committee 
of National Reunification of the “National Alliance of 
the Movement for the Nation and Democracy” (Chon- 
minnyon) of South Korea today proposed to the Com- 
mittee for the Peaceful Reunification of the Fatherland 
(CPRF) to hold preliminary talks for the convocation of 
a nationwide meeting at Panmunjom on April 7, accord- 


ing to a report. 


Chonminnyon put forward this proposal in a letter to the 
CPRF, regretting that the preliminary talks expected on 
March | were made abortive due to the ban of the 
authorities and the U.S. Army. 


Chonminnyon dispatched Yi Chae-o, chairman of the 
Committee of National Reunification, to the “unifi- 
cation boards this morning, asking it to convey to the 
CPRF a letter proposing the opening of preliminary talks 
for the convocation of a nat'onwide meeting. 


South Students Protest Against ‘Team Spirit’ 
SK 1603001289 Pyongyang KCNA in English 1526 GMT 
15 Mar 89 


{Text} Pyongyang March 15 (KCNA)—Students of var- 
ious universities in Pusun struggled in demand of a halt 
to the adventurous “Team Spirit 89” joint military 
exercises, yesterday synchronizing with the large-scale 
landing operation exercise stimulating an attack on the 
north staged by the U.S. imperialists and the No Tae-u 
fascist clique as a part of the “Team Spirit 89°’, accord- 


ing to a report. 
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Some 700 students of Pusun University, Tonga Univer- 
sity, Ulsan University and 7 other universities belonging 
to the Pusun District conference of general student 
councils gathered at a university in the city that after- 
noon to told a rally for checking the “Team Spirit 89” 
joint military exercises and staged’ a demonstration. 


In defiance of the suppression by the puppet police, 
students marched out of the gate and fought, expressing 
surging indignation at the criminal act of the U.S. 
imperialists and the puppet clique in holding on a full 
scale the aggressive military rehearsal despite the unan- 
imous demand and protest of the Korean pople and the 
world peaceloving people and shouting “Stop the ‘Team 
Spirit’ exercises” and other slogans. 


They fiercely clashed with the puppet police throwing 
fire bottles when they pounced upon them firing tear gas. 


That day, over 700 students of the Pusun Fisheries 
College held a campus meeting against the raise of the 
registration fee and staged a demonstration, chanting the 
slogan “Let us realize campus autonomy”. 


South Holds ‘Public Hearing’ on Youth Festival 
SK 1603104189 Pyongyang KCNA in English 1024 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)}—A “public hear- 
ing for participation in the | 3th World Festival of Youth 
and Students in Pyongyang” was sponsored by the 
““National Council of Student Representaoives” (Chon- 
daehyop) in Seoul on March 11, accordi 1g to the South 
Korean newspaper TONG-A ILBO March 13. 


At the hearing chairman of the central preparatory 
committee for the festival of Chondaehyop Chon Mun- 
hwan said: 


Chondaehyop is going to participate in the Pyongyang 
festival, a theatre of national agreement on the most 
independent and realistic proposal for reunification, 
against the splittist intention of the “government” to 
“legalize” “two Koreas” worldwide through the 
‘northern policy.” 


The “Committee for the Promotion of Exchange of 
Students Between the North and the South” sponsored 
by the “government” must immediately be dissolved, 
the people being the subject of the debate on reunifica- 
tion. 


Chondaehyop will consult with professor group of the 
advisory committee in light of the importance of the 
festival. 


To this end, Chondaehyop has worked out a concrete 
timetable of preparations to form professor group of the 
advisory committee by the end of March, complete draft 
working programs in cultural, art, sports and all other 
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fields by early April, open school and regional rallies to 
make public preparations for the festival in May and 
hold all-people send-off rallies over June 5-30. 


Chairman of the national reunification committee of 
“Chonminnyon” Yi Chae-o said: 


The most urgent question for the people at present is not 
ideology but to preserve the national right of existence by 
attaining peace and chajusong on the Korean peninsula. 


““Unified-channel contact with the North” demanded by 
the “government” is a conception of using the participa- 
tion in the festival for the purpose of the ruling party in 
defiance of the diverse demands of people of all strata. 
This is contrary to the basic principle of democracy. 


It is inevitable that people try to tide over the barrier 
through a direct contact when political dialogue fails to 
progress beyond a certain line. 


South Paper Introduces Northern Novels 
SK 1603001089 Pyongyang KCNA in English 1534 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)}—The South 
Korean newspaper HANGYORE SINMUN introduced 
the full-length novels “Sea of Blood” and “The Flower 
Girl” based on the immortal classic masterpieces—the 
revolutionary drama “Sea of Blood” and the revolution- 
ary opera “The Flower Girl”—and response of their 
readers. 


The newspaper January 10, introducing the novel “Sea 
of Blood,” carried a woodcut portraying the mother the 
heroine marching forward with a rifle in her hand 
together with her son under the blockletter title “*Full- 
Length Novel ‘Sea of People’ (Original Title: Sea of 
Blood), the Highest Peak of the Literature of the North 
Estimated as an Immortal Typical Model Which Social- 
ist Culture and Art Should Follow.” It carried novelist 
Yun Chong-mo’s words: “Reading ‘Sea of People’ | 
occasionally closed the book and wept because it was the 
very story of ours.” 


Introducing the novel “The Flower Girl,” the newspaper 
said: “The full-length novel ‘The Flower Girl,’ the high- 
est peak of North’s art well known to the world. A 
classical model of literature and art of socialist realism 
which depicts the sorrow of a ruined nation through the 
miserable lot of heroine Kotpun’s family full of distress 
under the rule of Japanese imperialism and indicates the 
road of national liberation and human emancipation! 


“A classical masterpiece, a topic story finest in lyricism 
and ideological and artistic value in the literature of the 
North, portraying the tragic experience of the heroine 
which cannot be read without tears, and the process of 
awakening through which the simple girl grows into a 
fighter. 
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“The film ‘The Flower Girl’ is the winner of special prize 
at the 18th World Film Festival.” 


Merits of Novel Noted 
SK 1603111389 Pyongyang KCNA in English 1037 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—The South 
Korean newspaper HANGYORE SINMUN introduced 
the full-length novel “Sea of Blood” adapted from the 
revolutionary drama “Sea of Blood”, an immortal clas- 
sical masterpiece, and response of the readers to it. 


The newspaper January 20 carried the words of Ko Tae- 
kyu residing in Tobong District, Seoul, under the title 
“Anti-Japanese Armed Struggle Must Be Studied in the 
New Light”. 


He said: 


I read a few days ago “Sea of the People” which is 
introduced as the highest peak of the literature of the 
North. 


Reading this work, | reaffirmed the fact that the study of 
“history of the anti-Japanese independence movement” 
in the South is seriously distorted. 


Till now the study of “history of the anti-Japanese 
independence movement” in the South has been very 
insufficient and fragmentary. But, a close look at various 
historical materials tells us that the anti-Japanese armed 
struggle was, indeed, the core of the independence move- 
ment of our country. 


Those guerrillas waged a fierce anti-Japanese armed 
struggle, braving many sacrifices and ordeals. 


But it is taught in the South that the “Shanghai Provi- 
sionai Government” was the core of the anti-Japanese 
independence movement. 


History must be faithfully written and taught. 


In this regard, the centripetal point of the history of the 
independence movement of our country was not the 
“Shanghai Provisional Government” but the guerrillas 
and the oppressed people who fought Japanese imperi- 
alism persistently. 


“Sea of the People” well shows that those who fought to 
save the country when its fate was at stake were not the 
rulers and the landlord class, their stooge, but the 
oppressed people who were ruthlessly exploited and 
humiliated by them. 
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Zhao Ziyang Meets Ho Tam in Beijing 
SK 1603080289 Pyongyang Domestic Service in Korean 
1300 GMT 15 Mar 89 


[Text] Yesterday, in Beijing’s Zhongnanhai, Comrade 
Zhao Ziyang, general secretary of the CPC Central 
Committee met the Workers Party of Korea [WPK] 
delegation led by Comrade Ho Tam, member of the 
Political Bureau and secretary of the WPK Central 
Committee, on a visit to China. 


At the meeting the head of the delegation delivered 
warm greetings on behalf of the great leader Comrade 
Kim Il-song and dear Comrade Kim Chong-il to the 
respected Comrade Zhao Ziyang, Comrade Deng Xiaop- 
ing, and Comrade Yang Shangkun. 


Comrade Zhao Ziyang expressed deep gratitude and 
asked the delegation head to convey warm greetings to 
the great leader Comrade Kim Il-song and dear Comrade 
Kim Chong-il from Comrade Deng Xiaoping, Comrade 
Yang Shangkun, and himself personally. 


While referring to the friendly relations between Korean 
and China, he said that it 1s always good for Chinese and 
Korean leaders to visit each other and emphasized that 
this should be a magnificent tradition between the two 
countries that must be carried on from generation to 
generation. 


He declared that the CPC has consistently supported the 
Korean people in their struggle for the independent and 
peaceful reunification of the country and all the propos- 
als and reasonable demands for national reunification 
put forward by the WPK and President Kim II-song. 


He also congratulated the Korean people for the success- 
ful results in the socialist construction and wished them 
greater success in the future. 


The talks were conducted in a friendly atmosphere. Zhu 
Liang, head of the International Liaison Department of 
the CPC Central Committee, deputy head Zhu Shanq- 
ing, and Chu Chang-chun, our country’s ambassador to 
China participated in the meeting. 


Anniversary of Treaty With USSR 
Commemorated 


Greeting Sent to Ryzhkov 
SK 1603105189 Pyongyang KCNA in English 1043 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)}—Yon Hyong-mvk, 
premier of the Administration Council, sent a message of 
greetings to Nikolay Ivanovich Ryzhkov, chairman of 
the Council of Ministers of the USSR, on the occasion of 
the 40th anniversary of the signing of the agreement on 
economic and cultural cooperation between the DPRK 
and the USSR. 
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In the past four decades the peoples of Korea and the 
Soviet Union have closely cooperated with each other in 
various fields of economy, culture, science and technol- 
ogy on the principle of Marxism-Leninism and proletar- 
ian internationalism, the premier said. 


Expressing the belief that the friendship and economic, 
cultural and scientific and technological cooperation 
between the two peoples will further develop in depth in 
the future, too, in the spirit agreed upon at top- level 
' neetings and talks between the two countries in October, 
1986, the premier sincerely wished the latter success in 
his work for the implementation of the resolutions of the 
27th Congress of the Communist Party of the Soviet 
Union and 19th All-Union Party Conference and for 
world peace. 


Rally Marks Anniversary 
SK 1603045889 Pyongyang KCNA in English 0444 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)}—A Pyongyang 
rally was held Wednesday to mark the 40th anniversary 
of the signing of the agreement on economic and cultural 
cooperation between the DPRK and the USSR. 


The rally was first addressed by O Mun-han, vice- 
chairman of the Committee for Cultural Relations with 
Foreign Countries and vice- chairman of the Central 
Committee of the Korean-Soviet Friendship Society. 


He said the agreement greatly accelerated the socialist 
and communist construction of the two peoples. 


The fraternal Soviet people under the leadership of the 
Communist Party of the Soviet Union headed by Com- 
rade M.S. Gorbachev are developing in depth the 
restructuring for socio-economic development and 
pressing on the renovation of the Soviet society in 
response to the resolutions of the 27th party congress 
and the 19th All-Union Party Conference, he pointed 
out, wishing them greater success in the future endea- 
vours. 


Turning to the consistent efforts made by the Soviet 
party and government to realise a series of their con- 
structive proposals for preserving peace and security in 
Europe, Asia and the world and making the international 
situation as a whole sound, he said the Korean people 
express firm solidarity for these efforts of the Soviet 
Union. 


The Korean people will as ever do their utmost to further 
expand and strengthen the friendship, economic and 
cultural cooperation between the two countries, he 
declared. 


Minister-Councillor of the Soviet Embassy in Pyongyang 
Boris Morozov spoke next. 
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He noted that the friendly and cooperative relations 
between the two countries based on the principle of 
Marxism-Leninism and Socialist Internationalism have 
developed in depth in accordance with the spirit of the 
agreement between Comrade M. Gorbachev and Com- 
rade Kim Il-song in 1986 and the treaty of friendship, 
cooperation and mutual assistance. 


The Soviet people, he continued, are sincerely rejoiced at 
the achievements made by the Korean people in the 
ideological, technical and cuiiural revolutions under the 
leadership of the Workers’ Party of Korea and the Party 
Central Committee headed by Comrade Kim Il-song. 


The Soviet Union has consistently supported the 
DPRK’s proposals for national reunification including 
the proposal for founding the Democratic Confederal 
Republic of Koryo and the peace overtures for convert- 
ing the Korean peninsula into a nuclear-free, peace zone, 
he pointed out. 


The Soviet Union and Korea are struggling side by side 
to prevent a war, stop arms race and realise disarma- 
ment, he said, adding: Our two peoples demand a halt to 
the joint military maneuvers being staged in South 
Korea. 


Among those present on the occasion were Vice-Premier 
Kim Pok-sin and personages concerned. 


Soviet ne Introduces ‘Kimchongilia’ Flower 
SK 1403151989 Pyongyang KCNA in English 1510 GMT 


14 Mar 89 


[Text] Moscow March 12 (KCNA) —The Soviet maga- 
zine MEZHDNARODN (AYA ZHIZN No. 3 carried an 
article introducing the immortal flower “Kimchongilia” 
under the title “*Kimchongilia’ is symbol of friendship, 
happiness, love and peace”. 


Noting that “Kimchongilia” is growing more beautifully, 
fragrant with a scent, at the Central Botanical Garden in 
Pyongyang, the magazine stressed: This flower repre- 
sents the desires and aspiration of the times and people 
and symbolizes the earnest desire, happiness, love and 
loyalty. 


It said this flower came into being in February 1988 on 
the occasion of the birthday of dear Comrade Kim 
Chong-il. A Japanese botanist obtained a most beautiful 
flower seed after making tireless efforts, it said, adding: 


In the course of visiting the Democratic People’s Repub- 
lic of Korea several times, he has realised that the DPRK 
is an ideal country where everything 1s devoted to the 
welfare of the people and serves them, and has been 
fascinated by the brilliant ideological and theoretical 
activities of dear Comrade Kim Chong-il and his wise 
guidance and deep loving care for people. 
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The Japanese botanist with the feelings of deep respect 
and reverence for Comrade Kim Chong-il, the great 
leader of the people, decided to call this flower after his 
august name. 


He presented Comrade Kim Chong-il with this flower 
“Kimchongilia.” 


Feats performed by a great man for the people will shine 
for centuries. 


The creation devoted to praising these feats forever 
deserves the respect of all the people. 


Nehru’s Birth Anniversary Commemorated 
SK 1603000289 Pyongyang KCNA in English 1548 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)}—A friendship 
gathering was held today at the Korea-India Friendship 
Wasan Girls’ Senior Middle School in Pyongyang on the 
occasion of the centenary birth of Jewaharlal Nehru, the 
first prime minister of India. 


Invited to the gathering were Indian Ambassador to 
Korea S.S. Gill and embassy officials. 


Present there were vice-chairman of the Committee for 
Cultural Relations With Foreign Countries Chon Yon- 
ok, officials concerned and teachers of the school. 


The gathering proceeded in a friendly atmosphere. 


The attendants saw girls’ contest of painting and art 
performance. 


Ugandan Special Envoy Meets With Kim II-song 
SK1503224389 Pyongyang KCNA in English 1541 GMT 
'5S Mar 89 


[Text] Pyongyang March 15 (KCNA)}—President Kim 
Il-song of the Democratic People’s Republic of Korea 
today met E. Kategaya, first deputy prime minister of 
Uganda, on a visit to Korea as a special envoy of 
Ugandan President Yoweri Museveni. 


Present on the occasion were Vice-Premier and Foreign 
Minister Kim Yong-nam and Minister of External Eco- 
nomic Affairs Chong Song-nam. 


The special envoy handed to President Kim Il-song a 
personal letter and gift from Ugandan President Yoweri 
Museveni. 


He expressed thanks for this and conversed with the 
specia! envoy in a warm and friendly atmosphere. 
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Delivers Gift for Kim Chong-il 
SK1503224589 Pyongyang KCNA in English 2214 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)—A gift came to 
Comrade Kim Chong-il, member of the Presidium of the 
Political Bureau and secretary of the Central Committee 
of the Workers’ Party of Korea, from Yoweri Museveni, 


president of the Republic of Uganda. 


The gift was handed to an official concerned by E. 
Kategaya, first deputy prime minister of Uganda, on a 
visit to Korea as a special envoy of the Ugandan presi- 
dent. 


Angolan President Sends Solidarity Message 
SK 1603000889 Pyongyang KCNA in English 1544 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)}—Comrade Kim 
Il-song, general secretary of the Central Committee of 
the Workers’ Party of Korea and president of the Dem- 
ocratic People’s Republic of Korea, received a solidarity 
message on March 8 from Jose Eduardo Dos Santos, 
president of the MPLA [Popular Movement for the 
Liberation of Angola] Workers’ Party and president of 
the People’s Republic of Angola, supporting the proposal 
for convening a North-South political consultative meet- 
ing for the peaceful reunification of the country which 
was put forward by him in his New Year address. 


Hailing the proposal, the message says: 


We are greatly rejoiced and impressed by the noble 
efforts made by you and your government to resolve the 
question of the Korean peninsula through dialogue and 
negotiation on the three principles of independence, 
peaceful reunification and great national unity recog- 
nized in the inernational arena in keeping with the 
present trend in which efforts to create an atrnosphere of 
peace and harmony among nations are being strength- 
ened. 


I am convinced that the initiatives of the DPRK Gov- 
ernment, the mass movements of the Korean people and 
the South Korean people’s struggle for the reunification 
of the country are a decisive factor in the struggle to 
reunify great Korea in the interest of the Korean people 
and the world peaceloving people. 


Foreign Organizations Support DPRK Proposals 
SK 1503154489 Pyongyang KCNA in English 1516 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA) —The Malta-Korea 
Friendship Association and the Maltese Committee for 
Supporting Korea’s Reunification made public a joint 
statement and the director of the Dar Al Karmel [name 
as received] Publishing House of Jordan issued a talk in 
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support of the proposal for the convocation of a North- 
South political consultative meeting put forward by the 
great leader President Kim Ii-song. 


The joint statement issued on March 10 said that the 
Malta-Korea Friendship Association and the Maltese 
Committee for Supporting Korea’s Reunification 
express full support to this proposal, considering it to be 
a most just and reasonable initiative for peace and 
peaceful reunification of Korea. 


The statement denounced the United States and the 
South Korean authorities for staging the aggressive 
“Team Spirit 89” joint military exercises to spoil the 
atmosphere for detente and dialogue being created on 
the Korean peninsula and deliberately aggravate the 
situation. 


Director of the Dar Al Karmel publishing House Khalil 
al-Sawahini said in his talk: The Jordanian people well 
know of the unquenchable desire of the Korean people to 
reunify their country according to the pcoposal for 
founding the Democratic Confederal Republic of Koryo. 
He expressed full support to the proposal to convene in 
Pyongyang a North-South political consultative meeting 
of leadership-level people who can represent the will of 
all parties, groupings and all social strata in the North 
and the South of Korea. 


Seminars on Kim I]-song Works Held Abroad 
SK 1603103189 Pyongyang KCNA in English 1015 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)}—Seminars on 
immortal classical works of the great leader President 
Kim Il-song were rece tly held in Tanzania and Uganda. 


The Dar es Salaam, Tanzania, group for the study of 
Kimilsongism held a seminar on the answers of Presi- 
cent Kim Il-song to the questions put by the chief of the 
bureau of the Italian radio and television /or Far East. 


In his report, the chief of the group ‘iad this to say: 


The arduous anti-Japanese armed struggle could be 
crowned with a brilliant victory entirely thanks to the 
wise guidance of the great leader Comrade Kim II-song, 
a genius of revolution and outstanding military strate- 
gist. The anti-Japanese armed struggle opened a new 
epoch of revolution which is made under the banner of 
cheche. Especially, it set a living example in the anti- 
imperialist national-liberation struggle, powerfully 
encouraging the oppressed people of the world in the 
struggle for independence and sovereignty and imbuing 
them with inexhaustible strength and courage. 


The immortal exploits performed by the great leader 
Comrade Kim Il-song during the anti-Japanese armed 
struggle are brilliantly recorded in the history of the 
world revolution. 


31 
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Seminars on “Theses on the Socialist Rural Question in 
Our Country” were held at the group for the study of the 
chuche idea of Comrade Kim Il-song of higher middle 
school of old Kampala, Uganda, and the group for the 
study of the chuche idea of the Commercial College of 


Uganda. 


The participants in the seminars stressed that the theses 
on the socialist rural question published by President 
Kim Il-song serve as a highly important guideline in that 
they clearly indicate the road of struggle for the final 
settlement of the rural question. 


Anniversary of Ties With Guinea-Bissau Marked 
SK 1603102589 Pyongyang KCNA in English 1012 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—Papers here 
today dedicate articles to the 15th anniversary of the 
opening of diplomatic relations at ambassadorial level 
between the Democratic People’s Republic of Korea and 
the Republic of Guinea-Bissau. 


A signed article of NODONG SINMUN points to the 15 
year-long development of the friendly relations on good 
terms between the two countries. It says: The favorably 
developing relations of friendship and cooperation 
between the peoples of Korea and Guinea-Bissau are 
beneficial to the building of a new society in the two 
countries and greatly help towards accelerating the world 
progressive people’s common cause of independence 
against imperialism. 


It further says: 


The Republic of Guinea-Bissau adheres to the principles 
of non-alignment in its external relations and is fighting 
against imperialism, racism, Zionism and neocolonial- 
ism. 


The friendship between Korea and Guinea-Bissau will 
continuously develop in the future, too, in the interests 


of the two peoples. 


A signed article of MINJU CHOSON notes: Today the 
people of Guinea-Bissau under the leadership of Presi- 
dent Joao Bernardo Vieira are making positive efforts to 
implement the resolutions of the 4th Congress of the 
African Party for Independence of Guinea-Bissau and 
Cape Verde. 


Foreign for Youth Festival 
SK 1603 104989 Pyongyang KCNA in English 1030 GMT 
16 Mar 89 


[Text] Pyongyang March 16 (KCNA)—Preparations for 
the 13th World Festival of Youth and Students (WFYS) 
slated in Pyongyang for the coming July are briskly going 
on in different countries. 
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The Cuban newspaper “JUVENTUD REBELDE,” 
reporting that members of the delegation to the festival 
were selected in Santiago de Cuba Province and the 
Voice of 13th World Festival of Youth and Students- 
Radio Progreso is holding a prize contest, said that the 
first prize winner would be a member of the delegation to 
the festival. 


A meeting of the Malta national preparatory committee 
for the 13th WFYS held in Valletta summed up the 
progress of preparations for the festival and discussed a 
measure to step up preparations for the festival. 


The international secretary of the Socialist Youth 
League of the Malta Labour Party said in his speech that 
preparations for the Pyongyang festival were now suc- 
cessfully going on under the wise leadership of His 
Excellency respected President Kim Il-song and His 
Excellency dear Kim Chong-il. 


Youth and students of Malta will participate in the 
Pyongyang festival and express support and solidarity 
for the cause of Korea’s independent peaceful and reu- 
nification, he added. 


The Cape Verde newspaper “VOZ DI POVO” noted 
that the Cape Verde national preparatory committee for 
the 13th World Festival of Youth and Students was 
selecting finest youth as delegation members and prize 
winners at the national music festival and the national 
poster contest and fine sportsmen were being selected. 


Chongchun Gyms Developed as Sports Village 
SK 1503151789 Pyongyang KCNA in English 1503 GMT 
15 Mar 89 


[Text] Pyongyang March 15 (KCNA)—The gymnasiums 
on Chongchun Street which has been built as a compre- 
hensive sports village under the loving care of the party 
are now bustling with sportsmen. 


Many international and national sports games have 
taken place at these gymnasiums since their commission- 
ing in September last year. 


The recent one month alone has witnessed | 50 interna- 
tional and national games. 


The total floor space of the sports facilities in the village 
is more than 430,000 square metres. 


The nine gymnasiums including the handball, volleyball, 
basketball, table tennis and weightlifting gymnasiums 
have nearly 25,000 seats in total. 


All the facilities of the modernly-equipped gymnasiums 
provide fine sporting conditions for players. 
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* Soldiers Work To Complete Expressway 
41100012 Pyongyang NODONG SINMUN in Korean 
7 Jan 89 pl 


{Article by Pak Chun-hong: “Peop'e’s Security Forces 
Soldiers in Comrade Chae Ho-sam’s Unit Blast Hill No 
150”} 


[Text] The great leader Comrade Kim II-song instructed 
in his New Year’s address as follows: 


“The People’s Army and construction workers who are 
in charge of important plant constructions should reduce 
the number of working days to completion to the maxi- 
mum by displaying a heroic struggling spirit and creativ- 
ity, by actively adopting advanced construction technol- 
ogy, and by increasing construction speed.” 


The People’s Security Forces’ soldiers in Comrade Chae 
Ho-sam’s unit, who, with strong determination, have 
vigorously launched into action to accomplish the mili- 
tant task that the great leader suggested in his New 
Year's address, are accelerating the Pyongyang-Kaesong 
Expressway construction, and have successfully carried 
out the blasting of Hill No 150. 


The sound of the blasting echoing from the construction 
site of the Pyongyang-Kaesong Expressway is a sound of 
progress made by those who glorify the leader and will 
make this year, the last year of the eighties, one of 
historic victory linked to the great advancement toward 
socialism. The sound of blasting that shakes the heavens 
and the earth, shows the heroic struggling spirit and 
creativity of the People’s Security Forces’ construction 
workers, who are dedicated to accomplishing in a timely 
fashion the party’s militant order to accelerate the 
Pyongyang-Kaesong Expressway construction. The suc- 
cessful blasting of Hill No 150 has meant blasting 
through 215 meters (430 meter both ways) in the Pyong- 
yang-Kaesong Expressway construction site. It is a diffi- 
cult mountain to tunnel through, going from the east to 
the west sides of the mountain. By successfully com let- 
ing this blasting project, which was considered the most 
difficult in the Pyongyang-Kaesong Expressway con- 
struction work, they will be able to reduce the number of 
working days needed for completion. 


The blasting, which is significant, has been successfully 
carried out without even a minor error due to the 
devoted struggle, experienced direction, and scientific 
design of the leaders and members of the People’s 
Security Forces’, Comrade Chae Ho-sam’s unit, and the 
scientists and engineers who are in charge of the project. 


In order to carry out the blasting with technical preci- 
sion, they developed strong leadership in the unit and 
aggressively carried out the political work among the 
unit forces which actively motivated the soldiers’ revo- 
lutionary zeal and creativity. All of the commanding 
officers led the workers in such a way that they were able 
to carry out their work skillfully according to established 
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working conditions and the demand of the construction 
work. The unit’s commanding officers thoroughly stud- 
ied soil conditions in the blasting area, and adopted the 
proper construction methods to allow the work to be 
skillfully carried out. The unit carried out the instruc- 
tions using revolutionary methods in order to blast and 
bore out a 1,000 meter-long tunnel, overcoming such 
adverse working conditions as clay and sandy soil, and 
underground springs, and they bored out many holes in 
order to install explosives and complete the work in a 
short period of time. Wherever they went, the unit's 
officer’s explained the party's slogan of “Let all of us live 
and struggle heroically'” and the soldiers devoted them- 
selves to the political work in order to thoroughly realize 
the slogan’s demand, and lead in the frontline of struggle. 


Because of the dutiful struggle of these commanding 
officers, the soldiers, belonging to the units of Comrades 
Kim Yong-man, Chang Ung-son, Chon Yong-il, and 
Huang Kum-man, actively adopted the advanced con- 
struction methods with a heroic struggling spirit and 
creativity, and thoroughly displayed the power of |- 
equal-to-a-100 at every sentry post. They were able, by 
overcoming all adverse working conditions, to finish all 
the boring of explosive holes and blasting for the tunnel 
within a short period of time. 


During these rewarding days of struggle, the scientists 
and engineers, including Comrade Kim Chang-kun of 
the Ferrous Mining Research Center, provided the blast- 
ing design in advance, and confirmed the accuracy and 
superiority of this design by carrying out experiments on 
a scale model. Subsequently, all of the unit's command- 
ing officers and soldiers finished preparation for the 
blasting within a short time and carried out this work 
according to the original plan. 


South Korea 


‘High-Ranking’ Trade Officials To Visit U-S. 
SK 1603091789 Seoul YONHAP in English 0855 GMT 
16 Mar 89 


[Text] Seoul, March 16 (YONHAP)}—High-ranking 
South Korean officials will visit the United States this 
month and next to head off possible U.S. trade retalia- 
tion in the latest strain on relations between the two 
countries. 


Trade and Industry Minister Han Sung-su is expected to 
visit the United States in late April, following a working- 
level delegation led by Kim Chol-su, first assistant trade 
and industry minister, this month, officials at the Eco- 
nomic Planning Board (EPB) said Thursday. 


The visits are designed to avoid the designation of 
priority country for negotiations to lower trade barriers. 
The U.S. Administration is expected to assign the desig- 
nation by mid-May. 


NORTHEAST ASIA 


The South Korean Government is also considering a 
visit by Deputy Premier Cho Sun, who is also economic 
planning minister. 


The working-level delegation will explain South Korea’s 
position on a draft trade barrier report expected to be 
drawn up by the middie of this month by the U.S. trade 
representative. 


The dates for Han’s and Cho's visits will be fixed after 
the government watches developments inside the U.S. 
Administration. 


In addition, South Korea hopes to send trade missions 
and exchange persons on a non-governmental basis as 
part of its efforts to lessen the U.S. threats. 


The government has invited 10 staff members of U.S. 
congressmen for a 10-day visit beginning Friday and a 
South Korean-U.S. Chamber of Commerce and industry 
seminar will be held Friday and Saturday on Cheju Island. 


A conference on South Korean-U.S. finance April 12 
follows an electronic goods buying mission March | 2-26 
and trade mission March 26-April 11. 


A delegation to buy agricultural products will visit the 
United States April 24-May 6 and a trade mission ts also 
slated for May 13-18. 


The government plans to designate |0 enterprises to import 
American merchandise, including Korean Air, and to 
launch a publicity campaign on the real Korean-U'S. trade 
situation and South Korea’s efforts to open its market. 


Daily Defense Ties With U.S. 
SK 1603015089 Seoul THE KOREA HERALD in English 
16 Mar 89 p8 


{Editorial: “*Team Spirit’ Exercise” 


[Text] The annual Korea-U.S. military exercise, ““Team 
Spirit “89,” has gone into full swing this week with a 
landing operation on the southeastern coast of the pen- 
insula. As it did for many years in the past, the event 
serves aS a meaningful occasion to renew and reaffirm 
the longstanding security cooperation between the two 
allies based on the continued military presence of the 
United States here. 


The pronouncement of our Defense Ministry spokesman 
that the Team Spirit exercises are defensive ones and 
should not be discontinued unless and until North Korea 
renounces its revolutionary and aggressive policy against 
the south and terminates its menacing arms buildup calls 
for our support. 


The world around the Korean peninsula appears to be 
changing significantly in favor of detente and reconcili- 
ation between the formerly hostile and contending 
camps and countries. But there are few signs of any 
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parallel change as far as the intransigent and negative 
strategies of the Communist ruling hierarchy in Pyong- 
yang are concerned. The only deterrent to another out- 
break of war lies in our strong preparedness buttressed 
by the Seoul-Washington alliance. 


Ever since 1982, the two allies have invited North 
Koreans to come and observe the joint exercises here. 
North Korea failed to respond, while running wild with 
its propaganda apparatus to repudiate and discredit 
Team Spirit ‘89. 


As usual, the north employed the military drill as its 
patent plea for sabotaging channels of dialogue with the 
south. Kim Il-song again resorted to the alarmist tactics 
of putting his vast war machine on alert to disinform and 
mislead the outside world which already knows better. 


That North Korea has been engaged in naval maneuvers 
with the Soviet Union in the East Sea for some years is a 
matter of common knowledge. did not give 
any notification, much less invitation, to Seoul on this. 
Since 1986 North Korea has conducted massive 
“offensive command posi exercises” every year with the 
participation of 52 divisions. 


Keeping mum on its own large-scale offensive exercises 
and joint maneuvers with the Soviets, North Koreans are 
out to distort and vilify the nature of our Team Spirit 
exercises that are open and defensive in all their aspects. 


Tenuous and unpredictable contacts and negotiations 
with North Korea hardly rule out the danger of an armed 
provocation. The Republic of Korea and the United 
States must remain strong and unwavering in their 
commitment to the defense of free Korea. Our military 
preparedness will remain a decisive factor in the security 
of Korea and the stability of Asia and the Pacific for the 
time being. 


Foreign Minister on Trade Issues With U.S. 
SK 1603025489 Seoul YONHAP in English 0240 GMT 
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[Text] Seoul, March 16 (YONHAP)—South Korea pre- 
fers to be designated a “priority country for urgent 
negotiations to lower trade barriers” rather than take a 
short-sighted approach and meet all U.S. demands, For- 
eign Minister Choe Ho-chung said Thursday. 


“It is difficult to expect we could avoid designation as a 
priority country, given the atmosphere in the United 
States, even if some pending issues over Korea-U.S. 
trade strains are solved,” Choe said. “To fully accept the 
U.S. demands in order to avoid the designation could be 
a short-sighted and hasty response.” 


The government will decide what to give and what to 
keep in trade with the United States since such designa- 
tion is not retaliation but is designed to lower overall 
trade barriers, he said. 


NORTHEAST ASIA 


Choe made the remarks at a breakfast meeting of top 
businessmen hosted by the Federation of Korean industries. 


He said the government will control the trade surplus 
with the United States, implement the advance posting 
system of import liberalization for agricultural and 
marine products and reduce import restrictions caused 
by special laws as part of ironing out trade disputes with 
the United States. 


Touching on South Korea's trade with communist coun- 
tries, the foreign minister asked businessmen to restrain 
themselves. 


“The communist bloc will not emerge as a market 
comparable to the United States, Japan and the Euro- 
pean Economic Community in a short time, judging 
from the purchasing power and foreign exchange situa- 
tion of socialist nations,” Choe said. 


Professor Says U.S. Had To Accept December Coup 
SK 1603012689 Seoul THE KOREA TIMES in English 
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[Text] Chon Tu-hwan described as a “fight between young 
and old soldiers” the Dec. 12, 1979 revolt in which his 
military colleagues including No Tae-u ousted the martial 
law commander Chong Sung-hwa, when he visited U.S. 
Amb. William Gleysteen on the following day. 


This is revealed by Prof. Mark Peterson at Brigham 
Young University in Utah in a paper contained in a book 
titled “The Kwangju Uprising—Shadows Over the 
Regime in South Korea” edited by Donald N. Clark and 
recently published by Westview of the United States. 


The article is largely based on Peterson’s interviews with 
Gleysteen and John A. Wickham, then commander of 
the U.S. forces here, both of whom are being asked to 
present written testimony to the National Assembly on 
their country’s roles in the Dec. 12 incident and May 
1980 Kwangju bloodshed. 


Their position is that the Dec. 12 coup was “so well 
executed that they had little choice but to accept it,” the 
writer said. The crushing of the Kwangju uprising was 
one step in what amounted to another coup by stages, 
according to the scholar, though the handling of the 
incident was a “striking failure on the part of the new 
military hierarchy and the wounds of Kwangju are still 
plaguing the government.” 


Chon called on Gleysteen and later on Wickham and 
said that he and his colleagues were “Going to clean up 
the corruption after which they would return to the 
barracks,” a remark which carbon-copied Kim Chong- 
pil’s message rendered to U.N. commander Carter B. 
Magruder following Pak Chong-hui’s coup in May ! 961. 
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Gieysteen visited then president Choe Kyu-ha on the 
morning of Dec. 13 only to find that he was not “an 
independent actor.” 


Coup rumors had earlier been fed to Wickham and he 
passed them on to the Defense Ministry and the Army. 
Their response was, however, disbelief and disregard. 


The two senior American officials could not find a 
“significant alternative group for a counter-coup.” Wick- 
ham was quoted as saying that they were approached by 
some who asked for support for a counter-coup but they 
“sent them packing.” 


As to the release of the 20th Army Infantry Division 
from the ROK- U.S. Combined Forces Command for the 
control of the Kwangju uprising, Wickham explained it 
as a response to a request from the Defense Ministry and 
as a means of “cooperating with the military in control- 
ling a situation that needed to be nipped in the bud.” 


Gleysteen explair { their giving permission for the 
release was “cont, .eri on its being used only if negoti- 
ations in Kwang, broke down.” 


Anyway, the writer acknowledges that the lift of the U.S. 
operational co. ol on the 20th Division further fueled 
suspicions that the U.S. was in league with the Korean 
military, suspicions which are widely said to have devel- 
oped into anti-Americanism. 


Disagreement on Air Traffic Rights With U.S. 
SK 1603014889 Seoul THE KOREA TIMES in English 
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[Text] Korea and the United States made little progress 
in the three-day aviation talks in Seoul which ended 
yesterday. 


According to Sin Tong-chun, an aviation official of the 
Transportation Ministry, the U.S. side refused to grant 
Korea additional traffic mghts to Chicago, Dallas, 
Atlanta and San Francisco in the talks held at the 
Foreign Ministry. 


In the talks, Korea also asked the U.S. to grant Korean 
Air beyond traffic rights to Latin American via the U.S. 
only to meet a lukewarm response from them. 


Instead, the U.S. side, headed by Charles Angevine from 
the State Department, offered Korea additional traffic 
rights to Anchorage, Oakland, Dallas, Kansas City and 
St. Louis—the U.S. cities whose state governments allow 
every foreign airline to make business landings. 


The Korean side did not accept the offer because they 
want to make flights to Chicago, Dallas, Atlanta and San 
Francisco, aviation hubs in the U.S., not the cities the 
U.S. has offered, according to ihe official. 


NORTHEAST ASIA 


The U.S. delegation, meanwhile, asked Korea to allow 
the U.S. airlines to install a Computer Reservation 
System (CRS) on the Korean market. 


Korea refused to accept the request on the grounds that to 
meet it Korea would have to fully open the telecommuni- 
cations market including a data communications network 
called “Value-Added Network (VAN)” to the U.S. 


But the Korean delegation suggested the US. subscribe 
to the Multi-Access System (MAS), a computerized air 
ticket reservation system operated by the Korea Travel 
Information Service (KOTIS), something which the 
Korean side can accommodate within the current Com- 
munications Management Law, Sin said. 


In addition to the opening of the Korean telecommuni- 
cations market, the U.S. side asked Korea to build more 
cargo terminals at Kimpo Airport for U.S. airlines and 
allow them the right to handle “non-LC cargoes.” They 
also asked Korea to provide various conveniences for 
U.S. airlines such as trucking as a pre-condition for 
granting additional traffic and beyond traffic rights. 


As to the U.S. request, the Korean delegation said that 
Korea has done its best to abide by the clauses in the 
Korea-U.S. aviation memorandum signed in 1979, by 
building a cargo termina! for the U.S. cargo airline 
Flying Tigers in January, 1987. 


The U.S. side also cited the wide gap of revenues in the 
Korea-U.S. air market which they claimed is in disfavor 
of the U.S. as another reason for the slowness in granting 
Korean Air more traffic rights in the U.S. 


Rebutting the U.S. claim, the Korea delegation pointed 
out the business records of Korean and ').S. airlines last 
year. They also argued that ousiness prospects are espe- 
cially good for the U.S. which fields more airlines than 
Korea in the market. 


The Korean and U.S. sides have decided io meet again in 
the near future in Washington D.C. to settle the issue, 
Sin said. 


Despite the virtual rupture of aviation talks, Sin said the 
meeting was significant in that Korea end US. got 
together to take up the issues of addition a. and beyond 
traffic rights. Thus far, U.S. has refusevi to accept the 
issues as agenda for aviation talks. 


North Demands To Meet Radicals on Youth Fest 
SK 1603082789 Seoul YONHAP in Enelish 0747 GMT 
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[Text] Seoul, March 16 (YONHAP)}—North Korea has 
demanded to meet representatives of a radical South 
Korean students’ group before discussing participation 
in a youth festival in Pyongyang with a government- 
sponsored committee. 
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In a telephone message to the committee, Pyongyang 
said it wants to first meet student representatives before 
contacting the committee for promoting South and 
North Korean student exchange in late March or early 
April, committee officials said Thursday. 


This implies that the North has rejected the proposed 
contact on the July festival because meeting with the 
radical students has been banned by the government. 


The panei headed by Prof. Chong Yong-sok on Monday 
proposed contact with the North to discuss southern 
students’ participation in the 13th World Festival of 
Youth and Students, to which Pyongyang has invited the 
student group. 


The North insisted in the call to Chong that a meeting 
with South Korea’s National Student Representatives’ 
Council be allowed to go ahead Thursday as proposed, 
the officials said. 


The committee cannot represent the student council 
because no one from the council belongs to the com mit- 
tee, which was set up by the government, it said. 


The North said it would not meet with the committee 
unless its meeting with the radical student group took 
place first, the officials said. 


Council members had planned to meet with their north- 
ern counterparts Thursday at the truce village of Pan- 
munjom, but rescheduled the meeting when they were 
barred from reaching the border village in the Demilita- 
rized Zone dividing South and North Korea. 


The government has said it is willing to send students to the 
festival, although it has officially banned exchanges between 
Seoul and Pyongyang, but insists all discussions on partici- 
pation be conducted by the government-led committee. The 
students have rejected the committee’s role. 


The festival, held every four years, is a major political, 
arts and sports event involving mostly socialist and 
Third World nations. 


Seoul has expressed the hope that southern students will 
take part in cultural, arts and sports events and not in 
anti-imperialism or anti-nuclear discussions during the 
festival. 


Radical students, a small but outspoken minority on 
South Korean campuses, have recently spearheaded dis- 
cussions on reunification of the Korean peninsula, which 
has been divided into the capitalist South and commu- 
nist North since the end of World War II in 1945. 


They have also seized on the inter-Korean issue as the 
rallying cry for their anti-government, anti-American 
movement. 


NORTHEAST ASIA 


Wednesday’s message, sent in the name of the chairman 
of the preparatory committee of the 13th World Youth 
and Student Festival, was delivered to Chong via the 
president of the (South) Korean National Red Cross, 
Kim Sang-hyop. Kim received the message from his 
North Korean counterpart Son Suog-pi!. 


Committee Ends Arbitration 
SK 1603041689 Seoul Domestic Service in Korean 
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[Text] The North-South Student Exchange Promotion 
Committee has decided to stop playing an arbitrative 
role over the issue of our sides students’ participation in 
the 13th World Festival of Youth and Students to be 
held in North Korea July this year. 


Chong Yong-sok, chairman of the North-South Student 
Exchange Promotion Committee, saying that his com- 
mittee has received a reply from the North Korean side 
over the question of student exchanges, disclosed that his 
committee is no longer able to play the arbitrative role 
over the issue of participation in the international festi- 
val of youth and students, because the North Korean 
side, in the same manner as the National Council of 
University Student Representatives, preferentially 
demands direct talks between students. 


No Tae-u Plans To Visit Japan 24 May 
SK 1603063189 Seoul YONHAP in English 0615 GMT 
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[Text] Tokyo, March 16 (YONHAP)}—South Korean 
President No Tae-u will visit Japan on May 24, the 
MAINICHI SHINBUM reported Thursday. 


The newspaper quoted an informed government source 
as saying that No is expected to stay four or five days 
with a visit to Osaka, a city with a Korean community. 


Envoy to Finland Speaks on Soviet Joint Ventures 
SK 1603020089 Seoul THE KOREA HERALD in English 
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[Text] Ambassador to Helsinki Choe Sang-chin has sug- 
gested Korean business firms form joint ventures for 
business in the Soviet Union. 


He said Finland, the second largest trading partner of the 
Soviet Union after West Germany among the Free 
World nations, has accumulated knowledge and experi- 
ence in working with the Soviets. 


“Koreans who want to do business with the Soviets may 
need their experience to better deal with the Soviets as 
well as for such practical necessities as learning how to 
overcome the arctic weather in construction, for exam- 
ple. Their experience and our manpower and technology 
will make a good combination,” the ambassador told 
THE KOREA HERALD. 
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He said Finland and Korea share several features. Both 
are geographically adjacent to superpowers and both do 
not possess abundant naturai resources. 


“We need to learn a lot from the Finns who, despite 
many unfavorable conditions, have made their country 
rank 10th among the OECD countries in per capita 
GNP,” Choe said. 


The ambassador said Finnish businessmen are showing 
great interest in importing Korean cars, which seems to 
derive from their hope to check further increases of 
Japanese cars in the country. 


Amb. Choe said the Finns generally are very interested 
in economic development in Korea. The Finnish presi- 
dent spent over 20 minutes hearing how Korea achieved 
its rapid economic growth from Choe when the ambas- 
sador paid a call to present his credentials. 


Amb. Choe said the successful Olympic Games in Seoul 
last year increased Finns’ enthusiasm to learn more 
about Korea. 


Mass media reports on Korea in Finland heavily cen- 
tered on student demonstrations before the Games. But 
now Korea’s democratic development is in the news, he 
said. 


Amb. Choe said he also noticed changed attitudes among 
diplomats and businessmen from socialist countries 
including the Soviet Union. Unlike their cool and nega- 
tive reactions in the past, they are now very friendly to 
South Koreans, he said. 


* Overseas Sites for Industrial Complexes Sought 
41070072 Seoul MAEIL KYONGJE SINMUN in 
Korean 31 Jan 89 p 3 


[By reporter Sim Hong-sop in the “Focus” column: 
“Rising Interest as Outlet for Trade Friction and High 
Won Value’’] 


[Text] The government has drawn special interest from 
concerned businesses as it has promoted the construc- 
tion of industrial complexes overseas. This plan is 
judged to be a new turning point in overseas investment 
in the sense that it will transform existing enterprise- 
based overseas investment to enterprise group-based 
investments. 


The following is the background and perspectives on this 
plan. (editor) 


The development of overseas industrial complexes has 
been frequently discussed as a way of expanding the 
manufacturing sector’s direct overseas investment, but 
has been delayed each time at the stage of realization. 


NORTHEAST ASIA 


However, the need for this plan strongly emerged this 
year as Korea’s trade surplus grew and domestic man- 
agement conditions deterioriated. 


The Ministry of Commerce and Industry accordingly 
started working on the details of developing Korean 
industrial complexes overseas. 


The plan’s first phase is to develop one overseas indus- 
trial complex, on the scale of approximately 300,000- 
500,000 pyong, within this year. Starting with 10 possi- 
ble countries such as Thailand, Malaysia, Indonesia, Sri 
Lanka, India, Pakistan, the Philippines, Australia, 
China, and Bangladesh, the Ministry of Commerce and 
Industry narrowed down the list to Thailand, Indonesia, 
and Malaysia as the prime candidate countries. 


Through the Kotra [Korea Trade Promotion Corpora- 
tion] office in each country, the ministry is collecting 
information on investment conditions, including each 
country’s wage level, possibilities of land lease or pur- 
chase, long-term leases, land prices, and indirect public 
facilities such as railroads and port facilities, and so. 


The ministry will decide on one country in the Ist half of 
this year after finishing the background survey by Feb- 
ruary. Because of low wage levels and the availability of 
land, candidate countries are limited to Southeast Asia. 


These countries also welcome the Korean companies’ 
ventures and are willing to provide various investment 
incentives. 


It is known that Malaysia and Indonesia, in particular, 
strongly conveyed their hope for Korean ventures to 
President No during his visit to Southeast Asia and 
Australia last November. 


Among the various means of investment such as joint 
ventures, technological contracts, and individual ven- 
tures, the government will encourage individual ventures 
or joint ventures of manufacturers which will have 
far-reaching effects. 


Beginning with investment in the Indonesian forestry 
industry in 1968 as part of the Korean Southern Devel- 
opment Plan, total Korean overseas investment 
amounted to 668 cases totaling $1.119 billion as of 
December 1988. 


Among these, investment in the manufacturing sector 
was limited to $387 million in 167 cases, which is 25 
percent in number of cases and 34.6 percent in the 
amount of total overseas investment. 


Korean investment still is in the early stage as indicated 
by its orientation toward light industry, such as textiles, 
footwear, electronics, etc. 
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Due to the deterioration of investment conditions in the 
domestic market after the rise of the won’s value and wage 
increases, Overseas investment is increasing rapidly from 
20 cases in 1986, to 32 cases in 1987, and 64 cases in 1988. 


The government is also encouraging and promoting this 
move by expanding its financial support and by simpli- 
fying procedures for overseas investment. 


This trend is directly related to the increasing production 
costs in the domestic market. Following labor-manage- 
ment disputes, the rate of wage increases became very 
rapid ard made existing low-wage-based production 
difficult. “he continuous rise of the won’s value is also 
lowering export profitability day by day. 


Moreover, the shortage of industrial land in the country 
which makes it hard for investors to find land, in spite of 
their capital and know-how, is also encouraging manu- 
facturing companies overseas ventures. 


New external strategies like production in a third coun- 
try or exports via another country also have become 
inevitable because trade friction with the advanced 
countries has become intense and direct exports have 
become circumscribed. 


These changes in the environment made the domestic 
companies turn overseas and, ultimately it made [the 
government] promote overseas industrial complexes. 


Due to the group nature of industrial complexes and huge 
industrial land settlements, the creation of a Korean over- 
seas industrial complex will take at least 2-3 years. 


Thus, factory operations can only start in 1992, even if 
the government decides on a country in the Ist haif of 
this year. 


However, once the industrial complex is set up and many 
companies move in we will own our own export complex 
like the Masan Free Export Zone overseas. 


Industries which are not doing well in the domestic 
market, in particular, can strategically transfer to an 
overseas industrial complex to use that country’s cheap 
labor and abundant resources. 


However, this multiple companies’ overseas venture will 
have an important impact on diplomatic relations 
between countries, as well as economic contributions. 
The venture needs to be done with great caution in 
handling the various matters involved such as land 
settlements, selection of the industry, etc. 


In addition, the present overseas investment policy 
should consider carefully the sociocultural aspects of the 
issue such as customs, human resource mobilization, and 
trade friction. 
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Due to these complex factors, Japan has stressed indi- 
vidual business ventures, instead of the creation of 
overseas industrial complexes. 


Japan’s overseas investment has accelerated, since over- 
seas investment was completely liberalized in 1980. But 
Japanese firms prefer joint ventures with companies in 
the foreign countries concerned. 


Japan’s overseas investment in the manufacturing indus- 
try was $36 billion in 1987. This is 120 times Korea’s 
Overseas investment in the same year, $300 million. 
However, Japan started its overseas industrial complex 
ventures only recently, when Mitsubishi started develop- 
ing an industrial complex of 460,000 pyong near Bang- 
kok, Thailand. Taiwan has also just recently decided on 
building industrial complexes in Costa Rica and Panama 
led by the state-run Chinese Construction Company. 


The Korean Government is now evaluating the potential 
of three strong candidates, including a suburb of Jark- 
arta, Indonesia, the eastern shore of Malaysia, and the 
Shandong area in China. 


If successful, Korean overseas industrial complexes can 
proudly demonstrate Korean companies’ capability. It 
can also, however, ruin the image of Made-in-Korea in 
case of failure. 


Thus, careless overseas investment should be controlled. 
The products which can be competitive by productivity 
improvement should be produced inside the country as 
much as possible to maintain the level of domestic 
employment. 


The plan for overseas industrial complexes is very mean- 
ingful, however, in terms of internationalization and the 
territorial expansion of the Korean companies based 
upon Korea’s economic power. 


Subway Labor Union Goes on General Strike 
SK 1603004489 Seoul THE KOREA TIMES in English 
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[Text] About 6,000 union workers of the Seoul Subway 
Corporation went on general strike as scheduled at 4:00 
a.m. today. 


The labor and management held another round of nego- 
tiations at the Seoul City Hall at 11 a.m. in an attempt to 
work out a last-minute compromise through the media- 
tion of Mayor Ko Kon. But, the two conflicting parties 
failed to resolve their differences at the four-hour-long 
session. 


The trade union of the Seoul Subway Corp. decided to go 
on strike in a vote last week, demanding the resignation 
of corporation president Kim Myong-nyon and the 
release of former union chairman Pae II-to. 


Pae was arrested on charges of embezzlement. 
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The union also demands that the corporation drop a suit 
field against 23 workers and that Seoul Mayor Ko Kon 
put his own personal seal on an agreement between the 
labor and management as a “guarantee” for the fulfill- 
ment of the accord. 


The 10-point agreement was reached between the corpo- 
ration and its trade union on Oct. 4, 1988. 


The gist of the accord included wage hikes, an eight-hour 
shift and special allowances. 


Police battled with the workers at major subway facilities 
including the Kunja Car Depot in eastern Seoul as they 
attempted to disrupt the strike by physical means. 


Wearing red bands on their heads, about | ,500 unionists 
resisted the police force violently, yelling Kim Myong- 
nyon resign and stop the suppression of labor activities.“ 


They also called on the government to protect free union 
activities. 


The prosecution and police moved to ferret out and 
arrest all workers judged to be masterminds of the 
walkout. 


The authorities concerned said earlier that all employees 
who wirepull or instigate the strike will be arrested and 
dealt harshly with in line with pertinent laws. 


The prosecution and police will cope with the walkout by 
draconian means as they regard the strike as being in 
violation of the related Labor Law. 


The corporation secured a 15-day cooling-off period by 
asking for mediation from the Central Council for Labor 
Affairs. 


But, the trade union refused to honor the cooling-off 
period. 


About 6,000 police were posted at the Kunja Car Depot 
in eastern Seoul to prevent the unionists from seizing the 
subway facilities to paralyze the mass transit system. 


Hundreds of riot police were also dispatched to the main 
office of the strike-ridden subway corporation at Pang- 
pae-tong, the Nowon depot in the northern part of the 
capital and the downtown Chongno Sth Street station. 


The Chongno station houses the Central Control Room, 
the nerve center of the metropolitan subway system. 


Approximately 6,000 police were deployed at 101 sta- 
tions to ensure that non-unionist employees operating 
the cars will not be harassed by unionized workers. 


The related authorities are resolute to arrest all strikers 
who either damage the subway facilities or hinder oper- 
ation of the trains. 
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Meanwhile, the Seoul city government and the corporation 
plan to operate about 12,000 passenger cars, vans, buses 
and military vehicles to ferry commuters to and from work 
in case the unionists walk off their jobs as planned. 


The City Hall will also encourage all privately-owned 
passenger cars to share a ride. 


The corporation will also deploy 1100 non-unionist 
engineers to run 500 subway cars on Nos. | and 2 lines. 


The cars belong to the Korea National Railroad. 


However, operation of the subway is expected to force 
difficulties due to the radical unionists’ obstruction. 


The authorities concerned posted 615 non-unionists, 
836 staff members of the Seoul city government and 
2,745 police at the 101 stations to help run the metro- 
politan mass transmit system. 


Parties Against Strike 
SK 1603083189 Seoul YONHAP in English 0819 GMT 
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[Text] Seoul, March 16 (YONHAP)—South Korea’s 
ruling party said Thursday a strike that has shut down 
Seoul’s subway system is illegal and called for a stern 
response from the government. 


Opposition parties urged dialogue and appealed to the 
strikers to return to work. 


About 6,000 subway workers have been on strike since 
the first shift failed to report for work at 4 a.m. Thursday 
as scheduled, paralyzing subway service. Last-minute 
negotiations with the Seoul city administration ended in 
deadlock Wednesday. 


A Democratic Justice Party statement accused the work- 
ers of being “unreasonable” and pressed the government 
to deal severely with the main organizers of the work 
stoppage, the first since June 17 last year, when the 
system came to a halt for 90 minutes. 


It is evidently illegal for the subway workers not to honor 
the 15-day cooling-off period that began when the 
municipal administration asked for mediation from the 
Central Labor Relations Committee under the Labor 
Dispute Arbitration Law, the party said in a statement. 


The Party for Peace and Democracy urged the govern- 
ment and strikers to resume negotiations to settle the 
ever-worsening dispute. 


The Reunification Democratic Party rapped the strikers 
for disrupting a public means of transportation that 
urban commuters use to get to and from work. 


It also called for the strikers to resume work and seek a 
solution through dialogue. 
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The New Democratic Republican Party (NDRP) com- 
mented that the subway strike could seriously damage 
the ordinary people’s life and should be given up regard- 
less of whether it is justified. 


Some 3 million people use the 116.5 kilometer subway 
each day. 


Reactions to Minister Kim Yong-kap’s 
Resignation 


Resignation To Help No’s Appraisal 
SK 1603010489 Seoul THE KOREA TIMES in English 
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[By staff reporter Sin Hak-nim] 


[Text] Outwardly, the surprise resignation by Govern- 
ment Administration Minister Kim Yong-kap is consid- 
ered as an expression of his “displeasure” against Pres- 
ident No Tae-u’s plan to conduct the interim assessment 
without putting his presidency at stake. 


Some people commented that President No received no 
confidence from his minister even before he decides on 
when and how to hold his interim assessment which is to 
be conducted around April 12. 


However, as far as its political effects on the ruling camp 
are concerned, it appears that the resignation will help 
President No firm up solidarity within the ruling camp 
in the face of the interim test. 


Some opposition parties regarded the hardliner minis- 
ter’s action as “carefully premeditated.” 


A government party member said that minister Kim may 
have intended to “introduce tension into the ruling 
camp” which has had some differences among its senior 
members exposed over the formula and method of the 
upcoming midterm assessment. 


Another Democratic Justice Party member said on con- 
dition of anonymity that Kim’s action would conse- 
quently give President No more than | million votes in 
the plebiscite. 


Certainly, his analysis is based on a theory that Minister 
Kim, who has often called for a tough ruling camp stance 
in dealing with “rising leftist activists” and hardline 
Opposition parties, spoke for hardliners within the ruling 
camp including the military. 


Kim, 53, alleged in his statement issued upon his resig- 
nation that “leftists who are threatening democracy and 
trying to topple the government have rapidly increased 
and expanded their activities during the last year along 
with democratic progress. 
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“The government should be held responsible for 
improper countersteps and some opposition parties 
obsessed with ambitions for political power should also 
take responsibility for that,” said the minister. 


Then he asserted that the interim assessment will provide 
a major opportunity for the country to save itself from the 
danger of control by leftists and stabilize the political 
arena, thereby relieving the people of serious anxiety.“ 


In that respect, the hawkish minister has insisted that the 
interim appraisal should be held in the form of a 
confidence vote to take advantage of it as an opportunity 
to firm up President No’s grip on power and against the 
Opposition parties whose combined forces constitute a 
majority in the Assembly. 


He is also reported to have suggested that political 
restructuring can be attempted by the President’s win in 
the vote of confidence. 


It is true that an opinion has been and is still predomi- 
nant in the ruling camp that the interim appraisal be 
conducted in the form of a confidence vote putting 
President No’s office at stake. 


But such a position was changed after President No 
separately met with Kim Chong-pil, leader of the New 
Democratic Republican Party, and Kim Tae-chung of 
the largest opposition Party for Peace and Democracy. 


The President shared the same view with the two oppo- 
sition leaders that an interim appraisal be held on his 
performance without its results affecting the term of 
office, in order to evade serious political crisis. 


Daily Views Resignation 
SK 1603020289 Seoul THE KOREA HERALD in 
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[““News Analysis” by staff reporter Kang Song-chol: 
“Speculation High Over Motives of Minister Kim’s 
Resignation’’] 


[Text] The sudden resignation of Government Adminis- 
tration Minister Kim Yong-kap is drawing keen political 
attention as a possible expression of discontent harbored 
by right-wing conservatives over current political develop- 
ments. 


Kim tendered his resignation to President No Tae-u Tues- 
day afternoon, expressing concern about what he called 
growing leftism and the unstable political situation. 


His move touched off speculation about his motives. It 
may be described either as a small heroic act or as a 
carefully calculated political act. 
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His career and behavior in recent years may offer a clue, 
and political analysts suspect that his act at this time 
may be related with the atmosphere among hardline 
figures in the ruling camp. 


Known more as a self-styled standard-bearer of the 
rightists than as the government administration minis- 
ter, Kim nas long called for resolute steps against what he 
sees as the expansion of leftist elements on campuses and 
in other sectors of society. 


He caused political turmoil last August with his contro- 
versial remarks suggesting that the present Constitution 
should be revised to empower the President to more 
effectively cope with the leftists. 


He recently told reporters he thinks that the forthcoming 
interim test of President No should serve as an occasion 
to root out the leftists and to stabilize domestic politics. 


A |7th-class graduate of the Korean Military Academy 
and one-time aide to former President Chon Tu-hwan, 
Kim is said to have represented the views of hardline 
conservatives in the military and the government quar- 
ters On many occasions. 


His sudden resignation may be just an expression of his 
personal conviction. But opposition politicians suspect 
that the act should be interpreted as a carefully calculated 
move instigated by hardline forces in the ruling camp. 


Kim Tae-chung, leader of the largest opposition Party for 
Peace and Democracy [PPD], said he views Kim’s resig- 
nation as an “extraordinary” development which is closely 
linked with moves of hardline elements in the government. 


Noting that Minister Kim is one of the figures in the 
ruling camp advocating a vote of confidence for Presi- 
dent No’s midterm appraisal, the PPD leader said he is 
worried that they may be seeking to exploit the interim 
test as an occasion to “sweep out” democratic forces. 


Kim’s resignation may also be viewed as the raising of the 
“standard of revolt” against President No’s plan to con- 
duct the midterm appraisal as a simple policy test. Kim is 
one of the figures who have called for a full-scale show- 
down with the opposition through a vote of confidence. 


He has reasoned that if the interim test is to be mean- 
ingful, it should provide an occasion for the government 
and the ruling party to restructure the current political 
structure in their favor and to stamp out the growing 
leftist elements. 


He told reporters on the eve of his resignation that 
failure to make good use of the opportunity is like 
missing a penalty kick in a soccer game. 


Kim’s close aides are denying, however, that he has 
resigned out of discontent with No’s policy. They note that 
Kim is one of the ministers most trusted by the President. 
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They contended that Kim’s move may rather be 
designed to help boost the President’s position in coping 
with opposition offensives regarding the interim test. 


Regardless of Kim’s motives, repercussions from his 
sudden resignation may add to uncertainties in the 
current political developments over president No’s mid- 
term evaluation. 


His move might instigate both hardliners in the ruling 
camp and in the opposition and dissident force,s and the 
resulting discussion might then develop into a renewed 
“ideology controversy.” 


When he met reporters Monday, Kim hinted that he 
might resign as a way to warn the nation of the danger of 
the growing leftism. “*A cabinet minister could be gladly 
sacrificed if that can help us realize the significance of 
the situation,” he said. 


Kim used to say he is a man of action, and this time he 
has let his actions show what he has been thinking of the 
present political situation and the future of the nation. 


During the Fifth Republic, Kim served as senior aide to 
Chon Tu-hwan at Chongwadae after working for the 
Agency for National Security Planning. 


One of the so-called holdovers from the Fifth Republic, he 
was appointed government administration minister with 
the inauguration of the Sixth Republic. Desp:te harsh 
criticism from the opposition regarding his controversial 
remarks suggesting a constitutional revision, he retained 
his post when President No reshuffled the cabinet last 
November. Speculation at that time was that he would be 
given more significant roles sometime in the future. 


Prime Minister Reportedly Uneasy 
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[From the “Press Pocket” column: ““Miffed Premier’’} 


[Text] Prime Minister Kang Yong-hun was so hasty as to 
depart for Chongwadae without an appointment to dis- 
cuss with President No Tae-u ways of handling the 
resignation tendered by Government Administration 
Minister Kim Yong-kap. 


Ex-diplomat Kang left for the presidential mansion 
despite a cordial request by his secretary general Yi Chin 
to go only after a formal arrangement for a meeting with 
President No. 


Press secretary Yi Hyon-ku told reporters that the prime 
minister met presidential secretary general Hong Song- 
chol but could not find time to discuss the issue with No. 


A couple of minutes later, the prime minister returned to 
his office in order tc preside over a public session on 
democracy. 
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Yi said that the prime minister would go to Chongwadae 
after he listened to Kim Yong-kap’s explanation about 
his resignation in the afternoon. 


The minister was learned to have made an appointment 
for a meeting with Kang not formally, but only in a private 
function. Prime Minister Kang was scheduled to inspect 
Team Spirit exercises during the whole of the afternoon. 


In the meantime, presidential spokesman Yi Su-chong 
denied that Kang met Hong at Chongwadae and said 
that by car phone Hong asked the prime minister to 
come to Chongwadae following his meeting with Kim 
Yong-kap, not right now. 


There must have been a misunderstanding in the press 
release by the Prime Minister’s Office. “He did not come 
to Chongwadae,” Yi said. 


Opposition Resignation 
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[From the “Press Pocket” column: “Reactions”] 


[Text] The three opposition parties suspect that the bomb- 
shell resignation of Kim Yong-kap as the government 
administration minister on Tuesday is “a political show.” 


Most opposition lawmakers analyzed that Kim's sudden 
resignation means that there is a fierce confrontation 
between hawks and doves in the ruling camp over the 
formula of the projected midterm appraisal. 


Hardliners in the governing Democratic Justice Party 
and the government strongly demand that the appraisal 
be made a kind of confidence vote in President No. 


The Party for Peace and Democracy [PPD] led by Kim 
Tae-chung interprets the incident as indicating the 
strong resistance of ultra- rightists to a No-Kim Tae- 
chung agreement on having an interim evaluation that 
won't affect the term of No’s presidency. 


So, the largest opposition party seeks to use it as a chance 
to justify the party line, that No’s office should not put at 
stake. 


Party spokesman Yi Sang-su, “If he wanted to resign, he 
should have done so calmly. The democratic people will 
not tolerate Kim’s threat directed at the people as a 
flagbearer of the ultra-rightists.” 


In a press comment, Yi said that Kim should have 
stepped down earlier. “The government should accept 
his resignation as soon as possible.” 


Compared with the PPD’s reaction, the Reunification 
Democratic Party [RDP], helmed by Kim Yong-sam, has 
maintained a rather cautious attitude. 
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Party spokesman So Chong-won only urged the govern- 
ment to accept Kim’s resignation. 


However, many leading party officers defined his behav- 
ior as a “political trick designed to dilute the midterm 
appraisal.” The RDP, as against the two other opposi- 
tion parties’ lukewarm position toward the test, is 
launching an active campaign to discredit No through 
the assessment. 


Rep. Choe Hyong-u, floor leader, termed Kim’s behavior 
as “planned shock therapy aimed at making the people feel 
uneasy, thus boosting the people's aspiration for stability.” 


Members of the New Democratic Republican Party 
viewed that Kim’s resignation is based on a scenario to 
strengthen the political status of hawkish forces in the 
ruling camp with the midterm appraisal! ahead. 


Act Seen as ‘Nation-Loving Spirit’ 
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[Text] The ruling Democratic Justice Party [DJP] is 
learned to b- standing by its position of not linking the 
presidency of President No Tae-u to the outcome of the 
midterm appraisal irrespective of the internal fuss raised 
by the sudden resignation of Government Administra- 
tion Minister Kim Yong-kap. 


Party sources said party leaders are inclined to view the 
action of Kim as a kind of expression of his nation- 
loving spirit. 


However, they did not fail to admit the existence of the 
opinion that the government should cope with the current 
crisis resolutely by staking No’s office on the referendum. 


The sources said not a small number of party leaders 
have the intention to turn the leftist tide around by 
taking advantage of the midterm appraisal. 


However, they came to a broad agreement that now is 
not the time to resort to extreme tactics in view of the 
social and political situation in addition to a promise 
made to opposition parties, namely the Party for Peace 
and Democracy led by Kim Tae-chung and New Demo- 
cratic Republican Party led by Kim Chong-pil. 


NDRP Not Full of No-Confidence Vote 
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[From the “Out and About” column: “NDRP Stance on 
Voting” 


[Text] Kim Chong-pil, president of the New Democratic 
Republican Party [NDRP], said his party may oppose 
government policies, but that does not necessarily mean 
launching a no-confidence campaign against President 
No Tae-u. 
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“Should the government and the ruling party neglect the 
task of liquidating Fifth Republic irregularities, our 
party would have no other choice but to oppose them,” 
he said. 


He added, however, that his remarks should not be inter- 
preted as meaning that his party would go for a no- 
confidence campaign depending on the developments. 


Meantime party floor leader Kim Yong-chae said he is 
trying to arrange a meeting of the opposition’s three Kims 
in an effort to mend the deteriorating relations among the 
Opposing parties, but claims the Reunification Democratic 


Party is avoiding even preparatory contacts. 


em Seek Unity in No-Confidence 
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[By staff reporter Ko Chik-man]} 


[Text] Dissidents, unionists and student activists are 
working together to form a joint front for a no-confi- 
dence struggle against President No Tae-u timed for the 
projected midterm appraisal. 


While sticking to the on-campus issues like the tuition 
freeze and demand for participation in school administra- 
tion, student activists are eyeing the harsh political issue. 


Student leaders at 38 college and universities in Seoul 
and Kyonggi province, belonging to the largest radical 
student group Chondaehyop (National Alliance for Stu- 
dent Representatives), yesterday started an “all-out war 
to topple down the No Tae-u administration.” 


Students said in a statement that they would team up with 
dissidents and unionized workers to put an end to the 
incumbent government, demanding the interim assess- 
ment be linked to the fate of the presidential office itself. 


In the three-point statement, students also demanded 
punishment of key figures responsible for the military 
suppression of the Kwangju uprising and irregularities 
perpetrated during the Fifth Republic. 


Chondaehyop chairman Yim Chong-sok, a senior at 
Hanyang University, said that the group will stage a 
mass rally in Seoul Sunday to push through the no- 
confidence campaign. 


“Thanks to our demands for a tuition freeze and involve- 
ment in campus administration, we succeeded in realiz- 
ing campus reform measures to an acceptable level. It is 
high time students concentrate their efforts on launching 
a joint struggle with dissidents and unionists in pushing 
ahead with the no-confidence struggle,” said Yim in the 
statement. The student leader is wanted by police as he is 
suspected of playing a part in the violent farmers’ rally 
on Feb. 13 in Yoido. 
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In step with “Chuntu” or the spring labor offensive 
scheduled between late this month and early April, 
students are seeking a joint front with unionized work- 
ers, visiting labor strike-ridden factories in major indus- 
trial complexes. 


Meanwhile, representatives of trade unions said they 
would join forces with students and dissidents in the 
no-confidence struggle aiming at toppling the current 
government. 


Wage-increase strikes will accompany the no-confidence 
struggle in the spring season, said Un Pyong-ho, rerre- 
sentative of the authorized national council for demo- 
cratic labor movement, which opposes the conservative 
Federation of Korean Trade Unions. 


Dissident watchdogs said that the no-confidence cam- 
paign may help to foster a strong dissident alliance 
among workers, students and the rather conservative 
farmers who have been recently emerging as a strong 
“political power.” 


PPD, Students Disagree 
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[From the “Press Pocket” column: “Playing Down”} 


[Text] Kim Tae-chung, president of the Party for Peace 
and Democracy [PPD], yesterday tried to play down the 
fact that his party and anti-government student forces 
were al cross-purposes over a midterm test of President 
No Tae-u. 


In a talk with the press at his PP?’D office, he said, “I met 
yesterday with student representatives and explained our 
position sufficiently to them. We promoted our under- 
standing of each other.” 


He said, “What they want was not to make President No 
step down, but to realize democracy and liquidate evil 
legacies of the Fifth Republic. Therefore, they and we say 
the same thing.” 


Apparently mindful of criticism by students, Kim admit- 
ted, “The students did not agree with our opinion.” 


RDP Lawmaker Criticizes Party Leadership 
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[From the “Press Pocket” column: “Critic in RDP”) 


[Text] Well known for his pointed questioning during 
the recent House hearings into the Fifth Republic irreg- 
ularities, Rep. No Mu-hyon of the opposition Reunifica- 
tion Democratic Party [RDP] this time criticized his 
party’s leadership for its lack of “alternative” policies 
during the post-referendum days. 
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During the party’s caucus yesterday, Rep. No strongly 
called on party leaders to present specific alternatives to 
avoid a “spring of 1980” situation. 


He was referring to the situation then when Kim Tae- 
chung, Kim Yong-sam and Kim Chong-pil, consumed 
with their presidential ambitions, saw their political lives 
interrupted by the military intervention. 


“The people want Kim Yong-sam and Kim Tae-chung to 
unify the divided opposition ranks under a unified 
banner, but this is impossible in reality,” contended the 
first-term lawmaker. 


Rep. No stressed then that the RDP should fight off the 
popular aspirations for a unified opposition, but present 
alternatives to cope with the post-referendum situation 
in case No fails to win the referendum. 


““Many people feel uneasy about political instability in the 
lead-up to the April referendum and after, so we need to 
work out some policies to head off their worry,” he said. 


He called on RDP members to restrain themselves from 
criticizing the No. | opposition Party for Peace and 
Democracy [PPD] for its objection to tying the referen- 
dum to No’s office. 


“The thing is, how to turn them (PPD members) around to 
our side. It is pointless just to attack them,” he quipped. 


CHOSON ILBO Countersues Kim Tae-chung 
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[Text] Seoul, March 16 (YONHAP)—The mass-circula- 
tion daily CHOSON ILBO counter-sued opposition 
leader Kim Tae-chung for libel Thursday, charging that 
its honor has been attacked by false advertisements. 


A week ago, Kim's Party for Peace and Democracy 
[PPD] filed a libel suit against the CHOSON for an 
article that criticized the “disgraceful” behavior of law- 
makers who accompanied Kim on a tour of Europe. 


Kim visited Sweden, the Netherlands, Italy, the Vatican 
and Hungary. 


The CHOSON reporter who wrote the controversial 
story for the CHOSON’s sister weekly and was also sued 
by the PPD, filed a separate libel suit against Kim 
Thursday. 


The reporter, who normally covers the PPD and accom- 
panied Kim to Europe, has complained that he and his 
family members have been harassed by death threats 
since the controversy began. 
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The CHOSON ILBO suit charges the PPD damaged its 
honor by carrying false advertisements and articles in the 
party newspaper, PYONGMIN SINMUN, as well as 
false advertisements in major daily newspapers. 


The suit also charges the PPD distributed a massive 
number of publications that described the CHOSON 
report as false distortion. 


“We sued Mr. Kim because he, as president of the PPD 
and publisher of the PYONGMIN SHINMUN, is unable 
to avoid the responsibility for libel,” the CHOSON said. 


The tit for tat comes two weeks after the PPD demanded 
the CHOSON run “corrections” to the controversial 
story, setting off the first open and outspoken dispute 
between a political party and a daily newspaper. 


The story, headlined “Wooing Both Leftists and Right- 
ists—Ugly Behavior of Entourage Members,” described 
behavior Koreans consider unbecoming of a lawmaker: 
wandering around inside the airplane in bare feet, “imp1- 
ously” addressing Pope John Paul Il as “Hey,” and 
flirting with “graceful ladies” in a hotel lobby. 


The PPD countered with its own version of the truth, 
insisting that no one called the pope “hey,” that the 
“graceful lady” was only a typist from the Korean 
Embassy in Rome, and that the lights were off in the 
airplane so no one but the journalist noticed the bare feet 
of a lawmaker who had no slippers. 


After a week-long war of statements condemning each 
other, the dispute blossomed into all-out war when the 
PPD sued the CHOSON. 


The CHOSON unleashed a torrent of articles denounc- 
ing the political motivation behind the PPD’s actions. 


The PPD then ran advertisements in all the major dailies 
accusing the CHOSON of “collusion with former dicta- 
tors” and biased journalism. 


The PPD also printed and distributed more than a 
million copies of PYONGMIN SINMUN ‘hat carried 
articles criticizing the CHOSON and calling for a boy- 
cott of the paper. 


The CHOSON blasted the PPD actions as “a new form 
of oppression of the press” and the PPD retorted that the 
CHOSON was the “bugler of dictatorship” under former 
President Chon Tu-hwan. 


On the day before the CHOSON’s legal action, two of its 
rival dailies, most of whom have been sitting on the 
sidelines during the furious dispute, broke their silence 
with articles written by their own reporters who had 
accompanied Kim to Europe. 
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While not directly contradicting the CHOSON’s account 
of the antics on the trip, they leant toward the PPD’s 
version of events. 


Sluggish Economy Despite 2d | 
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[Text] Seoul, March 16 (YONHAP)—South Korea's econ- 
omy will remain sluggish after a slight recovery in the 
second quarter, the Bank of Korea (BOK) said Thursday. 


The central bank forecast that both production and 
exports, which began to shrink in the second quarter of 
1988, will pick up in the second quarter despite wide- 
spread concerns over stagnation stemming from labor 
disputes and the unusually warm winter. 


It based its prediction on the leading index for invest- 
ment, which forecasts investment conditions two or 
three months ahead. It predicts expanding investment in 
automation facilities to cope with the s rong won and 
wage hikes, swelling private consumption centering on 
durables and steadily growing use of electric power in 
almost all industries except manufacturing. 


Despite an expected export slump in light industry, heavy 
industry will recover from May, boosted by the end of 


labor disputes, the beginning of full-scale production at the 
second cold-roll plant in the Kwangyang Mil! and ship- 
ment of new models of cars, according to the bank. 
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BOK, however, maintained that the steady appreciation of 
the won against the dollar since 1987 will damage heavy 
industry this year. It caused an export slowdown in light 
industry beginning in the second quarter of last year. 


Taiwan's export slump began in the second quarter of 
1987, some 18 months after the Taiwanese dollar started 
to appreciate, and the sluggishness has continued since 
1988 even though the exchange rate was stabilized. 


The bank forecast the gross national product (GNP) for 
the first quarter at 5 percent and the export growth rate 
for this year at 14 percent, lower than the original target 


of 16 percent. 


To cope with the expected slowdown, the bank called for 
such structural measures as improvement of productiv- 
ity in small businesses, cooperation between labor and 
management and steps to reduce trade friction rather 
than temporary treatments such as expanding liquidity. 


It said expansion of the money supply would result in 
inflation rather than an active economy as there is a 
growing tendency for large companies to invest in the 
capital market rather than in facilities. 


Correction to ‘Team Spirit’ Cost $15.6 Million 
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The following correction to the item headlined “*Team 
Spirit’ Costs ROK $15.6 Million,” published in the 15 
March East Asia DAILY REPORT on page 2!, is sup- 
plied from YONHAP of 16 March: 


Column two, first paragraph, line two reads: ...89° 
Tuesday with more than 200,000 troops—140,000 
Korean and 60,000 U.S. soldsers—participating.... (cor- 
recting number of participants) 
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Brunei, Malaysia & Singapore 
Malaysia 
Claims of ‘Plot’ Mahathir Dismissed 
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[Text] Kuala Lumpur, March 16 (AFp)}—Top aides of 
Prime Minister Mahathir Mohamed have dismissed a 
claim by a government MP that several cabinet ministers 
are plotting to overthrow the premier, press reports said 
Thursday. 


Deputy Home Affairs Minister Megat Junid Ayub told 
the Dewan Rakyat (lower house of Parliament) Wednes- 
day that government monitoring of the political arena 
had not uncovered any such plot against Mr Mahathir, 
who is recuperating from coronary bypass surgery, the 
reports said. 


Several MP’s have demanded full disclosure from the 
government after a backbencher from Dr Mahathir's 
United Malays National Organisation (UMNO) claimed 
that cabinet ministers and deputy ministers were 
involved in the plot. 


Shahidan Kassim said Wednesday that he stood by his 
allegation and was contemplating naming those involved 
outside the house so no one could accuse him of shelter- 
ing behind parliamentary privilege, which gives MP's 
protection from litigation. 


Mr Shahidan told the house on March 9 that “five to six 
people” were involved in a “grand design” to topple Dr 
Mahathir and his deputy Ghafar Baba. 


He said the plotters were more dangerous that Dr 
Mahathir’s opponents in the ethnic Malay community 
led by the premier’s arch rival Tengku Razaleigh Ham- 
zah, a former trade minister. 


Mr Shahidan said that the plotters were using govern- 
ment machinery and the media, including the English 
language daily, the NEW STRAITS TIMES and a local 
television station, TV 3, to undermine the premier. 


The NEW STRAITS TIMES announced the resignation 
of a board member, Ahmad Sebi Abu Bakar, a day after 
Mr Shahidan’s allegation. 


Mr Sebi, a journalist-turned-businessman with close 
links to top officials in Dr Mahathir’s UMNO. also quit 
as managing director of Sistem Televisyen Malaysia 
Berhad, the owners of TV 3. 


Neither company has given any reason for the resignations 
and Mr Sebi's associates say there is no link between Mr 
Shahidan’'s allegations and the board changes. 
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Mr Junid’s statement to the lower house followed a 
similar denial by the leader of UMNO’s youth wing, 
Najib Tun Razak, although Dr Mahathir himself, now 
holidaying in London, has not commented on the con- 
troversy. 


Acceptance of § Percent Oil Production Cutback 
BK 1603074489 Kuala Lumpur BERNAMA in English 
0658 GMT 16 Mar 89 


[Text] Kuala Lumpur, 16 Mar (OANA-BERNAMA)—The 
Malaysian t agrees with the proposal by non- 
OPEC countries to cut back oil production by five percent. 


Minister in the Prime Minister's Department Kasitah 
Gaddam said Thursday [16 March], their meeting in 
Vienna, Austria, last year agreed on the cutback to 
stabilise world market prices for oil. 


Although the move would affect Malaysia's oil produc- 
tion and revenue, it was necessary so as to stabilise 
prices, he told reporters in Bangi, near here. 


On February 22 in London, Malaysia and five non- 
OPEC members agreed to the reduction. 


Malaysia produces 540,000 barrels per day. 


Singapore 


‘Liberal’ Air Agreement Signed With USSR 
BK 1303124789 Singapore THE STRAITS TIMES 
in English 11 Mar 89 p 14 


[Text] Singapore and the Soviet Union have signed a 
new, more liberal air agreement which allows unlimited 
flying rights over each other's territory. 


Previously, airlines of the two countries were restricted 
to 20 overflights each week with any additional over- 
flight requiring clearance from the respective aeronauti- 
cal authorities. 


The agreement signed here on Thursday [9 March] also 
allows Singapore Airlines [SIA] and Aeroflot up to four 
flights a week between the two countries. 


A statement from the Civil Aviation Authority of Sing- 
apore said: “This expanded agreement will now allow 
Aeroflot to immediately mount a fourth weekly service 
to Singapore to meet a growing demand for capacity on 
the route.” 


The agreement provides new routes between Khaba- 
rovsk and Viadivostok, cities on the Pacific rim of the 
Soviet Union, and Singapore. This is in addition to 
Moscow and Tashkent, which are already allowed under 
the old agreement. 
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Aeroflot now has three weekly services between Moscow 
and Singapore. SIA has no flights between the two 
countries and no immediate plans to start such flights. 


SIA will still be restricted to designated flight paths over 
the Soviet Union, but there is flexibility in the number of 
flights that can now use this short-cut to Europe, which 
could lop off as much as 15 minutes. 


This means planes on those routes need to carry less fuel 
and hence can take additional cargo of up to a few 
thousand tonnes. 


Cambodia 


Hun Sen on ‘Sihanoukization’ of Pol Pot Forces 
BK oy 789 Phnom Penh SPK in French 0406 GMT 
16 Mar 


{Quotation marks as received] 


[Text] Phnom Penh, 16 Mar (SPK)—Hun Sen, People’s 
Republic of Kampuchea [PRK] Council of Ministers 
chairman and foreign minister, received in Phnom Penh 
yesterday afternoon [15 March] International Reconcil- 
iation Foundation President Michael David who is vis- 
iting Cambodia. 


Talking about the actual situation in Cambodia, Hun 
Sen reaffirmed the possibility of a settlement in the near 
future of the Cambodian problem which has lately 
undergone rapid and positive changes. 


Hun Sen said the creation of the high council for 
national defense of the tripartite army was a gross error 
made by Sihanouk. “This, he said, constitutes a form of 
Sihanoukization of Pol Pot's forces, rendering Sihanouk 
a heinous criminal, in particular for the Cambodian 
people. This also means that Sihanouk openly orders the 
Pol Pot forces to massacre the Cambodian innocents 
when the Vietnamese volunteer troops complete their 
total withdrawal from Cambodia. This faulty decision 
was taken against the aspirations of the Cambodian 
people and of world public opinion which is anxious 
about an eventual return of the Pol Pot clique and of the 
eruption of a civil war in Cambodia in the wake of the 
complete withdrawal of Vietnamese troops. 


Hun Sen underlined: “At a time when the Cambodian 
people and world public opinion earnestly demand the 
elimination of the Pol Pot clique, Sihanouk tres to 
revive it. That being the case, he must bear the respon- 
sibility for the tragedy being plotted by the Pol Potists 
against the Cambodian people. 


Following his resumption of the presidency of “the 
tripartite government,” Sihanouk has rejected all pro- 
posed negotiations and has ordered Pol Pot's forces to 
resume the war against the Cambodian people. He is 
advocating a war that will ensure the return to power of 
Pol Pot in Cambodia; or at least he is instigating a civil 
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war in Cambodia after the complete Vietnamese military 
withdrawal. Therefore, he becomes a stumbling block to 
the settlement of the Cambodian problem. He is no 
longer a symbol nor has any important role to play in the 
establishment of peace in Cambodia.“ 


Hun Sen also gave an account of the current process of 
the implementation of the economic program in Cam- 
bodia, favoring the participation of private sectors and 
promoting mixed state-private economy. 


For his part, David acclaimed Cambodia's all-around 
developments during the past 10 years and voiced sup- 
port for the PRK's position and initiative in resolving 
the Cambodian problem by peaceful means. 


Sihanouk Move 
BK1503121589 Phnom Penh SPK in English 1107 GMT 
15 Mar 89 


(“What Does Prince Sihanouk Want?”—SPK headline} 


[Text] Phnom Penh SPK March |5—What does Prince 
Norodou.i Sihanouk really want by setting up the so- 
called “Supreme Council for National Defence” with 
himself as chairman? 


To answer this question, one should remember that 
several years ago the Khmer “coalition government” was 
set up with outside backing to oppose the P.R.K. [Peo- 
ple’s Republic of Kampuchea] Government which had, 
with the assistance of Vietnamese Army volunteers, 
saved the Kampuchean nation from extermination by 
Pol Pot's hands. Since then, such a coalition government 
has owed its existence to sanctuaries on foreign soil and, 
as pointed out by Western sources, the Khmer Rouge 
forces have become the backbone of the so-called resis- 
tance forces. Sihanouk has been therefore described as 
the “figure head” of this exiled government and ail its 
important affairs have been run by Pol Pot’s men. Now, 
with the formation of the “Supreme Council for 
National Defence” of the Coalition Government, Siha- 
nouk has been all the more clearly revealed as an active 
instrument of the Khmer Rouge held responsible for the 
massacre of three millions of Kampuchean people dur- 
ing its three-year-and-a-half reign in Kampuchea. Sha- 
nouk has often self-styled himself as one-hundred- 
percent patriot but in fact he proves himself au a 
hypocrite and a traitor to the Kampuchean people and 
even to his close relatives who were brutally killed by the 
Pol Potists. The “Supreme Council for National 
Defence” is nothing but a means for the Pol Potists to 
wrest back power and perpetrate more crimes against the 


Kampuchean people. 


Prince Sihanouk has named himself as chairman of the 
council but in reality he has time and again admitted that 
he is just a “puppet of a foreign power”. This contradic- 
tory fact shows that Sihanouk personally is still thirsty 
for power in Kampuchea but his role 1s virtually eclipsed 
by the Pol Potist forces. Sihanouk’s forces are not strong 
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enough and they are outnumbered by the Khmer Rouge. 
How can Sihanouk have real power in such a national 
defence council? Does he know that he is just a pawn in 
the game played by foreign bosses? 


With regard to Sihanouk’s claim that he will lead the 
“resistance forces” to fight the P.R.K. Government and 
the presence of Vietnamese troops in Kampuchea, it is 
public kno viedge that, thanks to Vietnamese Army 
volunteers, the Kampuchean people have been saved 
from Pol Pot’s genocide and have made marvelous 
achievements in national rehabilitation and develop- 
ment. Major parts of Vietnamese troops have withdrawn 
from Kampuchea as is seen by the world public and the 
complete pull-out will be effected in September this year 
in the event of a political solution to the Kam 

conflict or by the end of next year at the latest. In other 
words, sooner or later there shall be no longer the 
question of the Vietnamese troop presence in Kampu- 
chea. On the contrary, as has been pointed out by JIM-I 
and JIM-2 [first and second Jakarta informal meetings}, 
there wiil remain the question of Khmer Rouge’s return- 
ing to power in Kampuchea, a thing that cannot be 
accepted by the Kampuchean people and vehemently 
condemned by the world public. Sihanouk’s hackney 
claim has spelt out the fact that he has stuck himself so 
closely to the Pol Potists’ wagon that he cannot accept 
the reality in Kampuchea: the only obstacle to political 
solution to the Kampuchean issue is the Pol Potist 
Khmer Rouge. 


Should Prince Sihanouk really love his own country and 
his own people he would turn his eyes to the real 
situation in Kampuchea and the prevailing trend in 
Southeast Asia and the world as a whole, he should make 
positive contributions to the search for a political solu- 
tion to the Kampuchean conflict and should not pour 
more oil on the flame of war leading to the death of many 
more Kampuchean fellow countrymen. These things are 
food for Sihanouk’s thought and he should take proper 
moves before [it is} too late. 


Paper Views Promoting Efficiency of Militiamen 
BK 1503101589 Phnom Penh Domestic Service 
in Cambodian 2300 GMT 14 Mar 8&9 


[PRACHEACHON editorial: “Increase the Fighting 
Efficiency of Militia Units”—date not given] 


[Text] Through the national defense movement of the 
past |0 years, particularly events which took place in the 
key year of 1988. we have been consistently implement- 
ing the revolution’s strategic goals through tactics, forms. 
and many slogans in accordance with the real situation 
in each revolutionary phase and with the support of the 
masses and people. This has changed the Cambodian 
revolutionary force into one which has the edge over the 
enemies militarily, politically, morally, and materially 
Through fighting and building at the same time, our 
armed forces have developed and become an important 
tool for defending the party, state authorities, and the 


SOUTHEAST ASIA 


people. Self-defense militia units have been set up every- 
where, in ministries, services, factories, enterprises, and 
particularly in villages and communes. Through past 
results, we can clearly see that militiamen have a major 
role in defending localities on the spot. They have 
developed; their numbers have been strengthened; their 
fighting capability has been increasingly heightened. 
This reflects the attention paid by provinces, districts, 
particularly communes and villages, to the task of 
defending localities. 


Militia units in various localities have taken part in the 
task of defending the border, and defense workers have 
been involved in many battles which have increased 
their fighting quality and expanded their experiences. 
The problem of weapons and ammunition of militia 
units in some localities has been masterly solved. Gen- 
erally speaking, the state has paid attention to providing 
further training to militia units. Attention has been paid 
to solving the daily life problems of militiamen through 
many forms and through the initiatives of militia units 
themselves and of state authorities in each locality. We 
cannot ignore the assistance of the people and masses 
who have provided manpower and helped solve daily life 
problems of militiamen. Moreover, the moral relation- 
ship between militiamen and the people is tied together 
in the common interest, that is, militiamen serve as the 
core for the peop!e to fight the enemies and to enable the 
people to carry out production work and raise their 
standar of living. 


However, taking into account the requirements of the 
revolution in its new phase, as well as che increasing 
demands in 1989, the most important key year, we still 
have to exert more efforts in building and expanding the 
fighting capability of militia units in villages, communes, 
wards, factories, enterprises, ministries, services, rubber 
plantations, and along railway lines. The important thing 
to do is to vigorously expand the number of militiamen 
in villages and communes so they are able to defend 
localities themselves and to promote a pupular move- 
ment to provide an additional food supply to militiamen 
yn top of state ration. 


To achieve this task, it 1s important for local state 
authorities and militiamen themselves to rely on the 
people and use the latter as a base in building their forces 
and expanding their effectiveness. First of all, people 
should be made to realize that the cilitia units are the 
people's armed forces and the co: of the people in 
fighting the enemies. As a result, ine people ought to 
contribute to every task of militiamen and create condi- 
tions for achieving good results 


Therefore, each muilitiaman and the entire militia, all 
children of the p- ple and those living with the people, 
should heighten .»eir discipline and revolutionary cor- 
rectness, particularly their affection, respect, and polite- 
ness toward the people. They should be brave and 
courageous :n fighting to defend the people and locali- 
tres. They should constantly serve as good examples in 
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implementing the policies of the party and state and 
strive to sharpen their fighting will so that each militia- 
man can ensure political quality, resolute spirit, and 
fighting capability and promote self competence in the 
task of defending his locality. Solving the daily life 
All of militiamen is also an important factor which 
can have a direct influence on the militiamen’s fighting 
. Therefc -e, militiamen themselves should first 
of all strive to lin. ‘emselves to production work and 
take measures to so. ve their daily life problems them- 
selves, as militia units in many localities have shown 
with their initiatives in production, exploitation, and 
services. Furthermore, this factor is directly connected to 
the leadership of local state authorities, which should 
pay attention to production and to providing other jobs 
to militiamen and their families. Raising the living 
standards of militiamen and their families will influence 
revolutionary morale, political quality, and the fighting 
spirit of each militiamen. 


Under the leadership of the party, with the people and 
masses aS a bastion, our militia units will absolutely 
Strive to expand their fighting capability by changing 
themselves into genuine militiamen of the people. 


CGDK Leaders Issue Statement in Beijing 
BK 1403133989 Beijing in Cambodian to Cambodia 
1030 GMT 14 Mar 89 


[Joint statement issued in Beijing on 14 March by Prince 
Norodum Shinaouk, president of Democratic Kampu- 
chea;, Khieu Samphan, vice president in charge of foreign 
affairs of Democratic Kampuchea; and Son Sann. prime 
minister of the Coalition Government of Democratic 
Kampuchea] 


[Text] On 12 March, a special meeting of the three 
leaders of Cambodia's national resistance forces was 
held in Beijing under the lofty chairmanship of Samdech 
Norodom Sihanouk, leader of the Cambodian nation, 
leader of Cambodia's national resistance forces, and 
president of Democratic Kampuchea [DK]. The three 
leaders of Cambodia's national resistance forces metic- 
ulously discussed the situation of the heroic and coura- 
geous struggle of the Cambodian people in every field 
with the noble assistance of peace-, freedom-, and jus- 
tice-loving countnes the world over to win back their 
independence and freedom and to oppose the war of 
aggression in Cambodia and the Vietnamization of Cam- 
bodia by the Socialist Republic of Vietnam 


On this occasion, the three leaders of Cambodia's 
nationa resistance forces would like to solemnly make 
the following declaration to the Cambodian people and 
the world. 


1. To quickly liberate the nation, the three leaders of 
Cambodia's national resistance forces pledge to continue 
to constantly strengthen the sacred unm.'y among all of us. 
On the political front as well as on the diplomatic front, 
the three parties of Cambodia's national resistance 
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forces pledge to show unity and speak one and the same 
language. All of us are determined to strengthen solidar- 
ity, Cooperation, mutual respe:t, and mutual assistance 
among the three armies of Cambodia's national resis- 
tance forces in the struggle against the Vietnamese 
colonialist troops. We pledge to intensify this struggle 
more vigorously through every means inside Cambodia. 
All of us absolutely pledge not to alter this sacred unity. 


In this spirit, all of us have decided to set up a high 
council for national defense led by Samdech Norodom 
Sihanouk, leader of the Cambodian nation, leader of 
Cambodia's nationa! resistance forces, and president of 
Democratic Kampuchea His Excellency Son Sann, Coa- 
lition Government of Democratic Kampuchea [CGDK] 
prime minister; and His Excellency Khieu Samphan, DK 
vice president in charge of foreign affairs; are vice 
chairmen of this council. The three ministers of the 
Coordinating Committee for National Defense of the 
CGDK, the high command, and the general staff of the 
three armies of Cambodia's national resistance forces are 
permanent members of this council. 


The task of this council is to strengthen and expand 
unity, cooperation, mutual respect, and mutual assis- 
tance; ensure that these are constantly maintained 
among the three armies of Cambodia's national resis- 
tance forces, and solve eventual problems by always 
holding aloft the high interests of the common struggle. 


This council will meet at the invitation of the chairman 
or at the request of the vice chairmen. Meetings will be 
held at Samdech Norodom Sihanouk’'s residence. 


2. The three leaders of Cambodia's national resistance 
forces would like to reaffirm again the true nature of the 
war in Cambodia. It is not a civil war among Cambodians 
at all, but a war of aggression and colonialism of the SRV 
against Cambodia that the UN General Assembly has 
annually condemned for the past 10 years with an over- 
whelming majority of voices. By falsely arguing that the 
war in Cambodia has two aspects—the first being an 
international aspect and the second, an internal aspect— 
Vietnam has tried to falsify the true nature of the war to 
avoid responsibility as the aggressor and has attempted to 
force the C;.cubodian people—the victims—and the inter- 
national community to recognize the puppet regime Viet- 
nam has put up in Phnom Penh. Without the constant 
protection of more than 100,000 Vietnamese troops, the 
so-called People’s Republic of Kampuchea [PRK] would 
have been / own away like a piece of paper. By attempting 
to resolve the Cambodian problei: through this maneuver, 
Vietnam has blocked a just and durable solution to the 
Cambodian problem and further prolonged the war and 
the Cambodian people's suffering. The Hanoi Vietnamese 
leaders have prolonged the war and continue to systemat- 
ically implement a Vietnamization policy in Cambodia by 
successively sending Vietnamese nationals to settle in 
Cambodia. The number of these Vietnamese nationals has 
reached several hundreds of thousands, some sources say 
the figure is over a million. This 1s a policy to annex 
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Cambodia, similar to what Vietnam did in the 19th 

century to Kampuchea Kraom [former Cambodian terri- 
Se RES VIREEES, SUE See now WesmEnD cout 
ietnam. 


Along with implementing this Vietnamization policy, 
the Hanoi leaders and the Phnom Penh regime, which 
the SRV has created, have seriously violated human 
rights in Cambodia and have committed countless 
crimes against Cambodian civilians, as testified by many 
Cambodian both male and female, who have 
fled abroad; by Amnesty International in London; in 
articles; in books; and in reports by Western journalists, 
writers, and investigators. 


3. The three leaders of Cambodia's national resistance 
forces would like to specify that the five points of 
Samdech Norodom Sihanouk’s peace plan are not 
demands or conditions as claimed by Vietnam and the 
Phnom Penh regime, but these stem from principles 
clearly set out in international law. These are the prin- 
ciple of respect for independence, sovereignty, and ter- 
ritorial integrity of each country and the right to self- 
determination of a people. 


No one wants peace for Cambodia and the Cambodian 
people more than us, the victims. However, peace with- 
out 100 percent independence for our motherland and 
without our people’s right to self-determination is unac- 
ceptable to us. The three leaders of Cambodia's national 
resistance forces demand that Vietnam—being the other 
party to this war—come forward and solve the Cambo- 
dian problem comprehensively with the CGDK—which 
is Cambodia’s sole and legitimate government—in 
accordance with the correct resolutions of the United 
Nations on the Cambodian problem, and withdraw all its 
forces, both official forces and the disguised ones, from 
Cambodia under UN supervision. 


On this occasion, the three representatives of Cambo- 
dia’s national resistance forces would like to specify that 
the fact that the three parties of Cambodia's national 
resistance forces agreed to meet with Hun Sen and his 
group does not mean that we accept Hanoi’s view that 
the war in Cambodia has two aspects. This gesture of 
Cambodia's national resistance forces is just a sign of 
respect for the opinions of people in countries friendly to 
Cambodia that have appealed for a meeting among all 
four Cambodian parties. 


Currently, while wars in various regions are moving 
toward being solved peacefully through the efforts of the 
UN Security Council and the UN secretary general, the 
three leaders of Cambodia's national resistance forces 
would like to appeal to the UN Security Council and the 
secretary general to make active contributions to solving 
the Cambodian problem politically. We would like to 
reaffirm again that within the framework of a political 
solution to the Cambodian problem, we have agreed that 
each party’s army be reduced to 10,000 men and we are 
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ready to hand over the weapons of our troops in excess of 
the 10,000 men to the UN international control commis- 
sion or the UN international peacekeeping force. 


4. With a high sense of responsibility for the sacred unity 
of our people and among the three armies of Cambodia’s 
national resistance forces, which is of great significance 
for the survival of the Cambodian nation now and in the 
future, the three leaders of Cambodia’s national resis- 
tance forces have decided to adopt a common political 
program based on Samdech Norodom Sihanouk’s five- 
point peace plan and the modalities for implementing 
this plan. Furthermore, all of us accept a multiparty 
parliamentary regime, following the Western democratic 
model, which is not a communist regime and which is a 
free-economy regime for Cambodia after liberation. All 
of us solemnly promise to respect and to ensure that 
human rights will be respected in Cambodia: freedom of 
religion, freedom of speech and of the press, freedom of 
profession to earn a living, and so on. We will absolutely 
oppose any one force among the three forces of Cambo- 
dia’s national resistance forces using arms to dominate 
others and to hold absolute power alone. 


The three leaders of Cambodia’s national resistance 
forces would like to appeal to all Cambodian compatri- 
ots, both men and women, including those who are 
serving the Phnom Penh regime, to awaken to their 
nationalist conscience. Whether they are men or women, 
with their Cambodian nationalist conscience they should 
join Cambodia's national resistance forces to save our 
nation and people and contribute to building with unity 
our currently ruined motherland. Finally, te three rep- 
resentatives of Cambodia's national resisiince forces 
would like to express once again their profound gratitude 
to the United Nations; to UN Secretary General His 
Excellency Perez de Cuellar; and to all peace-, freedom-, 
and justice-loving countries that have provided their 
noble assistance and support, both politically and diplo- 
matically, and that have provided all kinds of assistance 
to the Cambodian people in their struggle for indepen- 
dence and for their nation’s survival. 


[Dated] 14 March 1989 
[Signed] Norodom Sihanouk 
Son Sann 

Khieu Samphan 


After the release of the joint statement of the three 
leaders of Cambodia's national resistance forces, Sam- 
dech Sihanouk, Son Sann, and Khieu Samphan also 
answered reporters’ questions. Samdech Sihanouk dis- 
closed that in June or July this year, the four Cambodian 
parties will meet again in Paris to discuss a peaceful 
solution to the Cambodian probiem. However, the Cam- 
bodian issue is not just a problem inside Cambodia, it is 
also an international problem resulting from Vietnam's 
aggression. This is why Vietnam should also take part in 
this meeting. If Vietnam takes no part in it, he will do the 
same. 
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Son Sann and Khieu Samphan both pointed out the 
importance of the fact that the three armed forces should 
increase unity, cooperate as one, and struggle against the 
Vietnamese aggressors. Khieu Samphan also said: 


{Begin Khieu Samphan recording] Our struggle, now and 
in the future, is no longer an issue of ideology. It is an 
issue of the Cambodian nation’s survival. Therefore, we 
should have a strategic policy appropriate to this situa- 
tion. This is why we are happy to support the five-point 
peace plan of Samdech Norodom Sihanouk, leader of the 
Cambodian nation, leader of Cambodia’s struggle, and 
DK president. We are happy to reduce the strength of 
our army to 10,000 men within the framework of a 
four-party Cambodian army to be set up in the future in 
the framework of solving the Cambodian problem 
through Samdech Norodom Sihanouk’s five-point plan. 
We would like to request genuine international supervi- 
sion under the UN international control commission for 
a period, and then following Vietnam’s withdrawal there 
should be supervision by an international force. This 
stems from our sincerity for Cambodia's survival. On the 
one hand this is to ensure that Vietnam cannot return to 
commit aggression against Cambodia, and on the other, 
to ensure comfort for everyone so that we can unite now 
and in the future. [end recording] 


Sihanouk Cited on Negotiation Prospects 
PM 1603091689 Milan L’UNITA in Italian 
14 Mar 8908 


[Interview with Norodom Sihanouk, president of Dem- 
ocratic Kampuchean, by Lina Tamburrino in Beijing; 
date not given] 


[Excerpt] [Passage omitted] [Tamburrino] At the Jakarta 
meeting the three groups comprising the government in 
exile that you lead and Hun Sen, prime minister of the 
current Phnom Penh regime, had to acknowledge the 
existence of irreconcilable stances. In your opinion, what 
kind of move could reopen the dialogue? 


[Sihanouk] It is likely that a roundtable organized by the 
French Government will be held in Paris in June. Prince 
Ranariddh, Son Sann, Khieu Samphan, and Hun Sen 
should attend it. There should also be as soon as possible 
a third meeting in Jakarta, as announced at the end of 
the second one. If so, this time too Prince Ranariddh will 
attend on my behalf. 


{[Tamburrino] Vietnam and Thailand have always 
adopted opposing stances toward Cambodia. Now, how- 
ever, a rapid rapprochement is occurring between the 
two countries. The Vietnamese foreign minister recently 
visited Thailand and invited the prime minister to visit 
Hanoi. How do you judge these new factors? 


[Sihanouk] That is a matter for Thailand and Vietnam. 
As for the government that I lead, we proceed entirely 
from last year’s UN resolutions on Cambodia. The 
resolutions were supported by 122 votes, among them 
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those of all the ASEAN states including Thailand. How- 
ever, Vietnam was one of the 19 countries that rejected 
them. We demand that the resolutions be implemented 
by all the sides involved or interested in the conflict in 
whatever way or capacity. 


{[Tamburrino] You have met with President Bush. 
Shortly before that, during Shevardnadze’s visit to Beij- 
ing, there was the joint Chinese-Soviet document on 
Cambodia. The mid-May summit between Deng and 
Gorbachev is approaching. Do you believe all these 
initiatives are helpful for resolving the present deadlock? 


[Sihanouk] The May meeting could make a concrete and 
positive contribution to progress by the various parties 
involved toward a just and reasonable solution. 


{Tamburrino] What was the real reason for the failure of 
the second Jakarta meeting? 


[Sihanouk] Vietnam’s stubborn refusal to accept an 
active UN role. We proposed that there be a UN 
mechanism both to supervise the troops’ withdrawal 
from Hanoi and to guarantee a real end to all outside 
help to the various warring factions. We also called for 
an international force—again of the United Nations—to 
make peace and order possible in Cambodia. Vietnam 
does not intend to yield on these points. 


Laos 


Army Logistics Chief Muen Somvichit Dies 
BK 1503151589 Vientiane Domestic Service in Lao 
1400 GMT 15 Mar 89 


[Press release of Lao People’s Revolutionary Party Cen- 
tral Committee and Lao People’s Democratic Republic 
Council of Ministers—dated 15 March] 


[Text] The Lao People’s Revolutionary Party [LPRP] 
Central Committee and the Lao People’s Democratic 
Republic [LPDR] Council of Ministers is grievously 
sadden to inform cadres, party members, combatants, 
state employees, and multiethnic people throughout the 
country and those (?friends) who have lived abroad as 
well as all relatives of Comrade Meun Somvichit that 
Comrade Meun Somvichit; former member of the sec- 
ond and the third party Central Committees; former 
committee member of the Supreme Command of the 
Lao People’s Liberation Army during the past national 
liberation war, former chief of the Army General Logis- 
tics Department; former chairman of the Administrative 
Committee of Vientiane Province; and former chairman 
of the National Committee for Social Welfare and War 
Veterans; passed away of old age at (?Air Force) Hospital 
102 at 2000 on 14 March 1989 after a medical team 
unsuccessfully tried to cure him to the best of their 
ability and provided him with attentive care to save his 
life. He was 75 years. 
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To deserve his honor, post, and status, the body of 
Comrade Meun Somvichit has been placed at the mess 
hall of the office of the party Central Committee and the 
Council of Ministers in Vientiane for cadres, combat- 
ants, state employees, and friends to mourn his death 
and pay last respects to him. The funeral ceremony will 
be organized at the That Louang Pagoda grounds in 
Vientiane capital at 1500 on 17 March 1989. 


Vientiane, 15 March 1989 
[Signed] LPRP Central Committee 
LPDR Council of Ministers 


Funeral Committee Appointed 
BK 1603061789 Vientiane Domestic Service in Lao 
1400 GMT 15 Mar 89 


[Resolution issued by Political Bureau of LPRP Central 
Committee on appointment of committee in charge of 
organizing funeral of Meun Somvichit—dated 15 March] 


[Text] Implementing the party’s policy toward the cadres 
[word indistinct], the Political Bureau of the LPRP 
Central Committee has agreed to set up a committee in 
charge of organizing the funeral of Comrade Meun 
Somvichit; former member of the second and third party 
Central Committee; former committee member of the 
Supreme Command of the Lao People’s Liberation 
Army during the time stationed in the liberated zone; 
former chief of the Army General Logistics Department: 
former chairman of the Administrative Committee of 
Vientiane Province; and former chairman of the 
National Committee for Social Welfare and War Veter- 
ans; who passed away of old age at Air Force Hospital 
102 at 2000 on 14 March. The committee comprises the 
following comrades: 


1. Comrade Maichantan Sengmani, Political Bureau 
member, secretary of the LPRP Central Committee, and 
head of the central party and state control committee, as 
chairman; 

2. Comrade Khambou Sounisai, member of the party 
Central Committee and minister of public health and 
social welfare, as vice chairman; 

3. Comrade Khamphon Sisounon, member of the party 
Central Committee, deputy minister of national defense, 
and chief of the Army General Logistics Department, as 
member; 

4. Comrade Bouathong, member of the party Central 
Committee and deputy minister of communication, 
transport, and construction, as member: 

5. Comrade Vanthong Sengmeuang, deputy minister and 
deputy chief of the Office of the Party Central Commit- 
tee and the Council of Ministers, as member; 

6. Comrade Bounma Mithong, deputy minister of inte- 
rior, as member; 

7. Comrade Bounteng Misai, deputy minister of infor- 
mation and propaganda, as member: 

8. Comrade Dr Ponmek Dalaloi, deputy minister of 
public health and social welfare, as member: 
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9. Comrade Maha Khamtan Thepbouali, member of the 
Standing Committee of the Lao Front for National 
Construction Central Committee, as member; 

10. Comrade Dr Siho Bannavong, deputy chairman of 
the administrative committee of Vientiane municipality, 
as member; and 

11. Comrade Channong Inthavong, member of party com- 
mittee and chairman of the Lao Front for National Con- 
struction Committee of Vientiane Municipality, as member. 


This committee is authorized to assign concrete duties 
and responsibilities for each comrade after it is officially 
appointed in accordance with this resolution. The 
mourning of Comrade Meun Somvichit’s death is sched- 
uled from 16 to 18 March. 


[Dated] Vientiane, 15 March 1989 
[Signed] Nouhak Phoumsavan, on behalf of the Political 
Bureau of the LPRP Central Committee 


Criticism of U.S.-ROK ‘Team Spirit’ Exercise 
BK 1603041589 Vientiane Domestic Service in Lao 
1200 GMT 15 Mar 89 


[PASASON 15 March commentary: “Team Spirit-89 Is 
Act of Challenging and Threatening Peace’’] 


[Text] The Korean peninsula has again fallen into a tense 
situation as a result of the joint military exercise, code- 
named “Team Spirit-89”, organized by the United States 
and South Korea from 14 to 23 March. This large-scale 
maneuver with participation of some 200,000 troops, 
some 60,000 of which are American, has constituted a 
threat to peace and security in the Korean peninsula. It has 
also posed a challenge to the epochal trend. 


As everyone knows, ignoring peace-loving public opin- 
ion in the world, the United States and South Korea have 
organized the annual joint military exercise for 1989 
under the code name of ““Team Spirit-89”. They have 
been jointly organizing these military exercises since 
1976. Though the number of troops participating in the 
exercises this year remains at the same level as in 
previous years, “Team Spirit-89" has taken place at a 
time when the world, in particular the Asia-Pacific 
region, is switching from tension, challenges, and con- 
frontation to negotiations and cooperation. Late last 
year, the DPRK advanced initiative proposals aimed at 
reducing military confrontation in this region. With the 
intention of creating mutual trust and making a good 
Start, last year, the DPRK also decided to reduce the 
number of its troops by 100,000. At the same time, it 
held more consultations in various fields with South 
Korea with the goai of serving the earnest aspirations of 
the entire Korean people, namely the peaceful reunifica- 
tion of the Korean nation. It is regrettable that those 
creative acts and initiatives have not been appropriately 
taken into consideration by the Seoul rulers who, on the 
contrary, have gone further in strengthening military 
cooperation with Washington. As is known to all, at 
present there are some 42,000 U.S. troops and some 
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1,000 nuclear weapons in South Korea. The presence of 
U.S. troops and nuclear weapons in South Korea—with 
no foreign troops stationed in the DPRK—is considered 
a challenge and serious threat to peace and security in 
ihe Korean peninsula. Yet, during this ““Team Spirit-89”’ 
maneuver, the Pentagon has dispatched to South Korea 
more forces and war equipment from the United States 
as well as from Japan, Guam, and [word indistinct]. In 
view of this, it can be clearly noted that the reasons for 
this Team Spirit maneuver, like that of the previous 
years, are to directly threaten and challenge the DPRK 
and to threaten peace and destroy the atmosphere of the 
North-South meetings and talks. These exercises also run 
contrary to the common trends of the Asia-Pacific region 
and of the world. 


The aforesaid irresponsible act of the Seoul and Wash- 
ington administrations in connection with the joint 
military exercises is in Opposition to the trend toward 
talks between the DPRK and South Korea. It also runs 
counter to the aspirations of the Korean people of all 
Strata as well as of peace-loving people throughout the 
world. This has been clearly seen through public opinion 
calling for the urgent halt to the aforesaid provocative 
military exercises. 


The party, state, and multiethnic people of Laos, as well as 
the various peace-loving nations throughout the world, 
uniting with the laboring people of the DPRK, solemnly 
condemn the “Team Spirit-89” military exercises of the 
Seoul and Washington administrations which are intended 
to constitute a challenge to the DPRK, and demand that 
they put an end to their act of spoiling the peaceful 
atmosphere that is emerging in the world. We also call on 
the United States to withdraw its forces from South Korea. 
The Lao People’s Democratic Republic hereby reiterates 
its support for the DPRK’s consistent political policy of 
peace aimed at achieving peaceful reunification of the 
nation as proposed by Comrade Kim Il-song. What 
strength does South Korea expect to gain from the “Team 
Spirit-89"? Only consultations and the promotion of coop- 
eration and mutual trust can bring about durable peace in 
this part of the world. 


Sali Vongkhamsao Receives Swedish Delegation 
BK 1503064889 Vientiane Domestic Service in Lao 
0000 GMT 14 Mar 89 


[Text] Yesterday evening [13 March], Sali Vongkhamsao; 
Political Bureau member of the party Central Committee; 
vice chairman of the Council of Ministers; and minister of 
economy, planning, and finance received a courtesy call 
from the delegation of the Swedish Economic Cooperation 
Committee, led by Mrs Lena Hjelm-Wallen, minister of 
development aid, which is paying an official visit to our 
country at the invitation of our government. 


At the meeting, Sali Vongkhamsao hailed the visit to 
Laos by Mrs Lena Hjelm-Wallen and her party and, at 
the same time, expressed thanks to the Swedish Govern- 
ment and people for rendering assistance and aid to the 
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Lao People’s Democratic Republic. He said the assis- 
tance was highly effective and keeps on increasing every 
year. In the 1989-90 fiscal year alone, Swedish aid will 
increase to 15 million krona. 


The vice chairman of the Council of Ministers also 
informed his guest that in the past as well as at present 
and in the future, the Lao Government and people 
always want to preserve and to strengthen the solidarity, 
friendship, and cooperation with the Swedish Govern- 
ment and people. He wished the delegation’s visit to 
Laos a brilliant success, thus creating a milestone for 
enhancing and developing the friendship and coopera- 
tion between the two countries. 


The Swedish delegation arrived in Vientiane on the same 
evening and wil! pay a 4-day visit to our country. 


Talks on Economic Cooperation Held 
BK1503122989 Vientiane KPL in English 0917 GMT 
15 Mar 89 


[Text] Vientiane, March 15 (OANA-KPL)—Talks on 
economic cooperation between the Lao PDR [Lao Peo- 
ple’s Democratic Republic] and Sweden were held here 
on March 14. The Lao side was led by Mr. Phao 
Bounnaphon, minister of trade and foreign economic 
relations, and the Swedish side by Mrs. Lena Hjelm- 
Wallen, minister of development cooperation [title as 
received], Swedish Foreign Ministry. 


At the talks, the sides informed each other about eco- 
nomic development in their respective countries and 
exchanged views on the promotion of the friendly rela- 
tions and cooperation between the two countries. 


Mr. Phao Bounnaphon briefed his guest about initial 
achievements in economic development in Laos and the 
Lao people’s efforts in making use of effective foreign 
assistance and help including those from international 
Organizations. He also briefed the Swedish foreign min- 
ister [as received] about Laos’ orientation and plans for 
furture socio-economic development, which involves the 
widening of foreign investment in the Lao PDR based on 
the common interests. 


Mr. Phao Bounnaphon highly valued the contribution of 
the Swedish Government to the national development of 
Laos, considering this gesture as a positive contribution 
to the socio-economic development and to the improve- 
ment of the living standard of the Lao people. The Lao 
minister also requested the Swedish side to continue its 
assistance to the Lao PDR, in transport and communi- 
cation field. This involves reconstruction of the road No. 
13 south and to continue supporting the Lao-Swedish 
automobile repair work-shop at km 14 (Vientiane), the 
forestry, environmental protection projects, small and 
medium size hydro-electric power stations in the north- 
ern part of the country. The Swedish side was also asked 
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to provide medical equipment and to support developing 
the health network. The talks also raised the issue of 
cooperation in private investment in Laos. 


Cooperation Memorandum Signed With CSSR 
BK 1003123389 Vientiane KPL in English 0913 GMT 
10 Mar 89 


[Text] Vientiane, March 10 (OANA-KPL}—A memo- 
randum on the coordination in economic planning 
between Laos and Czechoslovakia was signed here on 
March 9, 1989. 


The document stipulates that the two sides agreed to 
discuss the forms of the implementation of the cooper- 
ation in various projects. These include the feasibility 
study and construction of small hydro power station in 
the northern Bokeo Province, joint enterprise for timber 
exploitation and processing, the cooperation project of 
intensive agri-culture for the plantation and processing 
of soya beans, medicinal plants, tropical fruits and 
others, trade activities, the study of the potential and the 
use of the Lao-Czechoslovak pig raising centre with 
export intention, the expansion of bean production in 
Laos, cooperation in tourism and services. 


The possibility of introducing Czechoslovak-made small 
planes used for tourism in Laos was among the subjects 
of discussion. 


The two sides agreed to continue the scientific-technical 
cooperation funded by Czechoslovakia. It was agreed in 
principle to maintain goods exchange on balanced basis 
and expand commercial ties. 


The signatories to the memorandum were Mr Khamsai 
Souphanouvong, first deputy minister of economy, plan- 
ning and finance, vice-president of the Lao-Czecho- 
slovak cooperation commission; and Mr Tomas Benes, 
vice-president of the State Commission, vice-president 
of the Czechoslovak-Lao cooperation commission. 


Mr Tomas Benes yesterday morning paid a courtesy visit 
to Mr Sali Vongkhamsao, vice-chairman of the Council 
of Ministers, minister of economy, planning and finance. 


Philippines 


PCCI Proposes Taiwan Investment Bill 
HK 1403061389 Manila BUSINESS STAR in English 
14 Mar 89 p 14 


[By Ed A. Asegurado} 


[Text] The Philippine Chamber of Commerce and 
Industry (PCCI) has submitted to Congress a proposed 
bill “which has no political color” and is aimed at 
making the promotion and protection of Taiwanese 
investments in the Philippines, a declared policy of the 
government. 
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In yesterday’s meeting of the sub-committee on Asean 
and Asean-Pacific affairs of the House committee on 
foreign affairs, PCCI president Aurelio Periquet Jr. said 
the Philippines should not be restrictive in its relations 
with Taiwan. “The Taiwanese are interested in the 
country and this should be welcomed and taken advan- 
tage of,” he said. 


The PCCI draft bill states that “the absence of diplo- 
matic relations or recognition shall not affect the appli- 
cation of the investment laws of the Philippines with 
respect to Taiwan.” 


It provides for the following salient points: 


—Whenever the investment laws of the Philippines refer 
or relate to foreign countries, nations, states, govern- 
ments, or similar entities, such terms shall include and 
such laws shall apply with respect to Taiwan; 


—The absence of diplomatic relations and recognition 
with respect to Taiwan shall not abrogate, infringe, 
modify, deny, or otherwise affect in any way any 
proprietary rights or obligations under the laws of the 
Philippines which will be or have been acquired by or 
with respect to Taiwan; 


—The capacity of Taiwan to sue and to be sued in courts 
in the Philippines in accordance with the laws of the 
Philippines, shall not be abrogated infringed, modi- 
fied, denied, or otherwise affected in any way by the 
absence of diplomatic relations or recognition. 


During the meeting, Periquet also said the main hin- 
drance to a more vigorous inflow of Taiwan investments 
in the country is “the absence of some form of invest- 
ment guarantee.” 


He said prospective Taiwanese investors have expressed 
fear that “because of our country’s adherence to the 
one-China policy, their investment in the Philippines 
will not be protected.” 


“They are concerned with the kind of investments pro- 
tection that the Philippine government can extend to 
them,” he said. 


He added that the Taiwanese would like to know if there 
is a specific government agency that cai respond to 
policy clarifications affecting their investments. They, 
according to him, are also concerned with the treatment 
of Taiwanese investment with regard to repatriation of 
capital and tax incentives. 


Periquet also noted that despite the absence of invest- 
ment guarantees, Taiwanese investments in the Philip- 
pines had burgeoned even outpacing those of the tradi- 
tional investment sources—United States and Japan. 
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For the first 11 months of 1988 alone, Taiwanese invest- 
ments amounted to P [pesos] 2.25 billion. The amount, 
Periquet said is 3,079 percent more than the P7! million 
it invested in 1987. 


Fishing Talks With Malaysia To Continue 
HK1003121989 Hong Kong AFP in English 0932 GMT 
10 Mar 89 


[Text] Manila, March 10 (AFP)}—The Philippines and 
Malaysia are to hold a second round of talks here in May 
on conflicting fishing border claims, a Department of 
Foreign Affairs official said Fric sy. 


The meeting is scheduled for May 18-19, Assistant 
Secretary for Information Jorge Lorredo said at a press 
conference. 


Mr. Lorredo said the first round of talks held in Kuala 
Lumpur in January were “mainly exploratory” and that 
both sides merely presented their respective positions. 


Both panels intend to “solve the conflicting claims” 
during the next round of talks, he added. 


Forty-nine Filipino fishermen were arrested by Malay- 
sian authorities last year and detained for several weeks 
for allegedly poaching in Malaysian waters. 


They were freed after President Corazon Aquino inter- 
ceded, and after one of therm died of a heart attack while 
in detention. 


Japan Expresses ‘Misgivings’ on Fund Guidelines 
HK 1403061989 Manila BUSINESS STAR in English 
14 Mar 89 p 14 


[By Maria Rosa C. Ocampo] 


[Text] Japan has expressed misgivings over the failure of 
the Philippine government to firm up the guidelines for 
the Asean-Japan Development Fund (AJDF) which, it 
said, is the main stumbling block to starting the formal 
negotiations between the two governments. 


Takeshi Yagi, first secretary of the Japanese Embassy, 
said ““we want to start the negotiations immediately” but 
that “we're always waiting and waiting” for the Philip- 
pine government to finalize the draft of the proposed 
AJDF guidelines. 


The government has been drafting the AJDF guidelines 
for nearly a year now. Only when the draft guidelines are 
presented to the Japanese government that the schedule 
for the formal negotiations between the two govern- 
ments could be started, Yagi explained. 


The negotiations would cover the amount the Philip- 
pines would be entitled to out of the $2 billion allotted 
for AJDF, the terms and conditions of the loans, the 
manner and timetable for loan disbursement. 
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Yagi also dispelled reports that his government and the 
Department of Finance [DOF] cannot agree on the 
interest rates and the number of conduits to the AJDF, 
saying that there is not even formal negotiation yet. 


He said the points raised on the interest rates and the 
number of conduits to the AJDF are just “impression” 
from both parties that were discussed during the “pre- 
liminary exchange of notes” and as such do not represent 
the official stand of the Japanese government. 


“We have yet to negotiate to achieve the mutual direc- 
tion and target of the AJDF” which is to help the 
industries of the six Asean countries, Yagi said. 


In an earlier interview, Finance Undersecretary Ernest 
Leung said the DOF prefers market-oriented rates for 
AJDF while Japan favors concessional rates. Leung 
added that the DOF wants as many conduits to the 
AJDF as possible but that Japan prefers limiting it to 
government financial institutions (GFIs). 


“Leung raised those issues without meaning that those 
points would cause some argument (between the two 
parties). There hadn't been any serious differences in 
opinion,” Yagi said. 


Even as reports have it that the Monetary Board has 
already approved the draft guidelines for the AJDF, Yagi 
said his government has not yet received the proposed 
guidelines. 


The approved guidelines supposedly limit the conduits 
of the AJDF to the three GFIs: Philippine National 
Bank, Development Bank of the Philippines, and Land 
Bank. 


The AJDF would be made available to certain private 
sector projects using as channels accredited financial 
institutions. The AJDF is part of the effort to help 
develop the private sector which at present lacks the 
necessary funding for its expansion. 


Trade, Industry Secretary Interviewed 
HK 1603061789 Moscow in Tagalog to the Philippines 
1300 GMT 15 Mar 89 


[Text] The visit to the Soviet Union by Philippine 
Secretary of Trade and Industry Jose Concepcion has 
ended. During his visit, the secretary held talks with 
Minister of Foreign Economic Relations Konstantin 
Katushev and with the head of the presidium of the 
USSR Chamber of Commerce and Industry Malkevich 
and other Soviet officials. One result of Mr Concepcion’s 
visit was the signing of a procotol covering economic and 
trade cooperation between the Soviet Union and the 
Philippines. Before he returned to the Philippines, Jose 
Concepcion granted an interview to a Radio Moscow 
reporter: 
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[Reporter] Mr Concepcion, what were the aims of your 
visit to the Soviet Union? 


[Concepcion] My visit here was made to have an accord 
with the Soviet Union, since we take seriously what Mr 
Gorbachev has declared. Under his leadership it has 
been possible to have a new world and therefore it is 
necessary for the Philippines to strengthen relations with 
the Soviet Union. 


[Reporter] Mr Concepcion, which of the Soviet leaders 
involved in foreign economic cooperation and trade did 
you meet and what issues did you discuss? 


[Concepcion] The Soviet Union is sincere in its inten- 
tions to establish new accords as announced by Mr 
Gorbachev in Vladivostok when he addressed the coun- 
tries in Asia and the Pacific. As a result of this we will go 
along with him, not only to help our own country but 
also to help the Soviet Union, especially in the Vladi- 
vostok area. [answer as heard] 


[Reporter] Mr Concepcion, what are the results of your 
visit here? 


{Concepcion} Many. The first deals with footwear. As 
you know, the Soviet Union badly needs shoes; so one 
agreement involves the Soviet Union sending leather to 
us which we will cut and sew to cover the tops of shoes 
and dispatch them to the Soviet Union. The first con- 
tract covers 100,000 pairs of shoes and will eventually go 
as high as 4 million. We plan to export badly needed 
commodities, especially to the eastern part of the Soviet 
Union, like electronic products. We are now exporting 
electronic products to Europe. After exporting to Soviet 
Union for a year or two, an assembly plant wiil be set up 
in Vladivostok because we do not believe that relations 
between us should involve only buying and selling. We 
also need to manufacture. 


[Reporter] Do you believe that trade should be expanded 
between the Soviet Union and the Philippines and... 
{break in transmission] 


[Concepcion] ...because our volume of trade, which is now 
40 million [currency not stated], we plan to raise to 200 
million. This is necessary, if the Soviet Union really wants 
to give a large amount of aid to the Philippines—since the 
Philippines is in dire straits because many of our people 
are unemployed. If possible, within 4 years we hope the 
Soviet Union will buy $2 worth for each $1 worth we buy. 
After 5 years we will be able to deal with each other on an 
equal basis. The equality will not come from the 40 million 
but from a higher number—200 million. 


[Reporter] Mr Concepcion, in which fields, in your view, 
would economic cooperation between our two countries 
be most profitable? 
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{Concepcion} In the large amount of assistance given 
toward livelihood projects for our people, whose condi- 
tions now are improving but are not as good as we would 
like. The best contribution in this regard would be the 
creation of jobs. This agreement involving footwear is an 
important part of the scheme because shoemakers in the 
Philippines are not in large factories but small home-based 
industries. This will be of great assistance to our people. 


[Reporter] The Soviet Union's economic reforms 
involve the expansion of business by Soviet manufactur- 
ers and government corporations and by cooperatives. 
They are allowed to trade overseas without obtaining 
permission from the trade ministry. Is there a plan to set 
up joint ventures between Filipino companies and 
Soviet cooperatives and industrial complexes? 


[Concepcion] Yes sir. This involves private companies 
going to Vladivostok to set up their joint ventures ahead 
of engaging in trade. | am delighted that the Soviet 
Union has changed the system and is expanding the 
cooperatives, increasing exports, and engaging in joint 
ventures. Because, in my view, we can no longer think of 
ourselves. We need cooperation among other countries. 


[Reporter] Mr Concepcion, do you believe that the cre- 
ation of a free-trade zone in the Soviet Far East, as 
announced by Soviet leaders, will offer good opportunities 
for economic and trade cooperation between our two 
countries? 


[Concepcion] You know, your Tagalog 1s more polished 
than mine. I am rather tickled. You are not from the 
Philippines and yet your Tagalog is very polished. Some- 
times I have difficulty understanding your questions. In 
my view, the new system planned by Mr Gorbachev... 
[changes thought] I really admire him because I| believe 
he is a leader concerned not only for Russians but also 
for people around the world. His reforms will redound to 
the benefit of the Russians here in the Soviet Union as 
well as to people around the world who trade with you. 


[Reporter] In your view, what contribution can the 
Soviet Union make for the success of economic cooper- 
ation among the Pacific nations? 


[Concepcion] I believe the greatest assistance they can 
give, particularly during the coming 4 years, is to buy 
products from the Philippines because the Soviet Union 
buys billions of dollars’ worth of products from other 
countries. If they really want to help the Philippines, if 
possible they should buy our products. We are not asking 
for you to buy very much... [changes thought] We are 
only aiming for 200 million, which is very small com- 
pared to the billions of dollars worth which the Soviet 
Union buys from other countries. 


[Reporter] When you return to the Philippines, what 
impressions of the Soviet Union and its people will you 
carry back with you? 
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[Concepcion] My impression is that the document we 
have signed is something we can fulfill, something we 
can transform. The document we signed was born out of 
hardship, fatigue and, one could almost say, blood, while 
we threshed out ways in which we could establish new 
relations with the Soviet Union. One other thing which 
pleased me among the impressions | obtained, was the 
fact that there are so many churches here. The Russian 
people in my view, have a strong belief in God. That, in 
my opinion, is a blessing received from God—the bless- 
ing of Gorbachev's leadership. As I see it, he is a leader 
that will change the world. 


Labor To Hold Mass Rallies Against IMF Pact 
HK 1303055889 Manila BUSINESS WORLD in English 
13 Mar 89 p 10 


[By reporter Querubin J. Minas} 


[Text] The relatively peaceful labor front was once again 
aroused as organized workers rose up in arms against the 
agreement with the International Monetary Fund. 


For one the militant Labor Advisory Consultative Council 
(LACC), through its current chairman Paterno D. Menzon, 
said it will hold rallies and conduct information campaigns 
in the regional/provincial levels to make the populace 
aware of the adverse affects of the IMF measure. 


He told BUSINESS WORLD the accord between the 
Philippines and the IMF would result, among others, in 
a more liberalized import program, new and higher 
taxes, further devaluation of the peso and a wage freeze. 
He said government workers would be the first ones to be 
affected by what he called an “IMF-dictated” policy. 


Asked if the planned regional mass actions would esca- 
late into a national concerted action, he said the LACC 
would still map out plans in this respect. Mr. Menzon 
also said labor was “not surprised” that they were not 
consulted by the Government since even tae Senate was 
not advised of the move. 


Earlier, Sen. [Senator] Alberto Romulo deplored the 
non-involvement of the people in an agreement 
“involving a national commitment that would have 
lasting effects on their lives and fortunes, including those 
of the future generations.” 


He cited Section 16, Article XIII of the Constitution which 
mandates that “the right of the people and their organiza- 
tions to effective and reasonable participation at all levels 
of social, political, and economic decision-making shall 
not be abridged, and that the State shall, by law, facilitate 
the establishment of adequate consultation mechanisms.” 


The conservative Trade Union Congress of the Philip- 
pines [TUCP], on the other hand, urged a full disclosure 
and exhaustive discussion of the Government's memo- 
randum of economic policy submitted to the IMF. 
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“History teaches us that such agreements almost always 
contain impositions that call for the sacrifice of workers’ 
interest in pursuit of economic progress,” TUCP presi- 
dent Democrito Mendoza said. 


According to him, while agreements of this sort are within 
the jurisdiction of the executive department, “the people 
who will be affected most have the right to know and to be 
informed of the consequences to them of such agree- 
ments.” 


He cautioned the Government against approving the 
three-year development program reached by the Philip- 
pine and IMF panels, “until after the people are informed 
of the consequences of the terms in the agreement.” 


He reiterated the “austerity measures and anti-labor” 
provisions of the policy as earlier noted by Mr. Menzon, 
saying that the accord adopted measures that curtail the 
exercise of the rights to organize and to strike. 


Mr. Mendoza moreover urged both Houses of Congress 
to conduct public hearings on the proposed agreement 
“which will be presented by the Government as a letter 
of intent to the IMF to be able to secure new loans of 
$1.3 billion over the next three years.” 


Open Debate on IMF Letter of Intent Urged 
HK 1403054989 Manila THE MANILA CHRONICLE 
in English 14 Mar 89 p 4 


[Editorial: “Debate the Essence of a Democracy”} 


[Text] For a very long time, the International Monetary 
Fund (IMF) has been, to the Filipino people, an oppressive 
master that has unilaterally imposed its repressive eco- 
nomic policies on a poor suffering nation. So discredited is 
the institution in this country, that to many Filipinos, 
“IMF” has become synonymous to “heartless.” 


The memories of martial law when institutions like the 
IMF aided and abetted the dictatorship’s spending spree 
and then, 1983 when the IMF dictated onerous condi- 
tions to save the country from economic collapse are still 
fresh in our minds. That is why it is with such apprehen- 
sion and cynicism that Filipinos now receive the details 
of the letter of intent submitted last March 6 by the 
Philippine Government to the IMF. 


The memorandum by government negotiators Jose B. 
Fernandez and Vicente Jayme, however, appears to be 
an improvement over our past agreements with the IMF. 
In fact, many observers have noted with some surprise 
that it allows us much flexibility and a lot of elbow and 
leg room to grow. 


The debate on the letter of intent, or the economic 
policies that the Government committed itself to in 
exchange for new credits until 1991, is just starting. 
There are indications that this debate will at times be 
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emotional. What is important at this point is that the 
debate be honest and open. We expect dissenting voices 
not only from the political opposition but also within the 
executive branch itself. 


There must be no effort to stifle legitimate concerns, but 
the oppositors must center on the elements of the pro- 
gram itself and not stray into name-calling that very 
often is prevalent in an exercise such as this one. In the 
final analysis, what matters most is whether or not the 
program will indeed contribute to the betterment of the 
lives of Filipinos. 


Already, some issues have emerged as more contentious 
than others. For instance, the program's strong bias for 
an open economy could easily be musconstrued as a 
sellout to foreign investors which, usually are in better 
positions to compete against local interests. The import 
liberalization concept that the program prescribes is 
already being resisted by many sectors in local industry. 
While this concept could help make our industries more 
efficient, there are valid concerns that it could also 
unnecessarily jeopardize certain indigenous industries. 


The package of policies is hinged on an enhanced ability 
of Government to raise revenues. New taxes, to be 
implemented next year, form a large part of this thrust. 
The almost automatic rejection of this proposal is under- 
standabie in the light of our experience with past admin- 
istrations that were graft-ridden and failed to deliver 
even the most basic services. Besides, given a huge 
shortfall in tax-collection targets last year, the lofty 
objectives under the plan could lead to more problems 
than solutions. 


A related thrust under the same package of policies is the 
continued withdrawal of subsidies to government corpo- 
rations. That will translate into increases in power rates 
this year and rice prices next year. This could easily eat 
into incomes. Whether this sacrifice is worth all the 
Government's efforts to maintain its relations with the 
international fin. 2c'al community should be viewed thor- 
Oughly in the current debate. It would be a pity if a mass 
rejection of the IMF initiated program would jeopardize 
the gains we have achieved over the past two years. 


The point we are trying to make is every provision in 
that letter of intent has its positive and negative aspects. 
The issues are no longer as clear as black and white. Even 
the IMF itself no longer seems to be the blood-thirsty 
monster we knew it to be in the past. 


It is up to us and our leaders therefore to separate the 
good from the bad, accept the necessary sacrifices and 
reject what is overly onerous. Then we must strike the 
necessary balance and discipline that will bring about the 
sustained economic growth and increased incomes that 
we desire and need. 


SOUTHEAST ASIA 


Aquino Says Conditions ‘Appropriate’ 
HK 1603110189 Quezon City Radyo ng Bayan in Tagalog 
1000 GMT 16 Mar 89 


[Text] President Corazon Aquino remains firm in her 
belief that the IMF conditions for the $1.3-billion loan 
grant are appropriate to the present situation. She made 
this reaction following Economic Secretary Solita Mon- 
sod’s warning that this may hamper economic develop- 
ment and cause political turmoil: 


[Begin Aquino recording in English] There are always 
concerns in any program. That is part of it. There is no 
program that is risk free. But we feel that under the present 
circumstances this is the best program available for our 
country. And it is very important that we get this problem 
agreed upon as soon as possible so that the other matters 
can be taken care of, like the Paris Club talks and also the 
restructuring of our other debts, and also to get the 
Philippine Assistance Program started. [end recording] 


Debate Continues 
HK 1603140989 Manila Radio Veritas in Tagalog 
1300 GMT 16 Mar 89 


[Text] Central Bank Governor Jose Fernandez has 
expressed fears that the aid plan may not materialize if 
the IMF's approval on the economic policy program is 
delayed. He explained that the European countries will 
not grant the financial aid unless the Philippines loan to 
the Paris Club is settled. For 6 months now the country’s 
obligations remain to be settled because the debt 
rescheduling negotiations could not be carried out. The 
negotiations cannot begin until the IMF management 
has approved the Philippines economic program. The 
Philippines is hopeful that the program will be signed on 
15 May, and if approved, the Philippines can borrow 
$1.3-billion. 


According to TUCP [Trade Union Congress of the Philip- 
pines} Vice President Avelino Valero, the present admin- 
istration should not accept the IMF conditions in exchange 
for loans. He said these conditions will only cause us 
problems because they are for their self-interest. Valerio 
supported NEDA [National Economic Development 
Authority} Secretary General Solita Monsod's fears that 
there will be political unrest if the program is approved: 


[Begin Valerio recording in English] In other words, our 
opportunity for economic recovery will not take place 
until we disapprove of the strict IMF requirements. [end 
recording} 


Still on the same issue, the effective system of tax 
collection 1s the solution that Senator Orlando Mercado 


suggests: 


[Begin Mercado recording in progress] ...a system of an 
effective tax collection. We know about it, and the BIR 
[Bureau of Internal Revenue] also says that the percent- 
age of tax payers are smal! compared to the number of 
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earners. | think it 1s tax colletion that 1s the problem, and 
we should not even think of tax increases unless we are 
sure that we have already maximized the taxation by 
means of efficient collection. [end recording] 


Meanwhile, Senator Juan Ponce Enrile 1s not in favor of 
the letter of intent. He said the policies will not 
Strengthen the Philippines’ export industry: 


[Begin Enrile recording in English] It's a wrong thing that 
the export side would become very strong in spite of the 
fact that perhaps the income of the exporters will be 
improved, because of the detenoration in the peso-dollar 
ratio. [end recording} 


DFA Memorandum Circular Limits News Gathering 
HK 1S03055989 Mantia BUSINESS WORLD in English 
IS Mar 89 p 10 


[Text] Foreign Affairs Secretary Rau! Manglapus has 
seemingly disavowed the “policy of transparency.” Yes- 
terday, a memorandum circular was issued, aimed al 
lumiting news gathering at the Department of Foreign 
Affairs [DFA] to those issued by spokesman Jorge Lor- 
redo 


Al a press conference last week, Mr. Manglapus had 
assured reporters that they would not be prevented from 
speaking to any officials of the DFA. However, access to 
the offices of the DFA’s geographical divisions has been 
severely curtailed. Officials are reluctant to see reporters 
for fear that their superiors might suspect them of 
“leaking” information 


Also, last week, Mr. Lorredo told reporters that they 
could still get relevant information from the various 
DFA offices by phone. Now, even that is disallowed 


“All media people seeking news from various offices, 
including thru the telephone, should henceforth be 
referred to only one office—the Public Affairs Office 
(Mr. Lorredo’s office)” DFA Memoraiudum Circular 
No. 02-89 states 


This might not be all bad were it not for a dearth of 
up-.o-date information at that office. Significantly. not a 
single public affairs officer was available from 1:30 to 3 
p.m. yesterday 


“Unauthorized disclosure/dissemination or publication 
of classified information/documents will be dealt with 
administratively without prejudice to any criminal pros- 
ecution,”” Mr. Manglapus’ circular warned. However. it 
seems that DFA officials themselves are having trouble 
distinguishing between sensitive and run-of-the-mill 
information with the ridiculous consequence of classify- 
ing all documents anc telexes as “confidential.” 


This has led to situations such as one wherein a DFA 
staffer had to wait for clearance (it came the next day) to 
release an updated list of members of the Groups of 77 


SOUTHEAST ASIA 


More recently, a French official told BUSINESS 
WORLD that quite a bit of animosity might have been 
avoided had the DFA issued timely clarificatory state- 
ments on the 50 tons of corned beef which came as 
French food aid. 


House creation of Joint Debt Council 
HK 1403124189 Quezon City Radyo GMA 7 
Radio-Television Arts Network in Tagalog 1030 GMT 
l4 Mar &Y 


[From “GMA News” program] 


[Text] The House of Representatives today approved, on 
its third and final reading, a bill creating a joint execu- 
trve-legislative debt council. This takes the place of the 
old version vetoed by President Aquino and which the 
Senate overrode. The bill states that 30 days after 
presidential approval. the debt council will recommend a 
free and assertive policy. The bill was approved with a 
vote of | 30 in favor and four against 


Business Club Rates Congress Performance Low 
HK 1403084389 Manila THE MANILA CHRONICLE 
in English 14 Mar 89 p 7 


[Text] Congress ranked lowest in a “performance” sur- 
vey by the influential Makati: Business Club [MBC] 


The Office of the President slid from Number One 
position and was outranked by the departments of labor 
and foreign affairs, according to the latest results of the 
biennial MBC Business Confidence Survey 


Crime, corruption, lack of infrastructure, foreign debt and 
the insurgency, were, in that order, the five most “critical 
issues” in the opimion of Makati's business tycoons 


On the bright side, the conclusion of the Philippine-U S 
military bases agreement, increased investments, 
improved labor situation, reduced o1! prices and increased 
exports were considered “positive developments.” 


The House of Representatives displaced from the last 
place (no. 23) the Department of Tourism which, 
becaus: of its “Fiesta Islands” project, rose to | 6th place 


The pvorest marks were consistently given the House of 
Representatives. which placed second to the last in the 
MB survey for the first half of 1988 and the Senate (no 
22), which until recently was ranked at least higher than 
the judiciary system, now no. 2! 


The continuing “notorety™ of both chambers of Congress 
was attributed to the recent scandals involving buko 
[young coconut} deals and the purchase of guns and cars 


The President had consistently topped the first two 
surveys, but this time she gave way to the increasing 
popularity of the labor department and foreign affairs 
department 


About 65.5 percent of MBC's 572 members are top 


management people—presidents. chairmen, and execu- 
tive or senior vice presidents. 


The companies they run range in size but it is worth 
noting that 25.9 percent of them employ more than 
1,000 workers. 


As such, the labor situation 1s a matter of importance to 
them. The conclusion of the bases agreement was con- 
sidered the fourth “critical rssue™ in the previous survey. 


Next to the President were the department of trade. 
Central Bank, the Finance Department. the National 
Economic and Development Authority, the Executive 
Secretary and the Department of Defense. 


Barangay Election ‘Trouble Spots’ Identified 
HK 1303120189 Quezon City GMA 7 Radio-Television 
Arts Network in Tagalog 1030 GMT 13 Mar 89 


[From “GMA News” program] 


[Text] More than 2,800 barangays were identified as 
potential trouble spots in the coming barangay elections. 
This was revealed after a meeting between military and 
Comelec [Commission on Elections} officials at the 
Army and Navy Club this afternoon 


The so-called barangay hotspots are located in Regions 5. 
6, 8. 11 and 12. Three criteria were used by the military 
to identify these areas. 


[Begin recording in English by unidentified military 
official] First is CPP-NPA [Communist Party of the 
Philippines-New People’s Army] influence. Secondly, 
the record of violence during the previous elections. And 
thirdly, violence perpetrated by other armed groups. 
whether this is in connection with election violence or 
not. And these are the three conditions specified for any 
particular barangay to be considered as very critical 
[end recording} 


Meanwhile, AFP [Armed Forces of the Philippines} Chief 
of Staff General Renato de Villa gave assurance that the 
military 1s prepared to protect the voters and the ballots 


Alliance for Refuses To Join NP 
HK 1303121789 Manila MANILA BULLETIN in English 
12 Mar 89 p 13 


[By Oscar N. Bajamonde} 


[Text] The Grand Alliance for Democracy (GAD) yes- 
terday announced that it has not joined and does not 
intend to join the “unified™ Nacionalista Party (NP). as 
it Stressed its commitment to a multi-party system 


SOUTHEAST ASIA 


GAD officials led by Chairman Francisco Tatad and 
Secretary-general Wilson Gamboa said that they are 
committed to reforming the political and economic 
order through a pluralist, multi-party system. 


“We do not wish to become part of any effort to force the 
reestablishment of an artificial two-party system which 
negates the new spirit within the nation,” they said. 


“We wish the NP well in its efforts to rebuild its ranks,” 
they said, adding, “It should be possible for us to coexist 
and compete as fraternal organizations.” 


They said GAD will hold its convention in May and 
unveil a comprehensive program of action. 


The GAD leaders noted that “some former members of 
GAD who were orginal members of the NP and had 
withdrawn from GAD after the |987 and 1988 elections 
have rejoined the NP.” 


They were perfectly free to do so, Tatad said. However, 
GAD is no longer just a party of former senatorial 
candidates, he added. 


“It has become the party of young, talented, dedicated, 
and middie-class Filipinos who wish to contribute their 
talent, energy. and time to nation-building and who have 
no wish to yon ary other party at this time,” he stressed. 


Gamboa noted that as the dominant opposition group 
duly accredited by the Commission on Elections in the 
last two elections, GAD has incurred a serious duty to 
the nation which 1s not transferrable to any other party 
“It will not shirk this duty,” he declared. 


Aquino Views Possible Amnesty for Cabauatan 
HK 1303104389 Manila Manila Broadcasting 
Company DZRH in Tagalog 0800 GMT 13 Mar &9 


[Text] The government may grant amnesty to renegade 
Lieutenant Colonel Reynaldo Cabauatan. This was 
Stated by the president to Malacanang reporters as she 
was on her way to her office. Mrs Aquino said she will 
sign an executive order outlining the steps for a possible 
amnesty to Cabauatan. She added that this matter needs 


the agreement of congress 


According to her, there are some persons who would like 
to take advantage of the amnesty. Whoever wishes 
Cabauatan released should have the necessary docu- 
ments, she added. This 1s based on Secretary Sedfrey 


Ordonez proposal 


{Begin Aquino recording in English] We are working on 
[words indistinct] our last meeting of the Cluster E. 
which deals with security, etc. We had been discussing 
that and | will be signing an executive order which will 
outline what they can do—because it has come to our 
attention. Some would like to take advantage of this, but 
of course this needs the concurrence of Congress. They 
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will just need to have a paper to show thal they were 
indeed wanting to avail themselves of the amnesty. This 


was proposed to us by Secretary of Justice, Secretary 
Ordonez. [end recording} 


Regarding the Organization of Islamic Conference 
[OIC], President Aquino said the OIC will not grant full 
membership to the MNLF [Moro National Liberation 
Front}. This is based on the latest report submitted to her 
by Foreign Affairs Secretary Raul Manglapus. The OIC's 
refusal to grant full membership to the MNLF 1s an 
acknowledgement of the government's sincerity to attain 
the regional autonomy in Mindanao, which the congress 
is working on. 


[Begin Aquino recording in English} According to Secre- 
tary Manglapus, the latest report we got was that they 
would not be inclined to giving full membership to the 
MNLF. [end recording} 


Ramos Intensifies Search for Renegade Soldiers 
HK 1003105189 Manila Manila Broadcasting 
Company DZRH in Tagalog 0800 GMT 10 Mar 89 


[Text] Defense Secretary Fidel V_ Ramos has intensified 
the hunt for the remaining rebel soldiers who are aiming 
to overthrow the government. For the details, here 1s Vic 
Pambuan of Mobile | 3: 


[Begin recording} In an interview with Secretary Fide! 
Ramos, after a meeting with the president which was 
attended by Ileto. Luis Santos, and Cesar Bernes in 
Malacanang. he said that Aauirs has ordered that the 
hunt for the renegade soldiers, especially Gringo Hona- 
san, be intensified. Ramos also said that Cabauatan’s 
arrest has crippled plans to overthrow the Aquino gov- 
ernment. A few forces are determined to launch a new 
coup d'etat under the leadership of Gringo Honasan. but 
unfortunately for them, Cabauatan was captured 


[Begin Ramos recording in English in progress} of the 
capture of ex-Major Cabauatan and what actions the 
military intends to take after the [word indistinct] for the 
others that are at large. 


[Reporter] What actions do you intend to take” 


[Ramos] Of course, the principal one 1s to intensify the 
search for the others that are still at large. And because of 
the capture of Cabauatan, this frees many operatives for 
the search for the others. Therefore, the campaign will be 
intensified some more. [end recording} 


‘Top Military Officers’ Accused of Malpractice 
HK1303055789 Manila MANILA BULLETIN in English 
13 Mar 89 pp !, 10 


[Text] One of the top suppliers of the government will be 
charged soon despite his being close to Defense Secretary 
Fidel V. Ramos ' late father, reliable sources said yesterday 


SOUTHEAST ASIA 


The Armed Forces of the Philippines (AFP) 1s also ready 
to implement its reshuffle of regional, area, and division 
commanders, the same sources said. 


Exposes on the Senate floor over ill-gotten wealth cases of 
top military commanders and officers have placed the 
Department of National Defense on the defensive as it 
braced for a summer offensive of the New People’s Army 
(NPA). 


The Commission on Appointments (CA), on the other 
hand. vowed to be more strict in checking the business 
links and assets of AFP officers whose appointments 
have to be confirmed by the CA 


The go-signal to file the charges against the supplier was 
given by Ramos to Gen. [General] Renato de Villa, AFP 
chief of staff, sources added 


The decision to file charges was based on a military 
investigation report that showed that the supplier had 
made deliveries of materials described as substandard or 
lacking the required number as indicated in the contract, 
sources said. 


The supplies include military equipment used im the 
field and boots used by combat soldiers. the sources said. 


The supply contracts are worth milhhons of pesos, they 
added 


A barrage of criticism against malpractices by top mili- 
tary officers followed the disclosure by Sen. [Senator] 
Ernesto Maceda. chairman of the Senate national 
defense and security committec, that a top AFP officer 
may have violated the anti-grafi law for constructing a P 
[peso] 6-million house allegedly beyond his financial 


capacity 


De Villa said last week he referred the case to the AFP 
anti-graft board 


Ramos had earlier told Senate reporters that 600 muli- 
tary personnel, either active or retired, are facing inves- 
tigation by the AFP anti-graft board 


He said 140 of them are “colonels and up.” including 
generals identified with the past regime 


De Villa. on the other hand, admitted that “theoretically, 
the anti-graft board can sit on the charges” since there 
are no deadlines given to it to act on them 


The seven-man board 1s made up mostly of retired AFP 
officials. It 1s led by retired Brug. Gen. [Brigadier Gen- 
eral] Manuel! Flores 


De Villa said the board 1s not under his jurtsdict:on 
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Ramos said violators of the anti-grafi law “certainly hurt 
the government's anti-insurgency Campaign as the wastage. 
or siphoning off of resources affects combat soldiers.” 


He said the the impending AFP revamp could be routine 
Or was triggered by the inefficiency or incompetence of 
those to be affected. 


Ramos said any revamp must be “implemented quietly 
without undue publication.” 


Fund Disbursement To Be Probed 
HK 1303121189 Quezon City Sports Radio 738 in English 
1100 GMT 13 Mar 8&9 


[Text] The Senate will look into the alleged irregular 
disbursements of the AFP [Armed Forces of the Philip- 
pines} intelligence fund. The fund has been assigned to 
the various service units of the Armed Forces including 
the National Intelligence Coordinating Agency or NICA 
This report from Jojo Ismael 


[Begin recording} The Senate today announced the cre- 
ation of a subcommittee on intelligence oversight which 
will probe the said irregularities in the disbursment of 
some P [pesos} 505.5 million intelligence fund including 
the P428.5 million with various services of the AFP and 
about P80 mi'hon with the NICA 


The PBS [Philippine Broadcasting System] News learned 
that the Senate probe body was formed in response to 
complaints about the loose control in spending of intel- 
ligence f-nds and choosing of unscrupulous military 
officials to divert substantial amounts for unauthorized 
purposes. [end recording} 


lleto Decries Corruption 
HK 1303060589 Manila MANILA BULLETIN in Enelish 
13 Mar 89 pp 1, 10 


[By Wilma Yamzon} 


[Text] National security adviser Rafael lieto reveaied 
yesterday the serious problems facing the Armed Forces 
of the Philippines (AFP), including too much politics. 
graft and corruption, and destabilization moves by some 
sectors in the military 


He urged the military leadership to take immediate 
measures to solve these problems which, he said, have 
tarnished the image of the AFP in the eves of the people 


Speaking before the officers and members of the Artil- 
lery Association of the Philippines at the Philippine 
Army Officers’ Club in Fort Bonifacio, Makati, Ieto said 
these problems cannot be solved overnight, but the 
solutions can be expedited with the help of the soldiers. 


SOUTHEAST ASIA 


He urged them to send him reports, comments, and 
analyses vital to the formulation of national! securrty 
policies and “the preparation of studies which can be 
imcluded in to reports to the President.” 


He asked those in the ficid to help by checking informa- 
tion on issues which “many ordinary citizens do not dare 
to give.” 


lieio said “recently, the government incresed the allow 
ances of military personnel and phased out the retirees to 
improve the promotion system and yet. many still 
belheve that the multtary 1s still demoralized.” 


Although he refused to discuss the problems in the AFP. 
lleto was apparently referring to charges of unexplained 
wealth against top military officers. the involvement of 
officers and men in robbernes and carnapings. and mo es 
by some soldiers to topple the government 


“Some trace these fault. to the martual law years, while 
others attnbute them to the distorted values of our time 
or our mability io distinguish our needs from our 
dreams,” he said. 


lieto said: “Some peopic who might have given a special 
meaning to my reentry in the Cabinet mrght also attach 
a different color to what I say. After giv ing some thought 
however. | recalled that there comes a time in the affairs 
of men when one must take the bull by the horns and face 
the situation.” 


He told soldiers: “It 1s not my intention to malign. even 
less indict the entire (military) establishment and its 
leadership. | simply wish to draw your attention and 
underscore the fact that individually or collectively. you 
can do so much to help improve the tarnished image of 
the military.” 


lieto called on them to help restore the old-fashioned 
values of honor, integrity, valor, and patriotism by 
setting themselves as examples 


He said “those who have been trained as soldiers can 
now take a second look al the quality of trang the 
military academies have been giving to future officers ~ 


“Future officers can lead the way by showing how a 
soldier rigorously trained and imbued with proper values 
should conduct himself,” he said 


lieto also asked the military “to look beyond and reach 
out to civilians as well as those in the government which 
it 1s bound to serve.” 


“We may wear different clothes and have different percep- 
trons, but we are al! the same concerned citizens of our 
Republic and partners in the search for economic devel- 
opment and improvement of the quality of life.” he sar 
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lleto said soldiers need not go out of their way to serve 
the government, but only have to attend to their respon- 
sibilities which are to protect the people and the State. 


He said “today is the time that calls for action and unity 
by setting aside differences and joining hands to address 
the problems facing the country.” 


In yesterday's conference, the Artillery Association of 
the Philippines elected new officers. Elected were retired 
Brig. Gen. [Brigadier General} Luis Villa-Real, president 
Brig. Gen. Arturo Eprrile, vice president and treasurer. 
Lt. Col. [Lieutenant Colonel] Cirilo Zinampan, secre- 
tary, Master Sergeant Ruperto Mallanao, auditor, and 
retired Bng. Gen. Cesar Tapia, public relations officer. 


Armed Forces Northern Command CHDF 
HK 1303054389 Manila MANILA BULLETIN in English 
13 Mar 89 p 10 


[By Roy Sinfuego} 


[Text] Camp Adduru, Cagayan—The Armed Forces 
Northern Luzon Command (NOLCOM) had compieted 
the phaseout of all civilian home defense force (CHDF) 
units in Luzon, Bng. Gen [Brigadier General] Bays 
Fatic, NOLCOM chief said yesterday. 


During a brnefing on the peace and order situation in 
Luzon at this camp attended by Defense Secretary Fide! 
V. Ramos, Fabic said the CHDF units were replaced by 
76 companies of the newly-organized Citizens’ Armed 
Forces Geographical Unit (CAFGU). 


Fabic said || more CAFGU companies are being orga- 
nized for immediate deployment to creas in Luzon 
threatened by insurgents. 


He said the CAFGU troopers who are attached to the 
AFP [Armed Forces of the Philippines}, underwent three 
months of ngid military training before they were 
inducted into the organization. 


Earlier, Ramos said that 80,000 CAFGU troopers will be 
trained to help in the counterinsurgency campaign of the 
armed forces especialiy :n the rural areas threatened by 
the New People’s Army (NPA) rebels. 


The plan, however, suffered a setback when defense 
budget for fiscal year 1989 was reduced by Congress by 
about P [pesos] 400 million, he said. 


Ramos said that with its present budget. the Department 
of National Defense [DND] and the AFP will be able to 
train only this year some 55,000 CAFGU members. 


Unlike the members of the CHDF and other paramili- 
tary units in the past, the CAFGU members are being 
thoroughly screened before they are enlisted into the 
civil:an force to avoid abusive elements. 


SOUTHEAST ASIA 


DND-AFP sources said the government spends P23 million 
a year to maintain a battalion of regular troops composed of 
$00 to 600 officers and men while the government spends 
only P6 million for a CAFGU battahon. 


CAFGU members get only a monthly stipend of P500 
plus allowance for uniform and other equipment. 


Gen. Fabic said that the CAFGUs in Luzon are consid- 
ered as a very effective counterinsurgency force. 


Ramos appealed to provincial, municipal, religious and 
crvic leaders that should they find the CAFGUs in their 
areas as effective force against insurgency, they should 
try to commend them but if they are abusive, they should 
be censured. 


Guidelines for Drawn Up 
HK 1303074189 Manila MANILA BULLETIN in Engiish 
13 Mar 89 pp |, 11 


[By Ans R. llagan} 


[Text] Camp Hernandez lloilo—Defense Secretary 
Fidel V. Ramos said over the weekend that in line with 
the government's reconciliation program, the Depart- 
ment of Natrona! Defense (DND) has already drawn up 
the guidelines for the application for the amnesty pro- 
gram to start on the provincial level for all leftist or 
rightist rebels 


Ramos, who flew here last Saturday afternoon for a 
series of meetings with Region 6 (Central Visayas) Peace 
and Order Council (POC) members and other local and 
military officials, said that the guidelines for amnesty on 
the provincial level are expected to be submitted to 
Malacanang this week for approval. 


“Al first, there were many versions of the guidelines for 
amnesty. But now, the defense department helped the 
Department of Local Government (DLG) in setting up 
the fo-mat which will start on the provincial level,” 
Ramos said. 


Local Government Secretary Luis Santos also heads the 
National Reconciliation and Development Program 
(NRDP), which sets up project proposals to win back 
rebels, particularly communist insurgents, to the govern- 
ment's side. 


He added that rebels may apply for amnesty on condi- 
tion teat they must first apply for it and claim responsi- 
bility for their actions [sentence as published]. 


The defense secretary said that the format will also 
require the formation of a provincial amnesty processing 
committee through which certificates for rebel returnees 
will be made available. 
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The processing committee will be composed of the 
provincial governor, PC [Philippine Constabulary] com- 
mander, prosecutor or fiscal, a representative of the 
Integrated Bar of the Philippines, and another represen- 
tative from the civilian sector. 


Asked by newsmen if renegade soldiers and other dis- 
gruntled members of the military may also apply for 
amnesty, Ramos said: “Puwede sa lahat ‘yan, kaya lang 
dapat muna silang mag-apply (It is for everybody, but 
ag should first apply) and readily claim responsibility 
or it.” 


Ramos said that the returnees should also make a peldge 
of allegiance to the Constitution. 


The amnesty application of any rebel returnee is also 
subject to approval by the President and Congress, 
Ramos said. 


Defense Undersecretary Leonardo Quisumbing said that 
the military 1s willing to help rebels planning to come down 
from the mountains to surrender to the government. 


“No safe conduct pass is needed for the rebels to get an 
application for amnesty, Military officials will be there 
to help them,” Quisumbing added. 


Aquino Signs Executive Order 
HK 1403045189 Quezon City Radyo ng Bayan 
in Tagalog 0400 GMT 14 Mar 89 


[Text] President Corazon Aquino has signed Executive 
Order 305, which provides the guidelines for the process- 
ing of insurgents’ applications for amnesty. The presi- 
dent said that the guidelines were needed because of the 
large number of insurgents who wish to surrender to the 
government. 


In a meeting at Malacanang, Bulacan Governor Roberto 
Pagdangan reported that some rebel returnees had com- 
plained of being arrested even though they had already 
turned themselves in. 


The new executive order stipulates that a rebel must 
present a manifestation or request for amnesty. How- 
ever, an applicant's name must not be included in the 
government's wanted list as of yesterday. 


Meanwhile, the president reported that a similar execu- 
tive order for renegade soldiers is under study. 
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Muslims Say Laurel Supporting MNLI Bid 
HK 1303064589 Manila THE MANILA CHRONICLE 
in English 13 Mar 89 p 1 


[By staff member Ed Lingao] 


[Text] Muslim groups yesterday accused Vice Prvsident 
Salvador Laurel of funding both Moro and non-Moro 
groups to support the application of the Moro National 
Liberation Front (MNLF) for full recognition in the 
influential 45-member Organization of Islamic Confer- 
ence (OIC). 


Dr. Firdausi Abbas, chairman of the Bangsa Moro [Moro 
Homeland] Islamic Party (BMIP), a coalition of Muslim 
groups claiming a membership of 100,000, condemned 
Laurel for allegedly “using the Bangsa Moro issue as his 
propaganda vehicle to destabilize the Philippine Gov- 
ernment.” 


The OIC will hold a four-day meeting in Saudi Arabia 
starting today. It is doubtful if the MNLF application 
will be taken up at that meeting. 


Abbas said that during the executive council meeting of 
the BMIP last March 5, Muslim leaders had attacked 
Laurel's alleged financing of several groups to attend the 
OIC 18th ministerial meeting in Riyadh, Saudi Arabia, 
on March 22 “for the purpose of supporting the appli- 
cation of the MNI.F for membership in the OIC.” 


“This clearly is a ground for impeachment, because this 
iS Supporting secession,” Abbas said. 


Abbas said the BMIP had discarded its earlier call for 
secession and instead opted for autonomy. Abbas, how- 
ever, stressed that Mindanao autonomy must be drawn 
along the lines of the 1976 Tripoli Agreement to satisfy 
the Muslim groups. 


“We condemn this act because we believe that if Laurel is 
president today, he would not do this, and neither would 
he implement the Tripoli Agreement,” Abbas said. 


Abbas added that the BMIP was willing to forge a pact 
“with the devil himself to prevent war, but we will never 
allow ourselves to align with any group which Laurei is a 
part of because to us, worse than a devil is a demagogue.” 


Abbas also pointed out that all opposition parties in the 
past have promised genuine autonomy for Muslim Min- 
danao. “But when they took power, nothing concrete 
turned out of their promises.” 


Abbas also warned that all Muslim groups had already 
rejected the Organic Act pending in Congress, even as 
the House of Representatives and the Senate are rushing 
the passage of their respective bills in time for the March 
16 deadline set by the Constitution. 
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Abbas added that the BMIP was open to forging an alliance 
with the forces of renegade colonel Gregorio Honasan 
following the release of a letter attributed to Honasan 
listing genuine autonomy for Mindanao as among the 
group’s demands prior to any peace negotiations. 


MNLF Sympathizers Hold Rally in Zamboanga 
HK 1303122189 Manila PHILIPPINE DAILY 
INQUIRER in English 12 Mar 89 p 7 


[By Mario Feliciano] 


[Text] Zamboanga City—Some 5,000 placard-bearing 
sympathizers of the Moro National Liberation Front 
(MNLF) marched here Friday afternoon and converged 
at the Plaza Pershing for a rally. 


The rally, led by radical students of the Bangsa Moro 
[Moro Homeland] Solidarity Conference (BMSC), was 
staged in support of the MNLF bid for full membership 
with the Organization of Islamic conference (OIC), 
scheduled on March 13 to 16 in Riyadh, Saudi Arabia. 


Some of their placards read, “MNLF membership ushers 
genuine peace...We reject organic act for Muslim Min- 
danao...We condemn Cory’s insincerity in dealing with 
the MNLF...We will fight until freedom is won.” 


About a hundred troops from the Marines and the 
PC-INP [Philippine Constabulary-Integrated National 
Police] soldiers positioned themselves around the city to 
prevent any untoward incident during the demonstra- 
tion of the Bangsa Moro sympathizers. 


PC Maj. [Major] Julmunir Jubail, deputy Metrodiscom 
[Metropolitan District Command] commander, told the 
INQUIRER the demonstrators promised authorities the 
rally would be peaceful. 


Another rally by the same group is set on March 16 at the 
same plaza. 


Meanwhile, seven MNLF rebels and two civilians were 
killed in two separate encounters with military troopers 
in Maimbung, Sulu, and in Zamboanga del Norte, South- 
ern Command reported. 


Three rebels and two civilians were killed in Maimbung 
when an MNLF group led by Commander Absud Asak 
attacked a militia outpost at Barangay Kulasi Thursday. 


The slain were identified as rebels Naih Sapilan, Uni 
Anpah and Gulan Makaburan and civilians Hatip 
Anhun and Habib Baraji. 


In Zamboanga del Norte, four MNLF rebels were slain 
when CAFGU [Citizens Armed Forces Geographical 
Units} elements fought them in an hour-long encounter. 
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1,200 Muslim Fighters Send ‘Surrender Feelers’ 
HK1203082089 Manila THE MANILA CHRONICLE 
in English 11 Mar 89 p 7 


[By correspondent Eric Gallego] 


[Text] Cagayan de Oro City—Some 1,200 fully armed 
Muslim rebels and notorious bandits in Central Minda- 
nao have sent surrender feelers to the military, according 
to Maranao Princess Vicky Bangcola of the Bangcola 
royal family in Lumba, Bayabao, Lanao del Sur. 


The princess met last Thursday with Task Force Dia- 
mond Commander Col. [Colonel] Eduardo Recos at 
Camp Evangelista to discuss the possible surrender with 
military authorities. 


Princess Bangcola was accompanied by four ranking 
commanders of Muslim rebels belonging to four fac- 
tions. They include Abdul Latip Tajir alias kumander 
[Commander] Lani of the Moro National Liberation 
Front (MNLF) Ranao revolutionary command and his 
deputy commander Alih Liawao, alias kumander Arafat; 
Nuska Marojoni, alias kumander Magno, leader of the 
Bangsa Moro [Moro homeland] Islamic Liberation Orga- 
nization; and Sumporna Alawi, leader of the Moro 
Islamic Liberation Front (MILF). 


The leader of a notorious Muslim bandit [gang] known 
as “cordemus gang,’ kumander Nori, has also expressed 
his intention to surrender during his meeting with the 
princess in Lumba Yanage, Lanao del Sur over the 
weekend. 


Kumander Nori, who was oftentimes implicated in kid- 
napping for ransom of members of prominent families in 
Iligan City, has 40 fully armed members who plan to 
surrender with him, Princess Bangcola said. 


According to her, she personally initiated the negotiation 
for reconciliation since December last year. “I want to 
help the Government in its pursuit for peace in Minda- 
nao.” 


A report said the princess went to different rebel hide- 
outs without armed escorts. 


The date of the surrender has not been disclosed. 


Meanwhile, government troops in Northern Mindanao 
are gearing up for major battles in the face of the 
reported MNLF offensive to coincide with the March 
13-16 OIC [Islamic Conference Organization] meeting. 


Fourth Army Division chief Brig. Gen. Rogelio Villa- 
nueva alerted his three brigade commanders in Surigao 
City, Butuan City, and Malaybalay, Bukidnon “to pre- 
pare for any eventuality.” 
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Villanueva left for Manila last Tuesday along with other 
Mindanao military commanders for a meeting at the 
AFP [Armed Forces of the Philippines} headquarters in 
Camp Aguinaldo. 


Military reports indicated that the MNLF has recently 
acquired firearms smuggled through the southern back- 
door. Military officials placed the MNLF strength in 
Northern Mindanao at 2,000 fully armed men. 


Thailand 


Sihanouk’s ‘Show of Unity’ Dismissed 
BK 1603022189 Bangkok BANGKOK POST in English 
16 Mar 89 p 4 


[Text] Analysts monitoring the Kampuchean conflict 
said yesterday they saw no substance to an announce- 
ment of a guerrilla high command and a closer link 
between Prince Sihanouk and the Khmer Rouge. 


A statement in Beijing on Tuesday announcing the 
formation of a “high council for national defence” and 
naming exiled Prince Norodom Sihanouk as supreme 
commander was dismissed as theatre by Thai and West- 
ern Officials here. 


“It’s form, prestige for Sihanouk,” one Western diplo- 
mat told REUTER. 


Sihanouk predicted eventual merger of the three-party 
coalition. 


Envoys said that was unlikely because of deep distrust 
between and within the three parties: The communist 
Khmer Rouge and the smaller non-communist forces of 
Sihanouk and former premier Son Sann. 


There has been limited coordination and they have 
fought each other, as well as among themselves, in the 
past. Representatives of the three armies meet frv ..: time 
to time in Thailand to coordinate tactics. 


By trying to bolster Sihanouk’s identity within the seven- 
year-old coaltiion, they also appeared to be trying to 
soften international focus on the high profile the Khmer 
Rouge has in the gerrilla struggle, diplomats said. 


Diplomats said the show of unity could backfire on 
Sihanouk. 


“Phnom Penh has been scoring propaganda points 
against Sihanouk because of (Sihanouk’s) turn to the 
Khmer Rouge,” one Asian diplomat said. 


“Sihanouk managed to show he’s anti-Khmer Rouge ... It 
looks like he’s trying to keep his options open,” one 
diplomat said. 
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New Economic Relations With China Viewed 
BK 1603015389 Bangkok THE NATION in English 
16 Mar 89 pp 13, 24 


{By Adisak Limrungphatthanakit] 


[Text] Beijing—The Sino-Thai economic relations 
appear to be heading for a new dimension with Thailand 
urging China to strengthen its economic ties with coun- 
tries in the Asia-Pacific and to participate in the Mekong 
basin development. 


Prime Minister Chatchai Chunhawan conveyed these 
ideas to his counterpart, Li Peng, during a one-hour 
discussion, reflecting Thailand’s recognition of the Chi- 
nese role in this part of the world now that the 10-year- 
old Kampuchean conflict is about to come to an end. 
Chatchai is leading a Thai delegation on a four-day 
official trip to China. 


“When peace returns to this region, economic coopera- 
tion will be strengthened,” said government spokesman 
Suwit Yotmani after the meeting. He added that China 
also shows its interest to take part in the development of 
the Mekong River and its basin, the principal project of 
which will be electricity generation from hydro power. 


If China really agrees to the idea, it will mean a break- 
through in the effort to develop the Mekong basin, 
marred by decade-long wars. Thus far, the Kampuchean 
conflict has impeded the implementation of the ambi- 
tious programme. 


The 6,600-kilometre Mekong River winds through China, 
Burma, Thailand, Kampuchea and Vietnam. The lower 
part of the Mekong basin, excluding China and Burma and 
covering a distance of 2,400 kilometres, has been incorpo- 
rated into a framework for development of water and 
related resources since 1957, part of which is supported by 
the United Nations. But the programme has made little 
progress largely because of the war in Kampuchea. 


Suwit and Chatchai also stressed the sirengthening of 
economic cooperation between countries in the Asia- 
Pacific—previously suggested by Prime Minister 
Noboru Takeshita of Japan and Prime Minister Bob 
H.wke of Australia—as a means to build up the bargain- 
ing power in trade negotiations between the region and 
the European Community and the US-Canadian bloc. 


But China seemed to attach particular importance to the 
ending of the Kampuchean conflict, arguing that peace 
will not materialize unless Vietnam agrees to a total 
withdrawal of its troops from Kampuchea by September 
this year as promised. 


Prime Minister Li was reported to insist that China would 
employ every means to talk the Soviet Union into pressur- 
ing Vietnam to withdraw its troops from Kampuchea at a 
Sino-Soviet summit to be held in May this year. 
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At the bilateral level, Chatchai encouraged China to 
invest in a hot-roll and cold-roll steel project in Thailand 
to meet the growing demand of iron in the Thai con- 
struction industry. 


He also raised a complaint made by the Thai business- 
men investing in China that it is difficult to send profits 
back to Thailand, and asked the Chinese side to soften 
this regulation to which it was clarified that net profits 
made in US doilars can be transacted back to Thailand 
but restriction will continue to be imposed on profits 
made in the Chinese yuan which needs to be exchanged 
into other currencies. The Chinese officials also sug- 
gested that Thai businessmen should invest in export- 
oriented industries to overcome the problem. 


The Chinese premier also encouraged Thai businessmen 
to pour their investment in the special economic zone in 
the Hainan Island, where the tourist industry has high 
potential for growth. China wants the expertise from 
Thailand whose tourist industry has reached an 
advanced level, while it is trying to improve the infra- 
structure there such as airports, roads and power gener- 
ation plants, he added. 


So far the Charoen Phokhaphan Group, Thailand’s 
largest agro-industrial conglomerate, has been the only 
active investor in Hainan, planning to pour in Bt [baht] 
2 billion in a prawn farming project apart from setting up 
petrochemcial projects. 


The two-way trade reached US$1.4 billion last year, a 
sharp increase of 60.9 percent over 1987, with the 
balance going in favour for Thailand, according to Tet 
Bunnak the Thai ambassador to China. 


Yuk Nathalang, president of the Board of Trade of 
Thailand, said the agency throws full support behind 
Chatchai’s thinking that economic cooperation among 
countries in the Asia-Pacific should be strengthened as a 
preparation for a unified EC common market in 1992 
and the US-Canadian free trade agreement. 


“We have the potential to become the centre in this 
region, though Japan will take the leadership,” Yuk said. 


He explained that Thailand is an ideal centre of South- 
east Asia because of its favourable geographical location, 
sandwiched between Burma to its West and Indochina to 
its East. 


Meeting between Thai businessmen and their Chinese 
counterparts was divided into three groups with the Thai 
Bankers’ Association meeting with the Chinese central 
bank, the Thai Hotels’ Association with the Chinese 
tourist promotion board, and the rest with the Chinese 
economic and industrial planning committee. 


“There is nothing special this year in the Thai-Chinese 
trade because China has already been buying agricultural 
products from Thailand at friendship prices,” Yuk said. 
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Pharon Istarasena, president of the Siam Cement Group, 
said the company has signed an agreement with China 
Resources Co,. a Chinese government-owned firm, to set 
up a trading centre in Hong Kong, which will facilitate 
business contracts with China. 


Dailies Comment on Chatchai’s Visit to China 
BK 1403160589 


[Editorial Report] Two Thai-language dailies, THAI 
RAT and SIAM RAT, and the Bangkok Chinese-lan- 
guage daily ZHONG HUA RIBAO on 14 March carry 
editorials and an article on Thai Prime Minister General 
Chatchai Chunhawan’s 14-17 March visit to China. 


THAI RAT’s editorial on page 3, entitled: “The Road 
From Bangkok to Beijing,” predicts that the visit will 
help strengthen the friendship between the two coun- 
tries, which may contribute to the reduction of world 
tension. It notes that both Thailand and China have 
enjoyed mutual benefits since M.R. Khukrit Pramot led 
a delegation to establish diplomatic relations with China 
in 1975, when Chatchai Chunhawan was foreign minis- 
ter. Since then, Chatchai has regarded relations with 
China as significant. 


The paper points out that after China lost its influence in 
Cambodia, it seemed that the Soviet Union completely 
eclipsed Chinese influence in Indochina. Then, China 
immediately tried to strengthen its relations with Thai- 
land at all levels. Thailand has become an arena for new 
Chinese leaders Zhao Ziyang and Li Peng to introduce 
themse!ves to the world. “Triangular relations among 
the United States, China, and Thailand have become a 
good hope for the world community since old friends 
who have known each other for more than a decade have 
ascended to power in their respective countries,” the 
editorial says, referring to President George Bush, Zhao 
Ziyang, Li Peng, and Chatchai. 


The paper concludes that the visit will enhance Thai- 
land’s role in Southeast Asia. China will possibly discuss 
with Thailand about Indonesia and Singapore, which are 
also members of ASEAN and which may establish dip- 
lomatic relations with China soon, as well as the future of 
the Cambodian people. 


The SIAM RAT article on page 16, entitled: “The 
Double-Titled Prime Minister Visiting China,” points 
out that Chatchai is making a visit to China not only in 
his capacity as prime minister of Thailand but also in his 
capacity as chairman of the Thai-Chinese Friendship 
Association. Since former Prime Minister M.R. Khukrit 
Pramot established relations with China in 1975, the 
article says, Chatchai has consistently maintained con- 
tacts with China. His business associates have exported 
teak frames, door frames, window frames, and other 
products to China for years. 
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The article recalls the long history of Thai-Chinese trade 
relations, dating back hundreds of years. It notes that 
Thailand initially had a trade surplus with China when 
the two countries established diplomatic relations. But 
over the past 3 years, Thailand has gradually suffered 
trade deficits. Focusing on industrial growth, Thailand 
has imported more and more raw materials from China, 
such as cotton, crude oil, soybeans, wheat, and potash, 
and exported fewer goods—mainly agricultural prod- 
ucts—to China. 


The paper says that during the visit, Chatchai should 
discuss this problem to reduce the trade deficits with 
China while Thai businessmen should also learn what to 
export rather than what to import from China. **For the 
prime minister himself, he is expected to negotiate with 
China on the purchase of the Chinese arms and subma- 
rines during the trip to China,” the article remarks. 


The paper concludes that Thailand should take this 
Opportunity to find ways to solve the trade deficit 
problem. 


ZHONG HUA RIBAO’S editorial on page 5, entitled: 
“Prime Minister Chatchai’s Visit to China Draws the 
Great Attention of Various Sides,”’ says that Chatchai’s 
visit has drawn wide attention, as a political settlement 
of the Cambodian problem has become an irreversible 
trend and has reached a crucial stage. 


It notes that Gen Chatchai continued to hiold the chair- 
manship of the Thai-Chinese Friendship Association 
after assuming the premiership last August. He has 
consistently made great contributions to the develop- 
ment of Thai-Chinese cooperation. “This is Gen Chat- 
chai’s first official visit to China since assuming the 
premiership. His large delegation includes 168 members 
from the public and private sectors and the mass media, 
demonstrating the great importance he attaches to the 
visit,” the editorial notes. 


In addition to enhancing closer bilateral cooperation in 
all fields, Chatchai will also exchange views on issues 
pertaining to peace and security in Southeast Asia, 
particularly the Cambodian issue, during his separate 
talks with Chinese leaders Deng Xiaoping, Zhao Ziyang, 
and Li Peng. 


The editorial continues, saying that the Vietnamese 
occupation of Cambodia has caused instability in South- 
east Asia. Thailand and China have made very impor- 
tant contributions to peace in this region and to the 
prevention of Vietnam’s further aggression and expan- 
sion. [It also notes that during his visit to Beijing, 
Chatchai will also meet with Prince Sihanouk at the 
Diaoyutai State Guesthouse to discuss a speedy solution 
to the Cambodian problem. 
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The editorial concludes: “Because Thailand and China 
have a kindred relationship and share almost identical 
views on the Cambodian issue, Prime Minister Chatchai’s 
visit to China, which has drawn the attention of various 
sides, is expected to delinitely achieve complete success.” 


PRC Role in Mekong River Basin Viewed 
BK 1603034189 Bangkok THE NATION in English 
16 Mar 89 p 8 


{Editorial: “-PM Underscores China’s Role in Mekong 
Basin” } 


[Text] When Prime Minister [PM] Chatchai Chunhawan 
yesterday asked the Chinese to participate in the devel- 
opment of the Mekong River Basin, the premier had 
something specific in mind. He was talking about Chi- 
na’s future economic role in Southeast Asia—in a bat- 
tlefieid-turned-marketplace—which Chatchai envisions 
for the region after a settlement of |10-year-old Kampu- 
chean war. 


China has expressed its interest to become a more active 
player in the region’s robust economic development and 
prosperity but has yet to spell out specific plans. In the 
past few months, Chatchai, together with leaders from 
Australia and Japan, has called for a broad and flexible 
framework for regional economic cooperation in the 
Asia-Pacific region. 


In fact, every country in the region is now talking about 
the possibility of enhancing economic cooperation in 
order to strengthen their bargaining power vis-a-vis 
other trading blocs. 


Chatchai’s overture is timely for China is eager to 
participate in the region’s economic development. Pre- 
mier Li Peng was sanguine in replying to the Thai 
premier’s proposal. He said China has always been 
interested in tapping the Mekong River to generate 
electricity. Both sides agree to study and obtain more 
information to that effect. 


But there is one caveat; as long as the cenflict in 
Kampuchea is not satisfactorily settled, such a joint 
cooperation involving China, Laos, Vietnam, Thailand 
and Kampuchea would be extremely difficult. 


At present, the Interim Mekong Committee has attracted 
more attention as prospect for the settlement of Kampu- 
chean conflict has increased and there is a general 
improvement in relations between Thailand and Indo- 
china. But recent efforts to revive development projects in 
Kampuchea proposed by Vietnam did not get through 
because political tension still exists in the Mekong plains. 


Apparently, in approaching China, the Chatchai admin- 
istration is focussing On economic cooperation as well as 
ways and means to involve the Chinese in the Asia- 
Pacific region, especially Indochina after the settlement 
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of Kampuchean conflict. The premeir also used the same 
approach toward the United States for its future eco- 
nomic cooperation with the region. 


As far as the development of the 6,600-kiiometre Mekong 
River is concerned, China is in a unique position because 
the river originates from Southern China. To ensure 
beforehand that Beijing would be a part of the future 
development of Mekong River is to provide the Chiense a 
peaceful role in the reconstruction of Indochina. 


Tourism-Aviation Accord Signed With Portugal 
BK 1103041089 Bangkok Domestic Service in English 
0000 GMT 11 Mar 89 


[Excerpt] Thailand and Portugal on Thursday [9 March] 
signed an accord on tourism and aviation cooperation. 
The accord was signed between Foreign Minister Sitthi 
Sawetsila and visiting Portuguese Foreign Minister Dr 
Joao de Deus Pinheiro at the Foreign Ministry. The 
agreement will allow the two national airlines to fly two 
flights a week to Bangkok and Lisbon. Under the agree- 
ment, the two countries will jointly develop and invest in 
tourism and exchange experience and information in the 
field. [passage omitted] 


Vietnam 


Spokesman on Troop Pullout From Cambodia 
BK 1603103989 Hanoi International Service in English 
1000 GMT 16 Mar 89 


[Text] A spokesman for the Vietnamese Foreign Minis- 
try, Mrs Ho The Lan, said that so far Vietnam has 
unilaterally withdrawn three-fourths of its troops from 
Kampuchea. Vietnam will continue to withdraw the 
remaining troops by the end of 1990 even if there is no 
political solution to the Kampuchean issue. If a political 
solution to the Kampuchean issue 1s achieved, Vietnam 
will withdraw all its troops from Kampuchea by Septem- 
ber this year. 


In a regular press conference on Thursday, Mrs Ho The 
Lan also dealt with the Sino-Vietnamese relationship 
and affirmed that the common fundamental and long- 
term interest of the two countries is to quickly develop 
their countries. Sooner or later, the relationship between 
them will be normalized. 


On the U.S.-Vietnam relationship, Mrs Lan said: There 
was considerable progress in solving humanitarian issues 
between Vietnam ard the U.S. And in March, as planned, 
20 American delegations will come to Vietnam to settle the 
humanitarian issues between the two countries. 


The Vietnamese Foreign Ministry spokesman said: Viet- 
nam has participated and actively contributed in making 
the recent Kuala Lumpur meeting on the question of 
refugees a success. 
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Commenting on the ASEAN countries’ decision to adopt 
a policy of sorting Vietnamese refugees, Mrs Ho The Lan 
said: This is a private decision of the ASEAN countries. 


Mrs Ho The Lan said: Vietnam will continue to cooper- 
ate with the countries concerned and the UN High 
Commissioner for Refugees in receiving more Vietnam- 
ese refugees who voluntarily repatrate following the 
reception of the first group. 


Article on Outcome of Jakarta Informal Meeting 
BK 1503142589 Hanoi International Service in English 
1000 GMT 15 Mar 89 


{[NHAN DAN SUNDAY 12 March unattributed article 
about “the second Jakarta informal meeting on the 
Kampuchean Issue’’} 


[Text] The world public closely followed JIM 2 [second 
Jakarta informal meeting] and its results. There are 
different assessments about JIM 2. This is not strange at 
all because they stand in different angles to value and 
assess. A spokesman for the Chinese Foreign Ministry 
said: JIM 2 did not make progress due to Vietnam’s lack 
of goodwill on the troop withdrawal. The Chinese paper 
PEOPLE’S DAILY commentary said that JIM 2 made 
no progress and on the contrary it recoiled, compared 
with JIM |, and blamed Vietnam for lacking sincerity in 
the Kampuchean issue. 


These statements are not objective and contrary to 
reality, the NHAN DAN SUNDAY stressed. The 
ASEAN countries who attended JIM 2 do not think that 
they participated in causing a regressive step backward. 
Thai Prime Minister Chatchai Chunhawan affirmed that 
JIM 2 was successful, and Thai Foreign Minister Sitthi 
Sawetsila said that he is satisfied with the results of JIM 
2. Indonesian Foreign Minister Ali Alatas said that JIM 
2 has made certain progress. Meanwhile, Philippine 
Foreign Minister Mr Raul Manglapus said that JIM 2 
achieved progress on many points and the viewpoints of 
all sides are approaching each other. 


The NHAN DAN SUNDAY said: There would be no such 
assessment if Vietnam had no goodwill. On the demand 
made about Vietnam's interference in the internal affeirs 
of Kampuchea, the paper said: This urging is contrary to 
the principle which was unanimously agreed to, that is, the 
internal affairs of Kampuchea must be solved by the 
Kampuchean people and Kampuchean parties. 


The Vietnamese people sincerely wants to have a reason- 
able solution to the Kampuchean issue and wants to 
normalize relations between Vietnam and China. The 
dialogue of the two sides has started and it should be 
continued in the interests of the people of both countries 
for peace and security in the regions. If China realizes its 
responsibility in preventing the resurgence of the Pol Pot 
genocideiigagg Kampuchea the Kampuchean issue 
will be sett . JIM 2 did not solve all the problems, 
but its results were significani. There were common 
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assessments On the international aspect of the Kampu- 
chean issue at JIM 2, and some problems on the internal 
aspect should continue to be discussed. On the interna- 
tional aspect, the most important thing is that JIM 2 has 
reaffirmed the two essential questions of the solution, 
namely the Vietnamese troop pullout from Kampuchea 
and the prevention of the genocidal Pol Pot regime's 
recurrence in Kampuchea. With regard to the internal 
aspect, what is important is that JIM 2 has reaffirmed 
the principle that the internal affairs of Kampuchea must 
be solved by the Kampuchean sides themselves. 


But the biggest outcome of JIM 2 is the atmosphere 
among the Southeast Asian countries, an atmosphere of 
cooperation and friendship in settling their differences. 
There was no atmosphere of confrontation and hostility 
because the Southeast Asian countries consider peace 
and friendship the greatest interest in the region and the 
changing of Thai policy has made important contribu- 
tions to that atmosphere. 


The NHAN DAN SUNDAY said JIM 2 has not yet 
concluded and the struggle aimed at solving the Kampu- 
chean issue is still complicated. But the trend indicated 
at JIM | and JIM 2 has encouraged those who are really 
Striving for a reasonable solution to the Kampuchean 
issue. We believe that with their good will and realistic 
views, all sides wiii overcome the difficulties and differ- 
ences in solving the Kampuchean issue so that the 
Kampuchean people can carry out their aspiration on 
building a Kampuchea of peace, independence, democ- 
racy, sovereignty, and nonalignment. 


Friendship Association With Cambodia Meets 
BK1505 160089 Hanoi VNA in English 1503 GMT 
15 Mar 89 


[Text] Hanoi VNA March 15—The Executive Commit- 
tee of the Vietnam-Kampuchea Friendship Association 
met here today in an enlarged session to review its work 
last year and discuss orientation and tasks for 1989. 


The session, presided over by Vu Mao, member of the 
party Central Committee and president of the associa- 
tion, gave high appreciation of its successful work in 
1988, particularly the functions held early this year in 
honour of the 10th anniversaries of Kampuchea’s 
national dav and of the signing of the Vietnam-Kampu- 
chea Treaty of Peace, Friendship and Cooperation. 


The session worked out a programme of action aimed at 
enhancing the traditional relations between Vietnam and 
Kampuchea for the interests of the two peoples and of 
peace and cooperation in the region. 


Joint Ventures With Hong Kong Companies 


Communication Venture 
BK 1603081789 Hanoi VNA in English 0725 GMT 
16 Mar 89 


[Text] Hanoi VNA March 16—The communication equip- 
ment factory No. 2 of Vietnam (KASATI) has entered into 
joint venture with EURASIA Development Company 
(Hong Kong) to assemble 20,000 direct telephones. 
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The joint workshop has assembled from 20 to 30 tele- 
phones a day at a cost from 15 to 20 percent lower than 
that of imported ones. 


Leather Goods Enterprise 
BK 1603033489 Hanoi Domestic Service in Vietnamese 
2300 GMT 14 Mar 89 


[Text] In Hau Giang Province recently, the (Meco) leather 
enterprise Officially started production. This enterprise, a 
joint venture between the (Viet-Sinh) Hong Kong com- 
pany and the Hau Giang farm produce export corporation, 
is the second enterprise the (Viet-Sinh) Hong Kong com- 
pany has invested in in Hau Giang Province. 


Ha Tuyen Evacuees Return to Border Villages 
BK 1603072289 Hanoi Domestic Service in Vietnamese 
0500 GMT 16 Mar 89 


[Text] To date, the inhabitants of 31 of Ha Tuyen 
Province’s 33 border villages have returned to their 
native places to make a living. After being evacuated 
from their localities almost 10 years ago, they have now 
found that nearly all their former hamlets, villages, and 
ricefields have been left fallow and are covered with 
undergrowth, wth some places turned into completely 
uncultivable wasteland. Hundreds of irrigation canals 
and dikes and tens of thousands of meters of water main, 
rural roads, and villages trails are now in a complete state 
of disrepair. 


Happy to be back again in their home villages, the people 
in each area are helping one another cut grass, clean up 
the land, build hundreds of houses, reclaim thousands of 
hectares of farmland, rebuild their cattle herds, and 
restore traditional trades such as blacksmithing, casting, 
and weaving and spinning. 


Paper on Narcotics Problem in Ho Chi Minh City 
BK :603092589 Hanoi Domestic Service in Vietnamese 
1000 GMT 14 Mar 89 


[From the “Press Review” for 14 March] 


[Text] In its “Social Life” column, DAI DOAN KET 
[GREAT UNITY] runs an article by Ho Minh Dao 
describing a worrisome phenomenon in Ho Chi Minh 
City: the evil of drug addiction. 


According to the article, up to 98 percent of the current 
drug addicts in Ho Chi Minh City are people between | 4 
and 30 years old. Each month, some 600 drug users 
consume an average of ! 20 kg of heroin, causing a loss of 
nearly 0.5 billion dong to society. The number of meet- 
ing points of heroin pushers and users have been sharply 
reduced, but several new mobile outlets have appeared. 


The article adds: Over the past 9 years, the city’s health 
service has conducted much valuable research to find a 
cure for drug addiction. Worth noting has been the 
treatment method developed by Dr Truong Thin that 
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uses acupuncture in combination with traditional med- 
icine to gradually cut down the patient’s dependence on 
drug. This method has won wide acclaim of both and 
foreign experts after it has been effectively used for 
several years to treat inmates at the Binh Trieu Rehabil- 
itation Center. The Binh Minh capsule recently prepared 
by Prof Nguyen Mai Kim Lien for the treatment of drug 
addiction has also attracted public attention. After two 
phases of experimental treatment of drug users at the 
Binh Trieu center, this new medicine, called Bimin, has 
proved to be highly effective. It has now been approved 
for production by Ho Chi Minh City’s health service. 


Vo Van Kiet Addresses Youth Conference 
BK 1003125989 Ho Chi Minh City SAIGON GIAI 
PHONG 

in Vietnamese 21 Jan 89 p 2 


[“Excerpt” from address by Vo Van Kiet, Political 
Bureau member and vice chairman of the Council of 
Ministers, at the First National Conference of Assault 
Youths held in Ho Chi Minh City on 5 January] 


[Text] 


Renovation Policies Open Good Prospects for 
Socioeconomic Development 


First of all, | would like to exchange with you, comrades, 
some views On what is common to the country concern- 
ing renovation. 


Over the past 2 years, since the issuance of the sixth 
party congress resolution, faced with the requirements of 
comprehensive renewal, many important renovation 
policies have been issued by the party and state and some 
initial results have been obtained. Throughout the coun- 
try many models of effective operations have appeared, 
while agricultural and industrial production continues to 
develop. Export quotas have fairly increased. Markets 
have become more fruitful and bustling and so on.... 
Socialist democracy has expanded. However, difficulties 
are still rife, and some are acute. Speaking of difficulties, 
no one better than youths knows them more profoundly. 
These are difficulties in many domains, which they have 
encountered when entering social life. Difficulties stem 
from barners of personal history and discrimination 
against one another among various economic compo- 
nents. These difficulties have reached the extent of 
forcing some youths to familiarize themselves with 
shrewd and pragmatic practices, regardless of cost to 
their dignity, and to distance themselves from the beauty 
of life. Youths have suffered from unemployment and 
worried about their ability, because their aspirations and 
dreams have not been fulfilled. The youth problem ts 
currently the most pressing problem of our country 


The youth problem 1s in fact a strategic problem arising 
in the course of comprehensive renovation. The root 
cause of the problem is that we must stir up the dynamic 
and creative force in each person, liberate the individual, 
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and, at the same time, implement social justice step by 
step. The bureaucratic mechanism of subsidization must 
be eliminated definitively not because it has caused the 
ills of red tape and subsidization, but more serious 1s that 
it has fostered the evils of privileges and prerogatives 
that aggravate social injustice. It has opened ways to 
economic and political violations, of which the most 
harmful product is a systematic decline of dynamism 
and creativity in each person. It confuses and upsets the 
system of professional values and makes genuine work- 
ers, talented and intelligent people, unable to assert 
themselves in society through their economic dynamism 
and the perfection of their dignity. 


the Core of Renovation Is Returning te the Human 
Factor the Role of a Host Who Creates and Develops 


The core of renovation lies mainly in returning to the 
human factor the role of a host who creates and develops 
society. The breakthrough to reestablish socioeconomic 
discipline is to reestablish the system of professional 
values and depend on the capability of each person to set 
out and surge forward, creating conditions for him to 
make the greatest contributions to society, himself, and 
his family. 


The renovation guidelines in the socioeconomic policies 
that our party and state have formulated in the past 2 years 
and will continue to formulate are oriented toward this 
direction, namely: Policies on the multi-element economic 
structure, open-door policy of foreign economic relations, 
investment law.... These are policies closely connected 
with epochal challenges and our lines. As a result, they are 
long-range policies of significance to the country’s sur- 
vival. It is mainly with this general background of the 
country that I would like to discuss with you the current 
tasks and orientations of assault youths. 


The primary task and also the foremost characteristic of 
assault youths mainly lies in the fact that we must 
proceed from respect for mankind to uphold the ability 
to control ourselves and respect one another, of which 
the most shining point is to disregard the birth circum- 
stances of an individual. First of all, we must by all 
means grasp all that is changing :n dealing with the 
question of social labor division 


The division of social labor 1s a link that basically ties each 
person to society. If this link is upset, social life will be 
many more times upset. A division of labor that suits every 
individual will serve as a strong glue binding people in 
society and a direct economic basis for generating confi- 
dence. Social management must be reflected first of all in 
a division of social labor of which the basic substance ts the 
system of occupational value. If our age-old dream 1s social 
equity, its true nature must be thoroughly incorporated 
into the new society chiefly through the system of occupa- 
tional value. This system of value highly respects the 
laboring people, managerial and scientific knowledge, and 
cultural and artistic creations 
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Assault youths, taking all conditions into account, can 
apply these viewpoints satisfactorily; and in so doing, 
they will make a very meaningful contribution to the 
process of socioeconomic renovation. 


Our country’s most important goal, as far as the econ- 
omy is Concerned, is to put as much labor as possible to 
production to create plentiful wealth for society. At 
present, as we all know, many youths of work age are still 
unemployed; and added to their number every year are 
tens of thousands of students who do not meet the 
conditions for continuing education. Even youths who 
have graduated from schools or vocational courses have 
to wait for job placement. This situation has become one 
of our country’s most pressing problems; it affects not 
only the future of youths, but, more importantly, also the 
development and future of the nation. 


For many years now, our party and state have considered 
tackling unemployment as an important issue for discus- 
sion at conferences; but in spite of great efforts, not 
much has been resolved. Has this limited result been due 
to the fact that the ways to approach and solve the 
problem, instead of being free from the old thinking, 
were developed within the framework of the manage- 
ment mechanism based on bureaucratic centralism and 
State subsidies? In other words, the state has gone about 
tackling unemployment all by itself without deeply real- 
izing that this 1s a problem of the people and it must first 
of all be solved by the people, and that the livelihood and 
employment of youths must be decided—in no smal! 
measure and chiefly—by the youths themselves. Thus. 
for a long time, we created for a large number of youths 
a way of thinking, living, and working as arranged by the 
State through the mechanism of total subsidization. 


With the old thinking and under the old mechanism, many 
youths considered a job with the state organization as the 
firmest guarantee for their livelihood and the state-run 
economy's organizational forms as superior. The private 
and family-based economies, when they made some head- 
way, were branded as a legacy of capitalism and as unso- 
cialist. Even the collectivized economy, which had long been 
recognized as part of the socialist sector, was considered 
semi-socialist and a “foster child,” hence its lack of political 
and social equality with the state-run economy. Prescribed 
policies have reflected this discrimination—from the dis- 
tinction between “round and ellipsoidal seals” and priority 
treatment in the issuance of credits, supplies, and energy, to 
consideration of biographical data for school and hospital 
admission, and so forth. It 1s certain that the majority of our 
youths did not wish to live and work in such a way, but the 
old mechanism forced them to try by every means—legiti- 
mate and illegitimate—to join the state organization and 
work at a state organ or a state-run economic establishment. 
State organs have thus become increasingly overstaffed. 
Personne! abound, while there 1s not much work to do. In 
spite of the large number of personnel, work efficiency 1s 
poor and has even deteriorated 
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We musi definitely not repeat the mistake of seeking to 
eliminate immediately all the nonsocialist economic 
components with the crude and simplistic reasoning that 
we can have socialism merely by changing the relations 
of ownership over the means of production. Past lessons 
have clearly indicated that in going against the rules, it is 
impossible for us to achieve the expected results. Pro- 
ceeding from practical experience, we have come to a 
clear-cut conclusion: We must take steps that suit the 
special characteristics of Vietnam to make the relations 
of production conform to the character and level of the 
production forces and always have the effect of acceler- 
ating their development. Aiong with developing the 
State-run economy, it is necessary to make full use of 
economic components outside the state sector. 


Our country’s path of advance is that economic compo- 
nents must develop altogether and must constantly 
increase the gross social product. Nonstate types of 
economy develop under different forms of state capital- 
ism to achieve integration and cooperation. State-run 
economy must operate effectively, constantly increase its 
percentage of the whole national economy, and be suffi- 
ciently capable of reinforcing the relations of integration 
and guiding other economic components. 


To achieve this, there should be a system of strict and 
consistent policies of long-term strategy in the fields of 
production, circulation, and service. Socioeconomic 
results must become a fundamental standard for assess- 
ing and selecting appropriate economic forms and own- 
ership relations. It 1s impossible to develop basic state 
economic installations in total disregard of results, forc- 
ing the state budget—in other words, the people—to 
shoulder the burden of compensating for losses. At the 
same time, all systems and policies of subsidization in 
allocating plans and products, in pricing, in consump- 
tion, and so on, must be removed to free and place the 
State economy on par with other economic components. 
These systems and policies must ensure the survival of 
appropriate systems of ownership and distribution in 
accordance with law. To ensure political and social 
equality among workers in all economic components, we 
must eliminate all long-prevailing complexes and preju- 
dices, and we must use realistic results as yardsticks for 
loyalty, ability, and quality—instead of this and that title 
as a standard. Policies, especially social ones, will be 
supplemented and perfected in this direction so as to 
further liberate production forces, bring the country’s 
potentials into full play, and ensure social justice. These 
systems and policies must also manifest consistency with 
both the domestic economy and the economic relations 
with foreign countries, including overseas Vietnamese 
desiring to invest in the countn 


In 1988, implementing the part, congress resolution and 
ther resolutions of the party Central Committee, and 
deriving from acquired experiences, the Council of Min- 
isters promulgated a system of regulations aimed at 
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encouraging the developmeni of nonstate economic 
components in agriculture, forestry, fishery, industrial 
and handicraft production, construction, transportation 
and circulation of goods. Implementing these guidelines 
and po'icies, the economic activities throughout the 
country are taking place in a rather busy and bustling 
manner under many fruitful forms and methods. In the 
near future, the state will continue to supplement, per- 
fect, and promulgate more new policies, among which 1s 
the policy on domestic investment, so that policies can 
bear positive effect with every passing day, bring better 
results, and assert the correctness and consistency of the 
Party's strategic guidelines, and not the reverse. 


The party and state have advocated the policy of allo- 
cating land to families, individuals, and private people 
for production as planned—depending on their capabil- 
ities in work, management, and capital. They can engage 
in the professions of their competence and can enjoy the 
legitimate results of their labor after paying taxes to the 
state. We have adopted policies on virgin land reclama- 
tion, (ax exemption for a definite period, and guarantee 
for the usage and succeeding rights depending on the 
length of production cycle for each type of crop. In lieu 
of the former method of heavy subsidization—under 
which the state invested in those families relocated to 
new economic zones by covering all types of expenses for 
even the smallest item, such as a water jar—the current 
liberal policy in line with the renovation spirit has begun 
to encourage people in many localities to use their own 
funds and manpower in production. In Long An and 
Dong Thap Provinces, more and more people have 
volunteered to participate in land reclamation every day. 
For 2 years now, the movement to reclaim virgin land, 
increase rice crops, and exploit maritime and forest 
products in Dong Thap Muoi and the Long Xuyen 
quadrangular area has become a particularly vivid and 
effective mass movement. In An Giang, Thuan Hai, Phu 
Khanh, Minh Hai. and other provinces, many families 
have spent dozens of ounces—some even hundreds of 
ounces—of gold to expand production and business. 
This ts a new trait of the situation, which demonstrates 
that once the policy 1s correct it will quickly enter life to 
Create strength to liberate the extremely huge potentials 
that we would not have been able to visualize under the 
former mechanism. 


Rely on Policies To Draw Laborers’ Attention to 
Various Branches and Trades or to the a That 
Need Exploitation, and Solve the Problem of 


Employment by Developing All Economic Components 


Obviously, the state must pay adequate attention to 


creating more jobs for laborers. However, the state does 
not have to take charge of everything as under the 
subsidy-based system in the past, but mostly uphold its 
sense of responsibility in social management by deter- 
mining production, circulation, and service orientations 
and relying on policies to draw laborers attention to 
various branches and trades or to the regions that need 
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exploitation and development. These are policies con- 
cerning land management and ulilization, investment 
and credit, labor-hiring forms and contracts. marketing, 
taxation, and so forth. All economic organizations, 
laborers, and families must go by these policies to decide 
on their own future. Youths, in general, and assault 
youths in particular, must take the initiative in seeking 
suitable employment for themselves. This is both the 
responsibility and legitimate mghi of laborers and 
youths. In other words, this 1s the mechanism with which 
to create favorable conditions for laborers to truly 
become masters of themselves and of their labor. 


De Not Be Afraid That the People Are Rich; Only Be 
Afraid of Stagnation in Production and Circulation 


To draw as much labor as possible to production so as to 
create plentiful wealth for society—our loftiest aim at 
present—we must see to it that our forms of organization 
include all economic components, with priority being 
given to developing the nonstate vigorously in the imme- 
diate future. The nonstate sector is one that involves a 
large number of laborers and possesses many latent 
potentials, and one that 1s ready to bring its strength into 
play. What we should be afraid of at present is not th 
growth of the family and individual economies. What we 
should fear most are stagnation in production and circu- 
lation, a slump in the development process, a small or 
slow increase in social product as compared to popula- 
tion growth, and prolonged difficulties in the people's 
‘iveluhood. We are only afraid that our people and youths 
are unemployed or are not allowed to undertake jobs that 
could help accelerate economic development. We are 
absolutely not afraid of the fact that our people and 
youths enrich themselves legitimately and legally with 
their labor. That the party and the state have promul- 
gated policies to stimulate nonstate economic compo- 
nents 1s aimed mainly at opening practical directions for 
all workers to create jobs for themselves, which 1s tanta- 
mount to creating sources of investments in economic 
development. They can by themselves select the proper 
forms of expanding production and business that are 
beneficial to the country, their families, and themselves. 


Realities have demonstrated that nonstate economic 
components still have very great capability for creating 
jobs. Coffee and pepper plants grown by families have 
ueveloped more vigorously in 1988 than previous years. 
Export-oriented shrimp raising has also expanded in 
many localities throughout the country, especially in 
central and southern provinces. Some 96 percent or 
more of the coconut trees planted during the period from 
1983 to 1988 were grown by the people, absorbing 
220,000 more agricultural workers. The movement to 
grow cucalyptus 1s developing, mostly owing to the 
efforts of household and individual economies. Invest- 
ment made by the people in agricultural, forestry, and 
fishery production in quite a number of localities 1s 
much greater than the limited state investment. If we 
attentively develop the processing sectors and jobs, not 
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only will we considerably increase the volume and value 
of products but also—and this 1s very important—we 
can absorb three or four times more workers. 


Another example from Bac Giang city (Ha Bac Province) 
can testify to the strength of new policies on stimulating 
nonstate economic components. The city has more than 
3,000 households engaged in such crafts and trades as 
masonry, Carpentry, engineering, and agricultural imple- 
ment service. However, as yet people still have to endure 
all sorts of privations merely because they cling to the 
general psychology of fearing one another in their attempts 
to get out of poverty, thinking that enrichment means a 
separation from socialism to take the capitalist path. Thus 
far, many households have registered their collective busi- 
nesses and established private enterpnses. Many families 
have spent tens of millions of dong and scores of ounces of 
gold to do business. An interesting figure shows that the 
entire Ha Bac Province has only 3 billion dong for invest- 
ment in the state economy, but only a few handicraft 
households can afford to spend a billion dong for invest- 
ment. A class of new “millionaires” is rising. Social wealth 
will certainly increase, just as our people usually say: Rich 
people make the country strong. 


Assault Youths Must Always Carry Out Renovation: 
Real C Is Needed Assault Youth 
i ‘ell as Between Them and Other Economic 


Realities show that the establishment of assault youth 
units 1s a form of rallying and organizing youths that has 
brought about many results on the front of economic 
construction. Being assault youths, comrades, you must 
continue doing your best to carry out renovation and 
discover and create new things. You must mobilize all 
the capability and intelligence of youth for the country's 
renovative undertaking and contribute to implementing 
very important, strategic policies of the party such as 
those on using a multi-component economic structure 
developing a commodity economy, shifting economic 
activities to business accountability, and so forth. Con- 
tributions to the implementation of these policies must 
be made not in the regular sense but with the substance 
of assault youths—that 1s, constant renovation and cre- 
ativeness—so as to produce high socioeconomic effi- 
ciency. Real competition is needed among assault youth 
units as well as be:ween then, and other economic units 
in areas of productivity, quality, and efficiency. This will 
be a very interesting competition, in which | hope 
victory will belong to the assault you ths 
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The Assault Youth Group ts a socioeconomic organiza- 
tuon and an economic unit, but it is not merely con- 
cerned with creating employment. It is, in reality. a force 
for economic construction and development thai can 
mobilize potentials to meet the major economic targets 
of the country and the state plan. The scope in which 
assault youths can bring their talents into play 1s very 
large. as it covers all socioeconomic areas, the produc- 
tion and circulation of goods, and services both at home 
and abroad. Assault youths not only perform simple 
production and construction tasks, but it 1s very neces- 
sary that they are also fully capable of handling products 
and projects requiring high technology. They should turn 
out not only products designed to meet domestic 
demands but also large quantities of highly valuable 
goods for export, and so on. 


Assault youths must be very diverse in their organiza- 
tion. They may be organized into fixed units for esther 
long-term business or temporary operations, and they 
should integrate with youths who are not members of the 
Assault Youth Group and the various economic compo- 
nents. Membership in the Assault Youth Group should 
not necessarily be limited to any length of time. It 1s 
necessary to apply the “three categories of troops” prin- 
ciple to the Assault Youth Group—regular force, local 
forces, and mobile forces operating in all parts of the 
country, be it the lowlands, the mountainous region, the 
coastal areas, and so ‘orth. Assault youth units may be 
set up to serve as satellites of state-run enterprises, as has 
been done at the Song Bo: State Farm and the Mao Khe 
coal mine, with their members being children of state- 
run enterprise workers. 


| want to stress that with a mind-set and an outlook 
imbued with the spirit of renovation, it 1s totally unnec- 
essary tO Organize every assault youth unit according to 
the state-run enterprise formula. In order to draw the 
participation of youths and fully use their resources and 
those of their families, we must bring into play a multi- 
component economic structure in which assault youth 
units can fulfill their tasks of economic construction, be 
it under the state-run, collectivized, family-based, or 
private format. Emphasis 1s placed on the collectivized 
economy format not only because our state does not 
have large amounts of capital for investment but also. 
and mainly, because this format can draw the voluntary 
participation of a large number of youths. Collectivized 
units can bring the strong points of youth into play as 
they are less restricted by the regulations of “state-run 
units” and more flexible in carrying out production and 
business activities, joint business and integration, calling 
for shares, pooling capital, and so forth. This organiza- 
tional format also creates a suitable environment for the 
youths to develop their initiative, practice self-manage- 
ment, constantly renovate their creativeness 


Australia 


Formation of New Socialist Party Reported 
BK 1403091089 Melbourne Overseas Service in English 
0803 GMT 14 Mar 89 


[From the “International Report” program] 


{Excerpts} A new left-wing political purty has been 
launched in Australia with the release of a |4-point 
Statement signed by 130 leading figures in the trade 
union, women's, and environmental movements. The 
party's organizers say they hope to conduct the influence 
of the new right conservative movement as well as attract 
thousands of supporters disillusioned with the Hawke 
Labor Government. (Nat Peacock) reports: 


[Begin (Peacock) recording} It is perhaps appropriate that 
on the same day that Bob Hawke appears to have pul 
privatization back on the Labor Government's agenda, the 
formation of a new Left political party was announced 
today whose policies can be expected to be the antithesis of 
privatization. Complete with glossy pamphiets entitled. 
“Time To Act for a New Left Party.” a panel of Left 
notables like Jack Mundy, political economy Associate 
Prof (Frank Stilwell), and women’s activist (Betty Houns- 
low), also backed by other supporters like ACTU [Austra- 
lian Council of Trade Unions] Assistant Secretary Laune 
Carmichael, announced to the media that plans for the 
new party were already |2 months old. Times are chang- 
ing, says the . The Left must change too, and the 
Australian needs its own perestroyka. 


The new Socialist Party wants radical changes to meet 
the challenges, like our ballooning foreign debts, the 
greenhouse effect, and racist backlashes, and plans now 
to draw up a detailed platform on these and other issues 
during the remainder of this year before fielding cand- 
dates in local, state, and federal elections. [passage 
omitted] [end recording} 


Fiji 


High Court To Try Men in Arms Smuggling Case 
BK 1503055889 Melbourne Overseas Service in English 
0500 GMT 15 Mar 89 


[Text] A Fiji Magistrate's Court has sent for trial 2! men 
charged over an alleged plot to smuggle arms into the 
country last April. The hearing has been scheduled for 
the High Court on | May in Lautoka. No pleas have been 
taken from the accused, all but one of whom are ethnic 
Indians. The group faces the common charges of con- 


cealing and possessing illegal weapons. 


At least 5 tons of illegal military weapons were allegedly 
shipped into Fiji from the Middle East through Australia 
last April by opponents of the post-coup interim govern- 
ment. The alleged plot was uncovered when Australian 
customs officers in Sydney found a shipment of more 
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than 10 tons of arms bound for Lautoka. The man 
accused of being the mastermind of the alleged deal, 
(Mohamed Kahan) was later arrested in Britain. 


Meanwhile, at (Kahan’s) extradition hearing in London, 
his lawyer has told the court that (Kahan) should not be 
extradited to Fiji because his alleged offense had been 
blatantly political. Under English law, a suspect cannot 
be extradited for political offenses. 


The defense lawyer, Mr (Alan Jones), said the Fyi 
Government had political considerations uppermost in 
mounting such an expensive and determined bid to 
extradite (Kahan). 


The hearing will continue tomorrow, and a decision 1s 
expected next week. 


New Zealand 


Greenpeace Dumps Effluent at American Embassy 
BK 1503045689 Hong Kong AFP in English 0450 GMT 
15 Mar 89 


[Text] Wellington, March |5 (AFP)}—Greenpeace pro- 
testers said the liquid they dumped outside the US. 
Embassy here Wednesday {15 March] was American- 
generaicd toxic waste, but an embassy spokesman said 
the waste was NON-lOXIC Organic sewage. 


The protesters said the contents of the barrels they 
dumped outside the embassy compound were samples of 
toxic effluent from the American base at McMurdo 
Sound in Antarctica. 


But embassy spokesman Mike Gould said the effluent 
was nothing more than normal organic sewage and 
dismissed the protest as “nothing but public posturing.” 


Greenpeace said the protest was part of its continuing 
Campaign against environmental damage being wrought 
by bases in Antarctica. 


Peter Wilkinson, head of the Greenpeace voyage which 
returned from Antarctica last weekend, said samoles of 
effluent from the American base showed high levels of 
heavy metals 


In particular, cadmium levels in a few samples were 
higher than permussable levels for sewage in the United 
States and Europe. he said. 


Mr. Wilkinson said the Americans emptied the effluent 
into the biologically dead Winterquarters Bay, where 
another study had found significant levels of highly toxic 
chemicals 


While Greenpeace’s study was not comprehensive, it had 
identified a problem which the Americans should either 
study further or solve, he said 
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Mr. Gould said Greenpeace had failed to acknowledge 
the National Science Foundation’s clean-up programme 
which started in Antarctica seven years ago. 


AUSTRALASIA 


